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. Also, a bill (H. R. 2504) for the relief of Joel Townsend; to
‘the Committee on Military Affairs.

Also, a bill (H. R, 2505) for the relief of Willlam Parish;
't0 the Committee on Military Affairs.

Also, a bill (H. R. 2506) granting a pension to Mary H.
jDeWaine; to the Committee on Invalid Pensions.

i Also, a bill (H, R. 2507) granting a pension to John Gillis; to
‘the Committee on Invalid Pensions,

Also, a bill (H. R. 2508) granting a pension to Adalida Austin;
to the Committee on Invalid Pensions.

Also, a bill (H. R. 2509) granting an increase of pension to
Urania King: to the Committee on Pensions,

By Mr. STRONG of Kansas: A bill (H. R. 2510) granting an
‘inerease of pension to Mary A. McCartney; to the Committee on
Invalid Pensions.

By Mr. THOMPSON : A bill (H. R.2511) granting an increase
‘of pensicn to Isabella D. Carder; to the Committee on Invalid
.Pensions.

By Mr. VESTAL: A bill (H. R. 2512) granting a pension to
‘Maggie C. Bloom ; to the Committee on Invalid Pensions.

Also, a bill (H. R. 2513) granting an increase of pension to
_Anah R. Klugh ; to the Committee on Invalid Pensions,

By Mr. ZIHLMAN: A bill (H. R, 2514) granting a pension to
,Ella Halfin ; to the Cominittee on Invalid Penslons.

Algo, a bill (H. R, 2515) granting a pension to Tebby May
‘Price; to the Committee on Invalid Pensions.

Also, n bill (H. R. 2516) granting an increase of pension to
‘Fanny A. McKenzie; to the Committee on Invalid Pensions,

Also; a bill (H. R. 2517) granting an increase of pension to
‘Margaret Ort: to the Committee on Invalid Pensions.

‘Also, a bill (H. R. 2518) granting an increase of pension to
.Anna E. Orris; to the Committee on Invalid Pensions,

Also, a bill (H. R. 2519) granting an increase of pension to
Henrietta Traver ; to the Committee on Invalid Pensions.

- Also, & bill (H. R. 2520) granting an increase of pension to
'Barah A. McKenzie; to the Committee on Invalid Pensions.

. Also, a bill (H. R. 2521) granting an increase of pension to
Mary A. Taylor; to the Committee on Invalid Pensjons.

Also, a bill (H. R. 2522) granting a pension to Harriet B. A.
,Howell ; to the Committee on Invalid Pensions.

Also, a bill (H. R. 2523) granting a pension to Josephine
Weimer ; to the Committee on Invalid Pensions,

Also, a bill (H. R. 2524) granting a pension to BEdith M.
'Haller; to the Committee on Invalid Pensions.

Also, a bill (H, R. 2525) for the relief of Jennie Bruce Galla-
‘han: to the Committee on the District of Columbia.

PETITIONS, ETC.

Under clause 1 of Rule XXII, petitions and papers were laid
on the Clerk’s desk and referred as follows:

282. Petition of the Imternational Brotherhood of Electrical
‘“Workers, Local Union No. 151, memorializing Congress of the
United States for a reduction of 50 per cent in the Federal tax
on earned inconres; to the Committee on Ways and Means.

283. By Mr. BAIRD : Memorial of 8. A. Murphy, chairman of
farmer's committee’ of North Milton Township, Wood County,
Ohio, requesting equal protection for farm products as that
enjoyed by manufactured articles, and submitting a list of pro-
posed tariff increases; to the Committee on Ways and Means.

284. Also, Memorial of Gen. George A. Garretson Camp, No. 4,
United Spanish War Veterans, Cleveland, Ohio, favoring exten-
sion of the age limits under civil service for former members of
the Military and Naval Establishments; to the Commrittee on
the Civil Service.

285. Also, memorial of Daughters of Union Veterans of the
Civil War, 1861-1865, urging pension legislation for Civil War
veterans and their widows at the extra session of the Seventy-
first Congress; to the Committee on Invalid Pensions.

1986. By Mr. BLOOM : Petition of the Foreign Service Camp,
No. 87, United Spanish War Veterans, Department of New York,
approving the passage of the Knutson bill (H. R. 14676) ; to the
Committee on Pensions.

287. Also, petition of the Chamber of Commerce of the City of
Hudson, N. Y., requesting a reasonable tariff on imported brick,
not less than the difference between the foreign and American
labor costs, to the end that an important State and local indus-
tty may prosper and contribute to the welfare of our State and
commrunity ; to the Committee on Ways and Means.

288, By Mr. CRAIL: Petition of Los Angeles County Counecil,
Department of California, United Spanish War Veterans, urg-
ing passage of legislation to place immigration from Mexico into
the United States on a sirict quota basis, the same as European
nations; to the Committee on Immigration and Naturalization.

289. By Mr. DALLINGER: Petition of certain citizens of
Massachusetts, urging the repeal of the national-origing pro-
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vision of the immigration act of 1924; to the Committee on
Immigration and Naturalization, '

290. By Mr. FITZGERALD: Petition of Mabel A. Snow, of
Hamilton, Ohio, for drastic investigation by Congress of admin-
istration of joint stock land banks by the Federal Farm Loan
Board ; to the Committee on Banking and Currency.

201. Also, petition of Eugene H. Hughes, of Hamilton, Ohio,
for congressional action, investigation, and protection of bond-
holders of Kansas City Joint Stock Land Bank from losses
caused by the negligence of Farm Loan Board; to the Committee
on Banking and Currency. : iy

202, Also, petition of Mary B. Wakefield and others, of Harri-
son, Ohio, for drastic investigation by Congress of administra-
tion of joint stock land banks by the Federal Farm Loan Board;
to the Committee on Banking and Currency.

203. By Mr. GARBER of Oklahoma : Petition of United States
Bugar Association in regard to tariff en Cuban sugar; to the
Committee on Ways and Means.

204, Also, petition of the Reno Relief Corps, No. 25, El Reno,
Okla., urging enactment of legislation to give to Civil War
widows $50 per month, irrespective of date of marriage; to
the Committee on Invalid Pensions.

205. Also, petition of the national legiglative committee of
the Daughters of Union Veterans of the Civil War, urging enact-
ment of pension legislation for the benefit of Civil War veterans
and their widows; to the Committee on Invald Pensions.

290, Also, petition of Clarence L. Bahr, attorney at law,
Washington, D. C., protesting against tariff on lumber; to the
Committee on Ways and Means.

207. Also, statement of W. Green, president the American
Federation of Labor, in regard to tariff on sugar; to the Com-
mittee on Ways and Means,

298. Also, petition of the National Council of State Legisla-
tures, protesting against the joint Federal estate tax; to the
Committee on Ways and Means. [

299. By Mr. LINDSAY : Petition of Medical Society of the
County of Kings, Brooklyn, N. Y., renewing and reiterating its
objection to the principles of the maternity aet and favoring
termination thereof on June 30, 1929; to the Committee on
Interstate and Foreign Commerce.

800. By Mr. O'CONNELL of New York: Petition of the
Washburn Crosby Co., Buffalo, N. Y., opposing the Garber bill;
to the Committee on Ways and Means.

301. By Mr. PEAVEY: Petition of the Welfare Club of
Superior, Wis,, which favors the passage of the Newton ma-
ternity bill; to the Committee on Interstate and Foreign Com-
meree.

302. By Mr. ROBINSON of Iowa: Petition of Fred Paulsen
and other sugar-beet producers of Manly, Towa, regarding sugar-
beet industry and need of increased tariff on sugar; to the Com-
mittee on Ways and Means,

303. Also, petition from the Franklin County Farm Bureau
Board, of Hampton, Franklin County, Iowa, of 21 members,
and signed by H. ¥. Lubkeman, president of the board, and
Terry Grice, secretary of the board, urging the protection of the
United States sugar industry by adequate tariff, and also urg-
ing the raising of tariff on melasses used in manufacturing in-
dustrial alcohol, which would be replaced by corn, and on all
vegetable oils competing with butter and animal fats; to the
Committee on Ways and Means,

304, Petition of the Butehers' Union, Local 115, of San Fran-
cisco, memorializing Congress for a reduction of 50 per cent
in the Federal tax on earned incomes; to the Committee on
Ways and Means.

305. Petition of the Saunsage Makers’ Union, Local 203, of
San Francisco, memorializing Congress for a reduction of 50 per
cent in the Federal tax on earned incomes; to the Committee
on Ways and Means.

SENATE
TaurspAY, May 2, 1929
(Legislative dey of Monday, April 29, 1929)

The Senate met at 12 o'clock meridian, on the expiration of
the recess.
The VICE PRESIDENT. The Senate will receive a message

from the House of Representatives.
MESSAGE FROM THE HOUSE

A message from the House of Representatives, by Mr. Chaffee,
one of its clerks, announced that the IHouse had passed the fol-
lowing bill and joint resolution, in which it requested the con-
currence of the Senate:
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- H.R.2158. An act making an appropriation for defraying
the expenses of the United States Marine Band in attending
the Confederate Veterans' Reunion to be held at Charlotte, N. C.,
June 4 to June 7, inclusive, 1929 ; and :

H. J. Res. 61. Joint resolution to amend the appropriation
“ Organizing the Naval Reserve, 1930.”

CALL OF THE ROLL

Mr. MoNARY. Mr. President, I suggest the absence of a
quorurm,

The VICE PRESIDENT, The clerk will call the roll

The Chief Clerk called the roll, and the following Senators
answered to their names:

Allen Fietcher La Follette Smith
Aghurst Frazier McKellar Smoot
Barkley George MeMaster teck
Bingham Glass MeNary 8 ‘rieiwer

lack Glenn Moses 1] Idaho
Blaine Goff Norbeck Thomas, Okla.
Blease Gould Norris Tow
Borah Teene Nye Trammell
Bratton Harris QOddie Tydings
Brookhart Harrison Overman tgymn
Broussard Hastlnss Patterson Vandenberg
Burton Hatfiel ne Wagner
Capper Hawes Pittman Walcott
Caraway Hayden Ransdell Walsh, Mass,
Connally Hebert Reed Walsh, Mont,
Copeland eflin Robinson, Ark, Warren
Couzens owell Robinson, Ind. Waterman
Cutting Johngon Sackett Watson
Deneen Jones Schall ‘Wheeler
Dill Kean Sheppard

Keyes Shortridge

Fess King Simmons

. Mr. SCHALL. My colleague [Mr. SmipsTeEAD] is still ill in
the hospital and unable to be present.

The VICE PRESIDENT. Eighty-five Senators have an-
swered to their names. A guorum is present.
PERSONAL EXPLANATION—VOTE ON SENATOR HEFLIN'S RESOLUTION

Mr. BINGHAM. Mr. President, on yesterday, when the vote
came on the resolution offered by the Senator from' Alabama
[Mr. Herran], I should have stated that I had a general pair
with the junior Senator from Virginia [Mr, Grass]. That
general pair has only existed during the present session of
Congress; I have never had a general pair heretofore, and
I neglected to make the statement. I should have stated that
I had a general pair with the junior Senator from Virginia
[Mr. Grass], but I understood had he been present he would
have voted as I intended to vote, and therefore I was permitted
to vote and would allow my vote to stand.

Mr. HEFLIN. Mr. President, does the Senator from Con-
necticut knbw how the Senator from Virginia would have
voted ?

Mr. BINGHAM., I have just stated the fact.

Mr, HEFLIN. That he would have voted * nay "?

Mr. BINGHAM, I stated that he would have voted as I
intended to vote.

Mr, HEFLIN, And the Senator intended to vote “nay.”
Let the REcorp so show.

UNITED STATES MARINE BAND AT CONFEDERATE VETERANS' REUNION,
CHARLOTTE, N. C.

Mr. OVERMAN. Mr. President, a message has just come
from the House, bringing a bill which they have passed identi-
cal with a bill that passed the Senate a few days ago, appro-
priating money to pay the expenses of the United States Marine
Band in attending the Confederate Veterans’ Reunion to be
held at Charlotte, N. (., next month. As indicated at the time
by the Senator fromr Utah [Mr. Smoor], one Member of the
House of Representatives objected to the Senate bill because
he maintained that it should have originated in the House and
not in the Senate. All the Honse leaders favored the passage
of the Senate bill, but the one Member prevented its passage.
An identical bill was then introduced in the House, just as
it passed the Senate, and that bill passed the House unani-
mously. I ask unanimous consent that the House bill be laid
before the Senate and put on its passage,

The VICE PRESIDENT. The Chair lays before the Senate
a bill from the House of Representatives, which will be read,

The bill (H. R. 2158) making an appropriation for defraying
the expenses of the United States Marine Band in attending
the Confederate Veterans’ Reunion to be held at Charlotte,
N. C, June 4 to June 7, inclusive, 1929, was read the first
time by its title and the second time at length, as follows:

Be it enacted, ete., That there is hereby appropriated, out of any
money in the Treasury unot otherwise appropriated, the sum of $7,500,
or so much thereof as may be necessary, to become available Imme-
diately, for defraying the expenses of the United States Marine Band
in attending the Thirty-ninth Annual Reunion of the Confederate Vot-
erans to be held at Charlotte, N, €., June 4 to June 7, inclusive, 1820,

CONGRESSIONAL RECORD—SENATE

765

pursuant to the authorization contained in the act of Congress entitled
“An act authorizing the attendance of the Marine Band at the Confed-
erate Veterans' reunion to be held at Charlotte, N. C.” approved
Febrnary 5, 1929,

The VICE PRESIDENT. Is there objection to the present
consideration of the bill?

By unanimous consent, the bill was considered as in Committee
of the Whole,

The bill was reported to the Senate without amendment, or-
dered to a third reading, read the third time, and passed.

HOUBSE JOINT RESOLUTION REFERRED

The joint resolution (H. J. Res. 61) to amend the appropria-
tion “ Organizing the Naval Reserve, 1930,” was read twice by
its title and referred to the Committee on Naval Affairs,

PETITIONS AND MEMORIALS

The VICE PRESIDENT laid before the Senate a communica-
tion from the Methodist Episcopal Ministers' Meeting of Phila-
delphia, Pa., indorsing the so-called Robsion bill, to create a
Federal department of education, which was referred to the
Committee on Education and Labor,

Mr. COPELAND presented the petition of Joseph Carey,
president of the Anti-National Origins Clause League of Michi-
gan, and other officers of that league, praying for the repeal of
the national-origins provision of the existing immigration act,
which was referred to the Committee on Immigration,

He also presented petitions numerously signed by sundry citi-
zens of Jamestown and vicinity, in the State of New York, pray-
ing for the repeal of the national-origins provision of the exist-
ing immigration aect, which were referred to the Committee on
Immigration.

He also presented petitions numerously signed by sundry eiti-
zens of the State of New York, praying for the passage of legis-
lation granting pensions of $50 per month to veterans of the
Spanish-American War, which were referred to the Committee
on Pensions.

He also presented a letter from students of the American his-
tory class of the Fredonia High School, Fredonia, N. Y., which
was referred to the Committee on Rules and ordered to be
printed in the Recorp, as follows:

FrepoNi1a PusLic SCHOOLS,
Fredonda, N. Y., April 12, 1929,
Senator RoYAL 8. COPELAND,
Washington, D. O.

Dzar Sie: In studying American history our class was both pleased
and proud to note the great progress our Government has made, espe-
cially In recent years,

However, we have been surprised to find one practice in the Senate
which tends to destroy the democracy for which our land is famous; this
is “fllibustering.”” We are alarmed to note that by this method & small
minority is able to block a popular bill that otherwise might have been
passed,

We wish to assure you that you have our support in any action you
may be able to take to stop this detrimental practiee, and we trust that
you will use your valuable influence to at least check it, if not abolish
it entirely.

Most sincerely,
THE STUDENTS OF THE AMBRICAN HISTORY CLASS
oF FREDONIA HIGH SCHOOL.

Mr. SHORTRIDGE presented a petition of 25 members of
Bethel Baptist Church, of San Diego, Calif., praying for the
repeal of the national-origins provision of the immigration act,
and for the retention of quotas based on 2 per cent of the
1890 census, which was referred to the Committee on Immi-
gration. ]

He also presented a memorial of 35 citizens of Taft, Calif.,
remonstrating against the repeal of the national-origins clause
of the existing immigration act, which was referred to the
Commitfee on Immigration.

Mr. BINGHAM presented resolutions of Engelbrekt Lodge,
No. 8, of Meriden; Vasastjernan Lodge, No. 150, of Branford ;
Linné Lodge, No. 14, of Middletown; and Three Crown Lodge,
No. 38, of Stamford, all of the Vasa Order of America, in the
State of Connecticut, favoring the repeal of the national-origins
provision of the existing immigration law, which were referred
to the Committee on Immigration.

Mr. WALSH of Massachusetts presented petitions numerously
signed by citizens of the State of Massachusetts, praying for the
passage of legislation granting pensions of $50 per month to
Spanish-American War veterans, which were referred to the
Committee on Pensions,

He also presented petitions and papers in the natuve of peti-
tions from members of the Boston Central Labor Union, of Bos-
ton; the American Legion, of Winchendon ; the Catholic Daugh-
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ters of America, of Cambridge; the American Legion, of
Waltham; the American Legion, of Peabody; the American
Legion, of Dorchester ; the Knights and Ladies of St. Senan, of
North Cambridge; the Ladies’ Auxiliary, Division 6, Ancient
Order of Hibernians, of Framingham; Bunker Hill Chapter,
Daughters of the American Revolution, of Maitapan; Quincy
Veterans’ Counecil, of Quincy; Ceeil W. Fogg Post, No. 73, the
American Legion, of Hyde Park ; Cumann Bhreandain, St. Bren-
dan Society, of Boston; National Leagne of Greek Voters, of
Boston ; the Swedish Charitable Society, of Boston; the Ancient
Order of Hibernians, of Lawrence; First Swedish Evangelical
Lutheran Church, of Brockton; St. Paul Swedish Methodist
Episcopal Church, of Quiney ; Epworth Swedish Methodist Epis-
copal Church, of Worcester; Swedish Congregational Church,
of Fitchburg; Swedish Congregational Church, of Orange; Scan-
dinavian Evangelical Church, of Lynn; Svea, Swedish news-
paper, of Worcester; the Boston Jewish-American Weekly, of
Boston; Ragnar Lodge, No. 10, Vasa Order of America, of
Worcester : and Nornan Lodge, Vasa Order of Ameriea, of Lowell,
.all in the State of Massachusetts, praying for the repeal of the
national-origing provision of the existing immigration law,
which were referred to the Committee on Immigration. T

BILLS AND JOINT RESOLUTIONS INTRODUCED

" Bills and joint resolutions were introduced, read the first time,
and, by unanimous consent, the second time, and referred as
follows :

"By Mr. COPELAND:

A bill (8. 915) to ineorporate the American National Insti-
iuta (Prix de Paris) at Paris, France; to the Committee on the

ibrary.

A bill (8. 916) for the relief of Jason David Byers; to the
Committee on Military Affairs,

- By Mr. LA FOLLETTE:
~ A bill (8. 917) for the relief of Margaret Diederich; to the
Committee on Foreign Relations. i g

By Mr. VANDENBERG :

-~ A bill (8. 918) to provide for a preliminary examination and
survey of Grand Haven Harber, Ottawa County, Mich.; to the
Committee on Commerce,

By Mr. JOHNSON:

A bill (8. 919) granting a pension to Jennie Polk; to the Com-
mittee on Pensions.

By Mr. BRATTON:

A bill (8. 920) granting a pension to Elizabeth H. Morris
(with aecompanying papers) ; to the Committee on Pensions.

.- By Mr. CAPPER:

A bill (S. 921) granting an increase of pension to Rachel
Ewing (with accompanying papers); to the Committee on
Pensions.

A bill (8. 922) for the relief of John E. Hewitt; to the Com-
mittee on Military Affairs.

By Mr. SHORTRIDGE :

A Dill (8. 823) granting conrpensation to A. L. Anderson;

A bill (8. 924) authorizing the payment of war-risk insurance
to Laura E. De Armoun;

A bill (8. 925) granting compensation to John Spiropoulos;
and d

A bill (8. 926) to amend section 300 of the World War Vet-
erants’ act, 1924, as amended ; to the Committee on Finance.

A bill (8. 927) for the relief of Walter E. Price; to the
Committee on Military Affairs,

A bill (S. 928) to create in the Bureau of Labor Statistics of
the Department of Labor a division of safety; to the Committee
on Education and Labor.

By Mr. THOMAS of Oklahoma :

A bill (8. 929) for the relief of Emma Page (with accom-
panying papers) ; to the Committee on Military Affairs.

By Mr. McMASTER :

A bill (8. 930) to pay judgment rendered by the United States
Court of Claims to Yankton Sioux Tribe of Indians; to the
Committee on Indian Affairs.

A bill (8. 931) to make certain money in the Treasury avail-
able for the purchase of land for target ranges or camp sites in
the State of South Dakota; to the Committee on Military
Affairs.

A bill (8. 932) granting a pension to Frank C. Goings; to the
Committee on Pensions.

By Mr. HARRIS:

A bill' (8. 933) to deny second-class mailing privileges to
newspapers under common ownership; to the Committee on
Post Offices and Post Roads.

By Mr. SMOOT:

A joint resolution (8. J. Res. 27) to provide for appropriate
military PFecords for persons who, pursuant to orders, reported
for military duty but whose induction or commission into the
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service was not, through no fault of their own, formally cow-
pleted on or prior to November 11, 1918, and for other purposes ;
to the Committee on Military Affairs.

By Mr. CAPPER:

A joint resolution (8. J. Res. 28) providing that it shall be
unlawful, unless otherwise provided by . mgress or by procla-
mation of the President, to export arms, munitions, implements,
or other articles for use in war to any couniry violating the
provisions of the multilateral treaty for the renunciation of
war, and declaring it to be the policy of the United States that
the nationals of the United States should not be protected by
their Government in giving aid and comfort to a nation which
has committed a breach of said treaty; to the Committee on
Foreign Relations.

By Mr. BINGHAM: -

A joint resolution (8. J. Res. 29) to extend the provisions of
sections 19 and 20 of the rivers and harbors act approved March
3, 1899, to the navigable waters of the Virgin Islands (with an
accompanying paper) ; to the Committee on Commerce.

PRINTING ADDITIONAL COPIES OF “ INDIAN AFFAIRS: LAWS AND
TREATIES, VOLUME 4"

Mr, FRAZIER submitted the following concurrent resolution
(S. Con. Res. 11), which was referred to the Committee on
Printing : ] :

Resolved by the Benate (the House of Representatives concurving),
That there be printed 1,000 additional copies of SBenate Doeument No,
53, Seventieth Congress, first session, entitled * Laws and Treaties Re-
lating to Indian Affairs, Volume 4,” 300 copies of which ghall be for
the use of the Senate, 600 copies for the use of the House of Representa-
tives, 50 copies for the use of the Senate Committee on Indian Affairs,
and 5O copies for the House Commiftee on Indian Affairs,

DETAIL OF NAVAL MEDICAL OFFICER TO SENATE CHAMBER

Mr, COPELAND submitted the following resolution (8. Res.
51), which was ordered to lie on the table:

Resolved, That the Secretary of the Navy iz hereby requested to de-
tail a medical officer of the Navy to be in attendance at the Henate
Chamber during the gessions of the Senate,

SPEECH OF JAMES LEONARD HIGHSAW, JR

Mr. McKELLAR. Mr. President, T ask unanimons consent
to insert in the Recorp a short but splendid speech on the Con-
stitution by a young friemd of mine from my home city of
Memphis. 1:t

There being ne objection, the speech of James Leonard High-
saw, jr., representing the Memphis Technical High School and
287 other high schools, delivered at the sixth national and fourth
international oraterieal contest held at Harrisburg, Pa., April 27,
1929, was ordered to be printed in the Recorn, as follows:

THE CONSTITUTION ! A GUARANTY OF THE LIBERTY OF THE INDIVIDUAL

The guaranty of individual liberty through the Constitution of the
United States marks one of the great contributions of America to the
sclence of government. Previous to the establishment of the Ameriean
Republic, States were regarded as sovereigns and eould grant to in-
dividuals or classes out of their plenary power certain privileges or

. exemptions which were called liberties. The liberties which the barons

wrung from King John at Runnymede were exemptions from the power
of government. Our fathers belleved that each individoal as a respon-
gible moral being had ecertain Inalienable rights which neither the
gtate nor the people could rightfully take from him., Thus the Ameri-
ean Conmstitotion is the bedrock on which the individual citizen may
stand, and before all the powers of government demand and enforce
his constitutional rights. No American citizen cam sum up the debt
he owes to the Constitution for having established forever these funda-
mental rights of man.

The American Constitution makes the ecitizen absolutely safe and
secure in life and property, neither can be taken from him without due
process of law. The right to worship God according to the dictates of
his own conscience, to speak and write what be pleases so long as he
does not trespass upon the rights of others; to be tried by a jury of
his peers if aceused of violating the law, to assemble with his fellow
citizens: to petition his government for a redress of grievances and to
bear arms to protect himself, his family, and his home is forever estab-
lished in this Ameriean charter of liberty.

This was not always so. We look back with horror and pity to those
dark and troubled periods in human bistory when man bad no guar-
anteed: rights. As an unborn forest sleeps unconsciously in an acorn
cop, o all the creations and all the potentialities of civilization lay
infolded in the guaranty of personal liberty and the supremacy of the
law secored to the individual through the Constitution of the United
States. This idea of the supremacy of the individual is the one dls-
The individual
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the American ecitizen by virtue of his dignity as a human soul ean not
be rightfully taken from him without amending the Constitution or
faillng to enforce its provisions.

The American citizen is monarch of all he surveys in hig home; he
can face hostile majorities, prejudiced courts, partisan legislative as-
semblies, and defy them all when he stands within his rights, guaranteed
to him by the Constitution of the United States, the Gibraltar of his
libertics. The American Constitution makes it possible for the in-
dividual to work out his own salvation. The constant prayer of the
American citizen to his Government is that of Diogenes to Alexander,
“ Keep out of my sunlight.,” The theory of government announced in
this American bill of rights gave a new dignity to mankind. It sald
to the States: “There is a limit to your power. Thus far and no
further may you go, and here shall thy proud waves be stayed.”

What a boon to the liberties of mankind is the American Constitution
in this modern day when mass psychology is playing such a factor in
the affairs of nations and of men. This is the machine age, and there
is too little attention paid to the individual. This is troe in industry,
education, labor, and government. The whole tendency of this age is
to destroy the individual, to standardize mankind, and to substitute
mass action for individual action. What this Nation is to-day it owes
not to the mass but to the clear thinking, heroic action of individuals,
whose achievements have been made possible through the Constitution
of the United States which constantly bas kept the mass from interfer-
ing with the Inallenable rights of the individual. Mobocracy does not
respect the Constitution nor the rights of mankind, It would dictate
to every man how he should worship God, what he ghould think along
governmental lines, how he should live, It would even go to the ex-
tent of regulating every minute detail in the life of the individual.
Moboeracy would have its way in this country were it not for the
guaranties of personal liberty made in the Constitution of the United
States.

Assault after assault has been made upon this charter of our liberties
but to no avail. Through the storm of battle, the mountain peaks of
this great charter have loomed above the mist and smoke of conflict
and have served as a beacon to all who love liberty and freedom.

No wonder the great Gladstone said of the American Constitution:
“It is the grandest document ever struck off at any one time by the
hand and brain of man.,” Gladstone could see In the Constitution of
the United States all those individual rights handed down through the
centuries from the time of the great Magna Charta. Yes; the guaranties
of Individual liberty found in the Constitution of the United States
had thelr origin in the great English charter wrung from the unwilling
hands of King John at Runnymede. That part of our Constitution
which guarantees these individual rights to all our citizens is but the
Magna Charta writ large and expanded to meet the wants of a new
generation of freemen, fighting the battle of life beneath other skies,
“ These immortal principles of individual liberty guaranteed to us
through the Constitation of the United States,” says Judge U. M. Rose,
that great American jurist, *“are worth all the classics! Yes; the
classics that have survived and the classics that have perished. Dear
as might be to us the lost books of Livy, whose pictured page is torn
just where its highest interest begins, or even some song of Homer,
which, now lost in space, shall charm the ear and bewitch the human
heart no more, we could not exchange for them a single word of those
uncouth but grand old sentences which, having taken the wings of the
morning, have Incorporated themselves with almost every system of laws
in Christendom, and which still ring out in our American Constitution
with a sound like that of the trampling of armed men, marching con-
fidently up to battle; words which for ages have stayed the hand of
tyranny, and which have extended their protection over the infant
sleeping In its cradle, over the lonely, the desclate, the sorrowful, and
the oppressed.”

FARM RELIEF

The Senate, as in Committee of the Whole, resumed the con-
sideration of the bill (8. 1) to establish a Federal farm board
to aid in the orderly marketing, and in the control and disposi-
tion of the surplus, of agricultural commodities in interstate
and foreign commerce.

Mr. WAGNER obtained the floor.

Mr. BINGHAM. Mr. President, will the Senator from New
York yield to me?

Mr, WAGNER. Certainly.

Mr. BINGHAM. I desire to present for printing in the Recorp
a letter from the Dairymen’s League Cooperative Association
‘of New York in regard to House bill No..1, for farm relief,

The VICE PRESIDENT. Without objection, the letter will
be printed in the Recorp.

The letter is as follows:

NEw Yorg, April 30, 1929,
Hon. HirAM BINGHAM,
Benate Office Building, Washington, D. O.
My Dear SENATOR: The board of directors of the Dairymen's League
Cooperative Assoclation, together with 50 elected representatives of
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farmers, known as subdistrict presidents, representing 40,000 producers
in this milk shed, have gone on record as opposing the present bill,
known as Haugen bill No. 1.

Their major objections to that bill as written are:

First. That it shifts to cooperative associations all the odium that will
regult from the failure of stabilization corporation to do anything that
will appreciably relieve agriculture.

Second. They believe it is unjust for the Government to shift this
burden onto the shoulders of the cooperatives, and they believe such
stabilization corporation as formulated under the provision of this bill
would be doomed In advance either to insolvency or to a high degree of
impotence. If it became insolvent, that fact would be broadcast together
with generous statemrents that farmers could not manage big business
even with the assistance of the Government.

Third. If the stabilization corporation operated so as to avold losses,
then such operation would not result in any material raise in price
leve] of farm commodities.

Fourth. They believe that the most that could be done by such stabili-
gzation corporation under this bill is to cause flucutations in prices to
be a little less violent, but would give no material relief.

In addition to the above the bill makes no provision for actual as-
sistance to cooperatives already formed to strengthen them to the point
where such a bill as this one might become workable, For this reason
we agree with the National Cooperative Milk Producers' Federation that
cooperatives should disassociate themselves from the operation of this
bill unless amendments of a character agreed to by the National Coop-
erative Milk Producers' Federation can be incorporated in it.

Asg representing a large group of the dairy industry in this territory,
we ask you to give consideration to our position in this matter. *

Very truly yours,
Frep H, SEXAUER, President.

Mr. WAGNER. Mr. President, in the presence of all these
distinguished Senators who have given long years to the study
of farm relief it is with hesitation and even humility that I rise
to discuss the agricultural bill now pending. So far most of the
debate has been confined to the Senators representing the so-
called farm States, among which New York is not ordinarily in-
cluded. For several reasons, however, I have been persuaded to
sét;undy and reflect on this problem and to present my views to the

ate,

First of all, I wish to say that I, too, represent a great agri-
cultural State, having a farm population of 800,000 and produc-
ing crops valued at $260,000,000 a year. The farm population
alone of New York is greater than the total population of any
one of 15 other States, and in the value of its agricultural prod-
uets it ranks above any one of 32 States.

New York is also interested in this legislation not only as a
producer of farm commodities but as the greatest single con-
sumer of such products. Lastly, it is well known that the
State which I in part represent is Ameriea’s most generous tax-
payer. The people of that State contribute to the National
Treasury 26 cents of every dollar collected.

I cite these facts and figures only to show the extent of our
concern, not as the basis of a policy of opposition to farm
relief. On the contrary, it is my firm conviction that through-
out this country there is sincere realization that relief for the
farmer has been too long delayed; that the effective ameliora-
tion of his condition would stimulate an improvement in the
city as well as on the farm, for after all, a single economy
serves them both,

I would not be entirely frank if I did not confess to another
reason for entering this discussion. For the past several ses-
sions a number of gentlemen on the Republican side, particn-
larly the so-called spokesmen of the aggrieved farmers, pleaded
with us to follow them in favor of a great farm remedy. When
this measure became a campaign issue these leaders deserted
their army and joined the enemy’s camp. They told us that
they spoke for the farmer; that they knew what he wanted.
The results of the last election no longer justify me in assum-
ing that such is the fact. Innocently enough I believed that
with these representatives of the farmers agricultural relief
was a nonpartisan and nonpolitical matter. So I regarded it.
I have since learned that with farm representatives on the
other side of the aisle, with very few and very notable excep-
tions, polities takes precedence over farm relief. Such leader-
ship I repudiate. Candidly, I have no faith in it. I am amused
to see serious men who have reached the eminence of member-
ship in this body glory in the heroic pose of rebellion against
the administration so long as the battle is confined to words.
In the springtime, when the Senate is in session, they enjoy
the cool loneliness of insurgency, but in the cold November
evenings you find them “snug as a bug in a rug” by the hearth
fire of the administration. The new President has hardly been
installed and already I notice the stirrings of the mock rebel-
lion. It is nothing but play acting.




768

Mere obstruetion is not within my purpose. I realize full well
that any plan if it is to become law must of necessity keep
within the general design laid down by Mr. Hoover. That de-
gign, I might say, is not a plan of action at all, It is a series
of prohibitions—a deealogue of dont’s. Be that as it may, I
intend to propose an amendment in the nature of a substitute
which, for the sake of passage, retains every possible hopeful
element of the administration plan but modifies it to the extent
of making that plan effective and real.

The debate of the past few days has made clear to me that
many share my view that the administration plan of farm
relief is an awkward, backhanded, futile, and hopeless political
gesture. Strange to say, it has been condemned most causti-
cally by those who last fall thumped their loudest on the
Hoover eampaign drum.

What is it that makes me think that the administration plan
is a harmless and helpless creature? The reasoning is very
plain. The meat of the plan is in the stabilization corporation.
The chairman of the Agricultural Committee is authority for
that. The stabilization corporation is but a glorified coopera-
tive. The whole scheme, therefore, stands or falls with the
cooperative marketing associations. But we all know that the
cooperative is the weak sister of the farm family. You need
not take my word for that; you have yourselves taught me
that fact. Thus the eloguent Senator from Arkansas [Mr.
CarawaY] advised us only the other day that—and I quote his
words—

The farmers never have gone into the aesoclations—and they will
not—and carry the expenses Incident and necessary to membership In
them,

And the very distinguished senior Senator from Montana
[Mr. Warsa] corroborated that by saying:

The weakness of the cooperative assoclation, as we bave all under-
stood it, is that producers will not join.

Similar statements were made by the Senator from Nebraska
[Mr. Howerrn] and the Senator from Virginia [Mr. Grass].
We may go a little farther and point out that the particular
area of failure for the cooperatives has been that of price
gtabilization or maintenance. If that is the fact, and all the
evidence indicates that it is the fact, then are we not merely
going through meaningless motions? A paper machine is cre-
ated which ean not do any work and never will be called upon
to do any.

I have tried, Mr. President, to imagine realistically what
might happen under this plan, assuming the most auspicious
circumstances. I can readily conceive of the board, after its
organization, settling down to the routine of dispensing the
fund of $500,000,000 at its disposal, A little is issued for the
purpose of teaching the farmers Lhe advantages of eooperative
marketing. Some more is loaned as working capital for coop-
erative associations. Then the stock of the stabilization cor-
porations must be purchased. Warehouses must be built and
marketing facilities acquired. The bulk of the fund is expended
for the purchase of the surplus in one or more conrmodities, and
the slight remainder is advanced to pay for the losses arising
out of the transaction.

Mr. President, I can imagine that fund going out. Try as I
may, I am unable to see it coming back. It has been called a
“payolying fund.” It should more truthfully be called a “dis-
solving fund.”

That fact would not disturb me at all if the money were
accomplishing its
one I;II’:OWS I]:1gnd n%nms charged with the responsibility of
making it happen. The board, which is a creature of the Gov-
ernment, does not spend the money. It only lends it. Those
who spend it are private individuals and associations in no way
responsible to Congress, to the President, or to public opinion.
Of course they are answerable to the board. But what remedy
has the board except to refuse future loans to a recalcitrant
corporation, which will mean its certain collapse with untold
injury to the commodity represented?

If the plan materializes—which I doubt—a series of stabiliza-
tion corporations will be organized. Surplus-control loans will
necessarily have to be made in anticipation of the actual pur-
chases, Three hundred and seventy-five millions are made avail-
able. That is not much money for such a purpose, even if all
of it were used most effectively. Actually, that fund will be
divided and subdivided, each corporation keeping a trading re-
serve on hand, while one or more commodities may not have
funds enough to handle their surpluses,

If this money is to be in any sense treated as a loan and not
as a gift, the stabilization corporation must be given consid-
erable leeway in its trading. What guaranty is there that
trading in two related commodities will not be conducted at
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cross purposes?  'What restraints are there upon a corporation’
that would buy too soon or hold on too long?

The board holds the bulk of the stock of the stabilization
corporations but it ean not vote the shares, Seventy-five per
cent of the- profits realized from operations must go into a
reserve. What Incentive is there to make profits? If reserves
are established, they are used to pay losses. If there are no
reserves, the board pays the losses, What incentive is there to
build reserves?

Although taxpayers' funds are used almost exclusively, ney-
ertheless, if there are profits in one commodity the corporation
handling it secures at least a portion of them, but the board may
be obliged to pay a simultaneous loss on another commodity,
Why should they not be mingled and offset?

Should the plan ever become effective—and I doubt it—we
are going to see a set of corporations doing as they please and
sending the bill to the taxpayer. In my opinion, if the Govern-
ment is going to foot the bill, then it ought to have a voice in
determining how and when and where the money is spent.

Very naturally, I have wondered why, if stabilization is the
Government’s purpose, it required so complex a machinery and
such unlimited quantities of red tape. The bhill gives the
answer. It is an attempt to dress up the scheme so as to
satisfy three political slogans:

. First. Producer owned, producer controlled,

Second. No Government in business,

Third. No subsidy.

These three ideals are worshiped in the bill, but it is a sham
lip service they are receiving. Superficially, of course, the bill
fits perfectly. The stabilization organizations are farmer or-
ganizations. The purchasing and selling is done by these cor-
porations so that the Government is not in business. The
moneys used in tliese transactions are advanced as loans so
that there is no subsidy. But let us delve a little deeper. The
stock of these stabilization corporations will be owned by the
Government. The Government will provide all the funds from
the wages of the organizers to the purchase and sale of com-
modities. The Government will run all the risks and pay all:
the losses. Is that producer owned? Is that Government out of
business? Is that no subsidy?

The only effect of the dress up is that the Government parts
with control of the money it advances and parts with authority.
Instead it permits the division of funds, conflict of authority,
gg}'ﬁm}ty of purpose, confusion in control, and utter irresponsi-

ility.

Mr. President, if we are going to pay for stabilization, let us
see that we secure effective stabilization, not a mockery. With
that object in view, the major change proposed in my amendment
is the elimination of all the commodity stabilization corporations
and the creation in lieu thereof of one gingle powerful corpora-
tion to engage in all of the surplus control operations that the
bill contemplates. Its capital of about $550,000,000 will be con-
tributed and owned by the Government. Its board of directors
will be the members of the farm board. Then we ghall find the
following things coming true: Y

First. Instead of wondering whether any stabilization ma-
chinery will be built and utilized, we shall know. We shall
erect it. We shall start its operation and we shall direct its
operations,

Second. Instead of having one commodity protected while
another is unprotected because it has not yet succeeded in
organizing itself, we shall have all farmers and all commodities
start simultaneously and he who needs it will receive assistance.

Third. We need not wonder and worry how the board will
control the use of its money by widely scattered corporations,
It will be in direet management of its one corporation.

Fourth. We need no longer fear lack of coordination and
operation at cross purposes by corporations representing the
different commodities, A single board will necessarily pursue
a single policy and a single purpose.

Fifth. No ,idle funds will lie in the treasury reserves of
several corporations while one or two commodities are in
distress. The total fund will be under a single control.

Sixth, Taxpayers will not be asked for money to rehabilitate
one commodity in which operations have been unsuccessful,
while another commodity is building reserves which may later
go into profits. The total of net operations will serve to
insure one against the other.

Seventh. The board, having a long-range restriction program
in mind will more successfully coordinate that with the stabili-
zation work of a single corporation than of a dozen.

Kighth, Criticism there may be, but there is no criticism that
is valid against this plan which is not equally valid against the
administration plan. And there Is this difference: Under this
amendment, the plan is surely put into operation. Under the
bill the safer prophecy is that it will never take effect. The
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amendment places responsibility for the success or failure of
the stabilization work where it belongs—on the administration.
The administration bill permits idle boasting of success if there
be any, and the shifting of blame elsewhere in case of failure,

I suppose there will be those who will ery out “ Government
in business.” That is not the issue. Under both plans the
Government is in a measure in business. The issue is: The
Government being in business, shall it eonduct it effectively or
shall it have its hands and feet tied with red tape and shall it
waste its breath in idle ceremony? ?

Before presenting my amendment to this body I took the pre-
caution to submit it to the criticism of one of our foremost
economists, one who has made a special study of the guestion
of farm relief, Prof. Edwin R. A. Seligman, professor of eco-
nomies and head of the division of economics at Columbia
University. His certificate of approval is in my hand.

There is nothing revolutionary in this proposal. We have be-
come quite familiar with quasi-public corporations of this na-
ture. During the war we had a large number of them. One
for spruce, another for wheat, the Emergency Fleet Corporation,
and the War Finance Corporation. Such an instrumentality,
however, is not necessarily limited to war uses. There are
numerous examples of such peace-time corporations. The Port
of London Authority and the Port of New York Authority are
well known. Five years ago this Congress established such a
corporation under the title of the Inland Waterways Corpora-
tion. I have its report before me, It shows a net profit for
the year 1928 of $373,707.40. Neither is there anything unusual
in buying and selling operations by such a corporation for the
purpose of influencing prices. The Federal Reserve Board
makes such purchases of securities for that purpose as part of
its routine of operation.

The proposed amendment does not include the export deben-
ture. To my mind, the enthusiasm for the debenture is nour-
ished on disappointment with the administration plan. Senators
liesitate once again to go back to the farmers empty handed.

The export debenture plan is, after all, no more and no less
than this:

First. That by Government flat we at least temporarily in-
crease the domestic price of exportable agricultural products.

Second. That, in addition, we take a fund of money out of the
Treasury and distribute it to the producers of such commodities
as the board designates.

Under what circumstances is this scheme to be brought into
operation? Here we have a little confusion. According to the
committee report—

if, for example, there should be in any year an exceptional surplus of a
commodity and if the marketing conditions should be such that the
surplus could not be handled adequately under the other provisions,
the board would have the authority to invoke the export debenture
plan,

When the surplus is exceptional the debentures are issuned,
according to the report. According to the amendment offered
by the Senator from Nebraska [Mr. Norris], an exceptional
surplus would be the signal to suspend the debenture in whole
or in part. There must be misunderstanding somewhere,

The Norris amendment would in no wise improve the deben-
ture proposal. Confessedly, the major purpose of the bill is
stabilization, the elimination of excessively sharp fluctuation.
Now, let us see how it would work out. If the debenture is in
effect at any one time, the domestic price will be above the
world price. An exceptional surplus would depress the world
price and would, in addition, bring about in this country a
cancellation of the bounty in whole or in part, thus ereating
artificially an even greater drop in the domestic price than in
the world price. That is not stabilization.

Without the Norris amendment it is still true that the farmer
will be deprived of the benefits of the bounty at the time when
he needs it most; for if the board is to ecarry out the general
purposes of the bill, which is to discourage overproduction,
then it will be obliged to withdraw its bounty at the very time
when, by reason of the very large crop, the price drops. The
effect of that would be to substitute a violent slump in place
of a gradual decline.

The amendment of the Senator from Nebraska springs from the
realization, in which we all share, that a bounty both directly in
cash and in increased prices would, of course, stimulate produc-
tion and bring about an ever-inereasing surplus. The danger is
even greater than that. Where would the greatest increase in
production take place? Why, naturally where it can be accom-
plished with the least cost and with prospects of the greatest
profit. In other words, in the low cost, large scale, highly
mechanized farms the greatest amount of increase would
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the farmer who is now in distress is suffering.

The debenture is only available for a limited number of
crops ; but all farmers, as large consumers of these crops, would
contribute toward the bounty. Naturally, it would have a
tendency to substitute the benefited crops in place of those not
benefited and thus to defeat the purpose of the bounty. There
is no evidence in my possession that the farmers desire the
debenture. Irrespective of that and irrespective of the hun-
dreds of millions of dollars that it would cost, it would be
worthy of consideration if it helped the farmer; but there is
nothing to justify the belief that it would have that effect.

These are cbjectionsg to the debenture idea as a whole. There
are also objectionable details. The committee report says the
bounty is payable in a formr of “currency denominated export
debentures.” This new currency would be used only in paying
import duties. If we are going to pay the farmer a bounty, why
print new currency? What is wrong with the old currency?
What conceivable advantage does the debenture possess except
to compel the farmer to accept a discount on the bounty?

So far, practically the only argument that I have heard in
support of the measure is that if the tariff is right so is this.
Such reasoning does not appeal to me. Indeed, I fear for that
argument. This provision of the bill establishes a common work-
ing ground between the excessive-tariff advocate and the farmer,
and if it goes into effect we may look forward to an era of tariff
logrolling on an even more magnificent scale than any we have
witnessed.

In as few words as possible, I desire to summarize what I am
trying to accomplish by offering my anrendment in the nature of
a substitute,

In general, a farm relief bill must embrace at least three
objectives.

First. It must provide for the sindy or solution of a whole
series of long-range problems connected with the relationship of
the farm industry to the gemeral industrial situation in the
United States, such as transportation, tariff, and credit.

Second. It must provide or encourage methods of greater
efficiency and less waste in bringing the farm produet from the
place of its creation to the point of its ultimate consumption.

Third. Since it is commonly agreed that the mere elimination
of waste will not confer upon the farmer a benefit in any way
conrparable to the size of the difficulty under which he is labor-
ing, a method of influencing prices in his favor must be devised.

The proposed amendment expands considerably the functions
of the board with respect to the long-range farm problems and
includes within its duties such matters as study of the with-
drawal of bad lands from cultivation and their reforestation
and the creation of model farms. Encouragement to coop-
eratives is extended along the lines of the Senate bill. The
stabilization corporations are rejected and in their place one
single quasi-public corporation is established to conduct the
surplus-control operations contemplated under the bill

This plan has this virtue: That it can at once be put into
operation without the interminable delay of waiting for volun-
tary cooperation, and then we ghall know within a reasonable
time whether stabilization can assist the farmer.

Mr. HEFLIN. Mr. President——

Mr. WAGNER. Mr. President——

The PRESIDING OFFICER (Mr, ALiex in the chair). Does
the Senator from New York yield to the Senator from Alabama?

Mr. WAGNER. I will yield in just a second.

Mr. HEFLIN. I thought the Senator had yielded the floor.

Mr. WAGNER. I will yield in a moment. At the proper
time I shall propose an amendment -to the pending bill in the
nature of a substitute, and I ask that it may now be printed
and lie on the table.

The PRESIDING OFFICER. Without objection, it is so
ordered.

Mr. McNARY. Mr. President:

The PRESIDING OFFICER. The Senator from Oregon.

Mr. HEFLIN. Mr. President, I was on my feet and ad-
dressed the Chair, and the rule is that the Presiding Officer
shall recognize the Senator who is on his feet and addresses
him first. That is also the customary practice. I.had already
addressed the Chair, and the Senator from New York said he
would yield to me in a moment. I thought by that I would
certainly have the floor when he concluded. I have a matter of
privilege anyhow, and if it takes that:

Mr. McNARY. Mr. President, I shall not attempt in any
way by any practice whatsoever to take the floor away from
the Senator if he is entitled to it. I thought the Senator from
New York did not yield to the Senator from Alabama.
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Mr. HEFLIN. Oh, yes; he yielded. I told the Senator that
I would not take this other matter up until he had finished his
speech.

The PRESIDING OFFICER. The understanding of the
Chair was that the Senator from New York had not yielded
to the Senator from Alabama, and the Chair recognized the
Senator from Oregon.

Mr. HEFLIN. The Recorp will show, Mr. President, that
the Senator from New York said, “I have not finished, but I
will yield to the Senator from Alabama in a moment.” Then
he yielded the floor, and I was standing here, and I had
already addressed the Chair.

Mr. McNARY. Mr, President, I do not want to get into a
controversy over the mere occupancy of a space of time on the
floor of the Senate. I had hoped we might proceed to-day, dur-
ing the whole afternoon, with fhe discussion of the farm relief

measure. I am exceedingly anxious that we shall discuss it
as fully as we may and arrive at a vote to-morrow or next
day on the pending amendment. If we do not get this ma-
chinery in operation early it will be too late to render the
needed assistance to the farmers for the crop of 1929,

I had arranged, as far as it was humanly possible, for the
Senator from South Dakota [Mr. Noregck] to follow the speech
made by the Senator from New York [Mr. WaenNer]. Others
were to follow in order, and I shall sincerely regret to have
the Senator from Alabama interfere with that program, which
is designed to speed up consideration of the farm bill and make
it possible early to arrive at a vote which may operate to the
benefit of the agricultural industry. But if the Senator from
Alabama desires to claim the floor by virtue of getting on his
feet before the Senator from New York concluded his remarks,
I shall not argue with him about it. I only express very great
regret that the Senator from South Dakota was not permitted
at this time to go forward in a discussion of this great economic
question,

INTERFERENCE WITH THE RIGHT OF FREE SPEECH AND PEACEFUL
ASSEMBLY AND ATTEMPTED ASSAULT ON SENATOR HEFLIN

Mr. HEFLIN. Mr. President——

The PRESIDING OFFICER. The Senator from Alabama.

Mr. HEFLIN. I, too, am anxious to have a vote on this
farm relief measure, and 1 am glad to see my friend getting in
a hurry now, after we have lost so many days in the past
adjourning over a couple of days at a time. We did scarcely
anything for the first 10 days, and adjourned over last Friday
afternoon until Monday, adjourned day before yesterday, I
believe it was, about 4 o'clock, and could have gone ahead a
couple of hours then and done a good day’s work. But when I
want to say something about the most vital question that con-
cerns' the whole American people—their own rights and liber-
ties—some Senators get up here and undertake to deceive
the farmer and make him think that they are hurrying up some-
thing in his behalf and at the same time voting his and his
children’s liberties away; that is the way these things are
accomplished. Little by little and bit by bit the people lose
their liberty. It does not come in one fell swoop.

The dangerous usurper gains a little here and a little there.
An American right or liberty is lost here and one yonder.
That is what happened with the governments that have.per-
ished. That is the history of the governments that were be-
trayed from within.. I do not blame those' who voted as:they
voted yesterday for not wanting this question' diseussed; but
they are going to hear abont it'a mumber of times, because no

surrender to Rome like this one has ever: happened before im
the history: of the Senate, where a large number of Senators:

voted solemnly and deliberately to declare that it:is-not the
duty: of the Senate to be on guard always in support of free
speech and peaceful assembly, and that is the sickening and
shameful record that you made here on yesterday. .

Some of the opposition chided the Republican Senator from
Kentucky [Mr. Sackgerr] for casting his vote for my resolution,
The Senator said:

By that vote I did not indorse all that Senator HEFLIN says on this
subjeet that he has discussed here—that was not the question. I voted
that way because I as an American citizen and Senator believe in fair
play, free speech, and peaceful assembly.

Senators, that is the statement of a real man ; that is the state-
ment of a statesman ; that is the statement of a good American,

Contrast that with the Senator from Washington [Mr. Jongs],
who said at first that he thought he would vote for my resolu-
tion. Then he said, when he studied it he was convinced it
ought to pass, but afterwards he was *“compelled” to vote
against it. He says that I brought about that state of mind
in him and caused him to vote against it I think that is true.
When I convinced him that the Roman Catholic hierarchy and
all the other agencies of the Roman Catholic political machine
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were dead against my resolulion, it was bound to have an influ-
ence on the Senator, and I think that was the influence that
“compelled " the Senator to cast his vote on the side of Rome.

Suppose for argument’s sake that he cast his vote that way
because I had not pleased him with my speech. Then, Mr.
President, if that is true, the Senator is temperamentally unfit to
be a Member of this body where great questions must be or
should be determined on thelr merits.

The VICE PRESIDENT. The Chair will eall the Senator’s
attention to the rule. He must not refer to another Senator in
a w?-ﬁ that is unbecoming a Senator. The Senator will proceed
in order.

Mr. HEFLIN. I do not think I have done that, Mr. President.
I think I have kept within parliamentary bounds.

Mr. President, if a Senator votes a certain way because he
does not like another Senator, it looks to me as if he is unfit
to be a Member here. I would vote for a measure if it were
sound, even if it had been introduced by the worst enemy I
had. I would vote for it if I did not speak to the man who
introduced it. The Bible tells us that a tree is known by its
fruits, and Senators are known by their votes. There is no
escape from that.

The Senator can offer lip service about how he regretted the
attack of a mob. I do not care for that, and I do not acecept
it; but when the vote came in the open, before the publie, the
Senator’s real position on this American question was recorded
for time as long as the Government lasts, and he voted against
the American position on free speech and peaceful assembly
when it was shown that they were Catholics who assaulted
these two American rights.

You know, when Christ was here, He told men the way to
show they were for Him was to confess Him before men; and
the way for the Senator from Washington to show how he
felt about these American rights and Mberties was to vote for
my resolution when his name was called. But the Senator him-
self said that he was “compelled” to vote against it. I want
to read his speech of yesterday. He is the man who first held
the resolution up. He stopped its passage on the day it was
introduced. T know at that time there were some very clever
Republicans who wanted the resclution passed without debate,
but the Senator from Washington [Mr. Joxes] was keen then
to raise his objection, to have this resolution go over because
there were so many whereases in it to which he objected.
Every one of those whereases was sound. All of them an-
nounced sound American doctrine. But the Senator said in his
speech yesterday :

I want to make this confession, however: There bas been influence
brought to bear upon me. It has been exerted from day to day for a
week or more. That influence bhas been such that I have been unable
to regist it

I have been reciting here the un-American activities of certain
Roman Catholics. I have called attention to instances where
Protestant preachers were disturbed by Roman Catholics preach-
ing the Gospel to their own congregations. 1 told the Senate
and the Senator from Washington about thenr attacking a Bap-
tist Church at Newport, Ky., where a Knight of Columbus threw
a brick through the window, excited and frightened the congre-
gation, and broke up the meeting. ‘I cited an instance where
they shot a rifle ball through the church of a Presbyterian
predacher in New York, Doctor Fama, who. ‘was born in Italy,
and where a Protestant minister was stopped by a priest, who
would not let him come in the Catholic graveyard at the request
of a member of his own church, a Baptist church, a man whose

‘wife, a Catholie, was being buried in the Cat.hohc graveyard.

Her husband had asked his pastor, thé Proteéstant preacher, to’
go and take part in the ceremonies at the grave, and the Roman
priest’ stopped him and led him out of the grounds, and told
him that was holy ground, and that he could not come in there
and take any part in the service.

These are the things that have moved the Senator from
Washington, that have hurt his feelings so much that he said
he was “compelled” to vote against my resolution. The reso-
lution said that it was the duty of the Senate to stand firm
at all times in support of free speech and peaceful assembly,
and because of the things I had said, the Senator from Wash-
ington stated that he was “compelled” to vote against the
resolution. He said in his speech that he was convinced at one
time that it ought to pass, but that my speeches—what I have
said here—caused him to change his mind.

I am going to ask the Senator a question. I wonder how he
will vote when the bill comes before the Senate to create an
educational department, with a secretary of education in the
Cabinet? He does not answer. I want to ask the Senator if
he is going to vote for my bill, when I introduce it, to prevent
the use of any school book in the District of Columbia that
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contains language contrary to the American position on separa-
tion of church and state. Still he is silent. I do not want to
offend the Senator and make him vote against those bills, but
his vote will tell the people of Washington how he stands on
those questions. I promise to attend to that.

My good friend from Florida [Mr. TrammeLL] and I were
talking this morning, and I was commenting upon the remark-
able position of the Senator from Washington. Senator TraM-
MELL told me that his father said to him when he first went to
the Legislature of Florida, “ Never vote for a bill on account of
friendship for the man who introduced it, and do not vote
against 2 measure because you do not like its author.” That
was sound advice.

The great statesman from Washington, the towering genius
from the far Pacific slope, rises in the Senate and says that my
resolution is sound, that he had been convinced that it ought to
pass, but when I disclosed in the Senate the un-American
activities and the exceedingly dangerous doings of the Roman
Catholies—that is exactly what it means—he was “ compelled ”
to vote against the resolution. He has voted to deny the Ameri-
can mothers of Brockton, Mass., who are rearing their children
to be law-abiding ecitizens of the United States, the right to
assemble peacefully and have a public meeting. He has by his
vote denied the fathers there the right to peaceful assembly
becanseé he did not like the speech that I made against the
efforts of Roman Catholics to put the program and purpose of
the Roman government above American rights and liberties.
The Senator is going to have oceasion not to like a good many
of my speeches, because this vital question has got to go to the
people. Efforts are being made to keep it from the people. If
it ean be suppressed here, then there is no place left where real
Americans can be told of the dangers that threaten their
Government.

This morning in my office an American citizen whose parents
were born in Italy, a representative of labor, secretary of some
organization in New York, for an hour sat and talked with me
about Mussolini thugs coming over from Italy to New York;
how the American citizens of Italian blood are opposing the
un-American activities of foreign organizations. He said, “ We
are trying to be good Americans, but they are trying to keep
us tied to the Government of Italy and tied to the Roman
Catholic Church. When we resist and want to be good Ameri-
cans these thugs who are sent over here attack us and club us.
It has been done time and time again.” I said, *Now?" He
said, “ Yes; they are here now."”

“A hundred or more of these Roman Fascist leaders from over
here are now in Italy in a conference with Mussolini planning
to ecarry on their un-American propaganda in the United
States, and the apostolic delegate from this eity is there with
them, the Pope’s representative. They are over there in con-
ference now.” Mr. President, they are no doubt preparing to
continue to spread fascism over the United States. Who is
‘going to cry out against these things? Any one of that 70 who
voted against my resolution yesterday? Oh, no. Not one. My
God, if our rights and liberties depended on positive, aggressive
action against the Roman machine by any of that group the
‘gituation would be one of hopeless despair! Thank God, there
is an electorate back in the States and the people who are read-
ing the Recorp and who are writing to me in advance of the
vote to let them kmow who voted against my resolution and
who voted for it are the people who want to know the exact
facts, and it is my duaty to let them know, and they should
know.

Even at the risk of offending the Senator from Washington
[Mr. Jongs] again—

Mr. JONES. Mr. President—

The PRESIDING OFFICER (Mr. BeatroX in the chair).
Does the Senator from Alabama yleld to the Senator from
Washington?

Mr. HEFLIN. I do.

Mr. JONES. I hope the Senator does not think I have been
offended at him in any way, shape, or form, because I want to
assure him I have not been,

Mr. HEFLIN. The Senator says he has not been offended.
Then what was it that “ compelled ” him to vote the way Rome
wanted him to vote? He was voting just like I told them they
were going to vote. That Roman influence is powerful here,
but thank God it has no terrors for me. I think those who
can be influenced by it and scared by it ought not to be here,
That is my honest conviction and I am deeply in earnest about
that. We all ought to be measured by a true American yard-
gtick. When a man can not come up like SackerT did and say,
*1 voted for it because I believe in free speech and peaceful
assembly,” then, Mr. I'resident, we are in bad in this body.

To what extent have we degenerated and descended as Sena-
tors here when Senators can not vote their honest convictions
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because of fear of the Roman Catholic political machine in the
United States?

This thing can not be dodged or evaded in America. The
recent betrayal of the Italian Government into the hands of
Roman Catholics still stares us in the face. The people of the
United States must act in time to prevent here what happened
in Italy. Protestants have got to walk up and say to these
Senators at the ballot box, * We know how you voted. We know
what the issue was. It was clear eut between Romanism and
Americanism, and you took the side of Rome and voted that
way. We have read Senator HeFran's speeches. Nobody chal-
lenged what he said. We have read his resolution. We do not
see how you or any other man claiming to be an American
could have voted against the resolution. He said, and we believe
it, that it was because of thiz Roman Catholic influence. We
are not going to send you back to the Senate. We are going
to send a man up there in your place who is a good American,
who is not afraid of the Roman Catholics, who will be just and
fair to all, but who will not be contfrolled in the Senate by the
Roman Catholies.”

Mr. President, I am tired and the people are tired of this
small minority, compact, moving in concert, controlling Senators
in this body and in other places without noise or notoriety, who
get exactly what they want. When great American issues are
up for consideration here and Rome is involved Rome wins,
leaving the one hundred and odd millions of Protestants and
Jews standing helpless because Senators are here voting against
their interests, their rights, and their liberties. If I had cast a
vote like that, I would never have gone back to my people and
asked reelection.

Now as to the newspaper reports of what took place here yes-
terday. There are more little crooked squirrel heads up there in
the press gallery. [Laughter in the galleries.]

The PRESIDING OFFICER. The Senate will be in order,
and this admonition applies likewise to occupants of the
galleries,

Mr, HEFLIN. One or two of those little squirrel heads said
that yesterday when Senator Typinags interrupted me when I
was predicting what was going to happen to him when he ran
again in Maryland. I said that his former colleague, who took
the same kind of stand on this very question, had gone where
the woodbine twineth and the whangdoodle mourneth and that
after his vote on yesterday that he was on the same road and
would not come back. He cursed and said I could not frighten
him a “damned bit.” A few Roman Catholies sitting in the
galleries over here to my left laughed, they enjoyed it, and the
paper said there was an outburst of applause and laughter in
the galleries, No such thing happened. There is no truth in
that statement.

Mr. TYDINGS. Mr. President——

The PRESIDING OFFICER. Does the Senator from Ala-
bama yield to the Senator from Maryland?

Mr. HEFLIN. 1 do.

Mr. TYDINGS. 1 ask the Chair to eall the Senator from
Alabama to order. No Senator may refer to another Senator
by his last name,

The PRESIDING OFFICER. The Senator from Alabama
will proceed in order,

Mr. HEFLIN. Mr. President, I certainly do not want to
offend in that regard. If the Senator does not want his last
name called, I have no desire whatever to eall it. -

Mr. TYDINGS. I want the rules of the Senate obeyed, and,
believe me, they will be obeyed.

The PRESIDING OFFICER. The Senator from Maryland
will address the Chair.

Mr. HEFLIN. That ought to settle it to all intents and
purposes. [Laughter.]

The PRESIDING OFFICER. The Senator from Alabama has
the floor.

Mr. HEFLIN. I was speaking about this report not being
true. There was not any applause at all in the galleries, as T
have said. There was some laughter of approval over there
in that little Catholic group, but nowhere else. There were
manifestations of approval in all the other parts of the gal-
leries two or three times during my speech, but the newspapers
forgot to mention that. I have particularly noted this after
I requested that it be done. So far as I have been able to
see, not one of the newspapers published the resolution itself,
I wanted the people in the various States to read the resolu-
tion, but somehow or other, so far as I have seen, not one of
them ecarried the resolution. Why did they not print the
resolution and then say, “ the vote was as follows”? But they
did not do that. Did they give me and the American people
interested a fair deal?

There are some very fine boys up in the press gallery and some
able and cleyer writers, but there are a few up there in that
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class who are abusing their talents and perverting their in-
tellects from the purpose of their creation. One of them speaks
for Ned McLean, who swore to a falsehood in the Fall case,
Everybody knows of his infamous conduct on that occasion,
He swore that he furnished Fall with the money found on his
person, and then, when told by the Senator from Montana [Mr.
WarsH] or somebody else that he was about to go to the peni-
tentiary, retracted it and got out of it, admitting his perjury.
He ought to have been convicted. And it is his villainous sheet,
the Washington Post, in which this little squirrel head Bar-
geron had his article this morning misrepresenting what oc-
curred here and saying that I said I would “fix” the Senator
from Washington [Mr. Joxes]. I never made any such state-
ment, and everybody here knows that I never said anything of
the kind. He knows that I did not say it.

‘But Ned McLean, this fellow who was trying to whitewash
Fall, Doheny, and Sinclair and get young Col. Theodore Roose-
velt out of the picture—and I have some things to say aboul
him—is seeking to shape public opinion here at the Capitol—
Neddie MeLean, with his little poorly paid squirrel head Bar-
geron misrepresenting Senators.

Mr. President, I may again risk “compelling” the Senator
from Washington [Mr. Joxes] to vote against my bill when it
comes up to prevent the teaching in the District of Columbia
by anybody the Catholic doetrine of the union of church and
state. No Protestant ought to teach it, no Jew ought to teach
it, and no Catholic ought to teach it. Am I since the vote of
yesterday still privileged to say that in the United States Senate
as an American Senator, nobody has a right to teach the youth
of this country that the union of church and state is right,
but the Catholics are doing it all over the land and doing it
right here in the District of Columbia, and no Senator num-
bered among the 70 who voted against my resolution yesterday
has entered a single protest against it—when I seek to prevent
the teaching of this dangerous and un-American doctrine, how
are you going to vote then? I do not want to give you too much
of a shock, but I am going to have a roll call on that bill. T
know you hate to hear that. My God, if there is any one thing
that yon Senators who make up that group of 70—that pleased
the Roman priests and nuns in the gallery so well—hate al/mve
another it is another roll call on this subject.

I have here in my hand, and at the risk of * compelling” my
friend the excitable and temperamental Senator from Washing-
ton [Mr. JoxEs] to take the other side when I present that bill,
I am going to read from a book written by Judge Neill here in
Washington. It is entitled “All Things are Possible.” The
heading of the portion which I am about to read is * Judge
Baldwin’s Injunction ™

SraTE oF ILLINois, County of Cook:

In the eirenit court of Cook County. William H. Dunn v. Chicago
Industrial School for Girls, ete.

Opinion deciding case upon evidence and pleadings—Judge Baldwin,

1 shall not take the time to read it all, because it covers sev-
eral pages; but this was a case where the Roman Catholics of
Chicago sought to obtain an appropriation of a large sum of
money from the eity council for a Catholic school, for sec-
tarian purposes, and many taxpayers objected. The case was
tried before Judge Baldwin,

Ix T Cigcuir Cover or Cook COUNTY

William M. Dunn v. Chicago Industrial School for Girls et al. Gen.
No. B-17542

OPINION DECIDING CASE UPON EVIDENCE AND PLEADINGS, JUDGE JESSE A.
BALDWIN

This is a bill filed by one William H. Dunn, as a citizen and tax-
payer of Cook County, IIL, to restrain Cook County from paying to the
Chicago Industrial School for Girls a certain amount of $4,151.50,
clalmed to be due from Cook County in favor of said school for its care
of certain inmates of the school for the month of December, 1915,

The bill also alleges that the defendant, the Chicago Industrial
School for Girls, is a corporation instituted and maintained as an
instrumentality of the Roman Catholie Chureh, and that its main
purpose is to effectuate the religions objeets and doctrines of said
church; that it is governed and controlled by the church and its
agents; that its teachers are zealous to promote the objects and pur-
poses of the church; and that the main purpose of the school is to |
mold and teach its Inmates to become members of said church; that |
the pupils therein ave reared and taught according to the creed of the
church and are tanght religious worship according to its tenets and |
ceremonies ; and that the effeet upon the minor children thus Inmates
of the school, in subjecting them to the influences of said ceremonies
and practices, I8 to teach them to become members of said church; |
that no other religion or other riliglous worship is taught, encouraged, |
or tolerated in sald school; and that said school is a school and insti-
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tution under church control within the meaning of section 3 of article *
8 of the constitution of Illinels, which reads as follows:

“ BEc. 3. Neither the general assembly nor any county, city, town,
township, school district, or other public corporation shall ever make
any appropriation or pay from any public fund whatever anything in
aid of any church or sectarian purpose, or to help support or sustain
any school, academy, seminary, college, university, or other literary or
acientific institution controlled by any church or sectarian denomination
whatever ; nor shall any grant or donation of land, money, or other
personal property ever be made by the State or any such public corpora-
tion to any church or for any sectarian purpose.”

Judge Baldwin heard the testimony. There was no dispute
about it being a Roman Catholic school. Judge Baldwin read
the Constitution, which said that no county, district, city, town,
or subdivision could appropriate the tax funds, the publie
money, to any sectarian school whatever, and he issued an
injunction to stop it. Judge Neill states in his book that the
Roman Catholics went after him for honestly construing the
Constitution and deciding the case against them, as any upright
judge would have done. He could not have done otherwise.
The Roman Catholics went after this man and fought him and
defeated him for reelection and he died of a broken heart
shortly thereafter,

That is another instance of their un-American and repre-
hensible political activities that I am going to offend the Senator
from Washington with again. Senators, that is not a circum-
stance. 1 could speak indefinitely and not get through telling
you of the dangerous activities of Roman Catholics all over the
country.

Some of the newspaper reports of what took place here
yesterday said I “paled ” under the vote east here for Rome.
My God, if an American should ever “ pale™ it would certainly
be when he sat in the Senate Chamber of the United States
on May 1, 1929, when 70 Members, including the solid Catholie
vote, voted solemnly that they did not respect and favor the
protection of the American ecitizen's right of free speech and
peaceful assembly! And that they did not condemn—they did
not condemn the efforts to destroy free speech and peaceful as-
sembly ; neither (id they condemn an assault upon a United
States Sepator. If there is anything that would make an
American turn pale—n man who loves his counfry, who wants
to see it preserved for himself, for his posterity, and for the
people generally—it looks to me that that shocking and shame-
ful thing would make him turn pale. However, Mr, President,
this Washington Post newspaper writer, little Carlisle Bargeron,
further states that—

ROBINSON’'S vote on the Republican side was characterized as unpar- -
donable— st - .

Listen to this—

by his Republican colleagues who were trying to stand solidly together
on the question,

Think of that Senators. Playing polities; playing politics
with the rights and liberties of the American people. Old Nero
fiddled while Rome burned, and the Republican leadership, weak -
and puny and pitiful, coming down fo the miserable point of
playing politics when the American right of men and women to
assemble and have a public meeting, which is given to them
under the Constitution of the United States, are denied; playing
politics with Roman Catholics when an attempt is made to
assassinate a Member of this body and then voting solemnly on
the side of Rome as Senators voted yesterday.

The newspaper writer further says that Rosinson had six
vears in front of him and there was nothing for him to be afraid
of and he should have voted with the other Republicans; that
voting as he did would make it harder for WaTtson, who is
coming up for reelection next yenr. Well, what will they do
to “ Jimmie " in Indiana * will be a plenty.” [Laughter.]

The PRESIDING OFFICER. The Senate will be in order,
and the galleries likewise will be in order.

Mr. HEFLIN. O Mr. President, the clouds will gather in
Indizna for Senator WArsoy, the leader on the other side. The
lizhtnings will flash and the thunders will roar—ithe thunders
of the righteous indignation of the stalwart patriotic American

| men and women of Indiana—the old State of Daniel W. Voor-

hees and Benjamin Harrison. The newspaper writer says that
the junior Senator from Indiuna, who voted to sustain free

| speech and peaceful assembly, who voted to condemn an assault

upon a Senator, should not have done it. becanse it will hurt

| the political game that they are playing for his colleague

[Mr. WaTsoN].

Amervican statesmen! \Where, oh, where, have they gone?
Will another senatorial body ever again in all the history of
the Government sit here in fear of Roman Catholies and
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solemnly declare that its Members no longer favor free speech
and peaceful assembly and that they do not hear with regret
of an attempt to assassinate a Member of this body?

O Mr, President, I wish to make this question so clear that
all those who read the Recorn will get it thoroughly into their
minds so that there will be no escape from understanding the
meaning of what really occurred here.

Senators have talked one way and voted another. Senators
on the other side of the Chamber and on this side when I stood
here and spoke on the Mexican question—fighting by myself—
complimented me. The Senator from Idaho [Mr, Boram] m.adeh
one speech on that subject; that is his style. He makes a pre-
pared speech and he is gone until some other occasion arises,
and then he comes in, puts his two hands out like that [illus-
trating] now and then, and delivers a speech and is gone again.
“On again, off again, away again, Finigan.” [Laughter.]

The Senator from Idaho made his speech on the Mexican
question but he never touched the real group in the United
States that wanted war with Mexico. He never mentioned the
occasion at Philadelphia where the Roman Catholic Knights of
Columbus passed a resolution denouncing our peace policy to-
ward Mexico and demanding that it be changed forthwith. He
never mentioned the Knights of Columbus; he never got within
4() feet of their activities. When I got the floor and discussed
it to help him out in preventing war he turned and fled and we
never heard from him any more, He left me with the bag to
hold, and by myself I fought the battle for seven weeks. I
have received thousands of letters from people stating that
I did more than anybody else to prevent war with Mexico, and
many periodicals and magazines so stated ; but the Senator from
Idaho was not there,

Some of the Senators, I repeat, on the other side and this side
complimented me on my speeches; even the Senator from Idaho
was kind enough once or twice to compliment me. I hope I do
not divulge any secret in stating that, for I do not want to
seare those Senators any worse than they are already scared.

This occasion, however, brought the matter to an issue in
the Senate; it had to be settled by a vote. American rights and
liberties were at stake, and they were get out in my resolution.
The Roman Catholic opposition was here and it stood up in
deadly conflict to my resolution. The matter was brought to a
head here yesterday; the roll was called; and 70 Senators,
Republicans and Democrats, voted on the side of Rome, voted
against their country, and voted against American rights and
liberties.

Mr. President, I wonder if this is what offended the Senator
from Washington [Mr. Joxes]. Talk about intolerance and
bigotry. Why, the other night there was celebrated here in
Washington the twenty-fifth anniversary of the priesthood of
Arehbishop Curley, of Baltimore. The archbishop ought to
have been filled with the milk of human Kindness, with a large
love for all religious denominations, for all professors of Chris-
tianity ; but what did he say on that occasion? If a Protestant
bishop had said it, he would have been denounced throughout
the country as an intolerant, bigoted man, but here is what
Archbishop Curley said, according to the same newspaper, the
Washington Post:

He issued a vigorous pronouncement of Catholicism—

Listen; I am quoting him—
as the only great moral force in the Republic and one that is render-

ing a finer service to America than' that of those who bave stepped
out of their pulpits into the arena of polities.

Now, what do you think of that? That means that the great
Methodist group is of no moral force. There it is. The great
army of Baptists, as godly a people as ever lived, not a moral
force in Ameriea! There is his statement denying that they are.
The great Presbyterian Church, the great Christian Church, the
great Lutheran Church, the great Christ Church, and all the
other groups of Profestants and Jews in the Nation are of no
moral force! Here is a statement made in the face of the
Congress, in the Capital itself, heralded over the country, that
the only great moral force in America is the Roman Catholic
Church. I deny it and repudiate the statement.

Well, it is not true, and everybody knows it is not; but that
was said here. I hope my reference to that will not offend the
Senator from Washington, The other day I made a little
reference to it, and I just wondered if that was a part of what
I said that “ eompelled ” him to vote against my resolution.

Mr. JONES. Mr. President——

The PRESIDING OFFICER. Does the Senator from Alabanm
¥leld to the Benator from Washington?
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Mr. JONES, 1 hope the Senator does not intend to misrep-
resent me at all.

Mr. HEFLIN. Ne,
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Mr. JONES. I hope, then, he will not refer to me as being
offended. I have never been offended at anything the Senator
has said or done,

Mr. HEFLIN. Oh, how I do appreciate that. [Launghter.]
I assure the Senator that his statement encourages me to go on;
but I was just wondering if that was a part of what I said that
“ecompelled ” him to vote against constitutional rights and lib-
erties on yesterday. The resolution set forth—and I want the
people of the State of Washington to know what it provided—

Whereas the Senate of the United States should stand firm at all
times in its support and protection of the American citizen’s sacred
right of free gpeech and peaceful assembly—

That is what the Senator from Washington was “ compelled ”
to vote against.

I recall a circumstance when King John, the Catholic King of
England, was compelled by the English barons to sign the Magna
Charta, the basic foundation of our liberties. When the barons
drew that doeument up and took it to King John and compelled
him to sign it, the Catholic Pope absolved him from his oath
to execute it and pronounced a curse upon the barons who took
the course they had taken in the cause of human rights and
human liberty. I do not know what effect that is going to have
on the Senator from Washington when he comes to vote on my
bill to prevent the Catholics in Washington City.from teaching
their children, boys and girls of Ameriea, that the union of
church and state is right and the separation of church and state
is wrong.

Mr. President, that is a dangerous doctrine. It is going to the
very heart of American rights, interests, and liberties. Teach
these youths that separation of church and state is wrong, that
the union of church and state is right, and if the time ever
comes, as it will come, when there is a clash between the
Roman group and the American Protestants and Jews, who will
then be determined to put it down, these people having been
tanght this doctrine from their youth it will not be hard to
make them fight for it. There is where the danger is.

You say that I stir up religious prejudice. That is not my
purpose, My purpose is to prevent, to stop forever these un-
American Roman activities in America. What are they? In-
terference with free speech, interference with peaceful assembly,
interference with a free press, interference with the right to have
religious services unmolested for all groups, and, Mr. Presi-
dent, the open, bold declaration by the leaders of that group
that they renounce forever the doetrine of the union of church
and state. I demand it of the Protestants, I demand it of the
Jews, and I demand it of the Catholies; Yet a lot of squirrel
heads up there to-day will say that I attacked the Catholic
Church.: I want them to tell the truth and say that I attacked
the Roman political activities in America that strike at liberty
in :}meﬂm_ ‘'That is the difference, and I want that distinction
made.

Mr, President, I hold in my hand a petition. I was not
allowed to get it in yesterday before the vote. The political
machine was oiled and working well over there, under the
leadership of the Senator from Indiana and the Senator from
Idaho, and a vote was compelled to be had without any speech ;
but I announced yesterday that I had this petition. Here it is:

We, the undersigned citizens of Massachusetts, do hereby respectfully
petition United States Senator from Massachusetts GILLETT fo support
and vote for the passage of the resolution of Hon. J. THOMAs HEFLIN,
Benator from Alabama, which calls upon the Benate of the United
States of America to condemn and repudiate the reprehensible and
criminal conduct of those who sought to assault and do violence to the
person of said Hon, J. THoMmas HEFLIN when he spoke in Brocktonm,
Mass,, on March 18, 1929,

Mr. President, these petitioners reside in 56 towns in Massa-
chusetts. That is the State in which this awful thing oceurred.
These people petition their own Senator to vote for my resolu-
tion; and you, not living in the State at all, voted against it
yesterday, with the Roman Catholic vote solid in this body ; and
the most interesting thing about this is that they accomplished
this thing without saying a word. Not one of them opened his
mouth, The Roman influence was so powerful that they sat
back in silence and had you execute the Roman will, and you
carried it out to the letter.

NATIONAL ORIGINS

Mr. WALSH of Massachusetts. Mr. President, I ask unani-
mous consent to have printed in the Recorp and referred
to the Committee on Immigration twe telegrams from groups
of citizens of Syrian ancestry residing in Massachusetts
protesting: against what they call the * outrageous insult”
to them and their race during the course of-the debate on the
national-origins provision of the immigration law on Monday,
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April 29, T join with the senders of these telegrams in protest-
ing against the remarks reflecting upon the Syrian race.

The VICE PRESIDENT, Without objection, it is so ordered.

The telegrams are as follows:

BosTox, Mass,, April 30, 1929,
Hon, Davip 1. WALSH, -
Washington, D, C.:

Syrians of Massachusetts protest agninst attack in the origins debate
upon them as the “ trash of the Mediterranean,” and imputing to them
eriminal tendencies. Statistics prove that Syrians are law-abiding,
putriotic, and, in proportion to their numbers, almost total strangers in
the criminal courts. As their Senator, the Syrians of Massachusetts
urge you to correct false, biansed, and slanderous remarks that show
ignorance of history in attributing such tendencles to a race so highly
civilized and enlightened even before the Christian era.

Evrias F. BHAMOX,
Attorney at Law, Boston, Mass,
LAWRENCE, Mass,, May 1, 1929,
Tion, Davip I, WaLSH,
United States Senator, Washington, D, C.:

The Syrian-Amerienn Citizens’ Society, after holding a special meeting
in regard to the * insult” of the SBenator from Pennsylvania about the
“ trash of the Mediterranean,” protest, as law-abiding and censecientious
citizens of Lawrence, on behalf of the 5,000 Syrlan-Americans residing
in Lawrence, Mass., and ask you to enlighten the Senate by acquainting
it with the fact that the Syrian-Americans not only from our eity but
everywhere within the 48 States have given our Natlon science, religion,
and also the greatest gift to mankind, Christianity; and we believe that
the land that gave these does not and never will produce offspring with
the eriminal tendencies attributed to them. 'Their soeinl and business
activities place them beyond doubt on par with the hest in our country.
Their men were the first and most numerous volunteers in the World
War. In comparison with their number they have always generously
contributed to every charitable and worthy cause to the full extent of
their means. They do not ask for Americans’ wealth, but they ask
for their share of the dividend of justice; and, as their Senator, they
ask you to see that they get it.

Sincerely yours,
BYRIAN-AMERICAN CITIZENS’ BOCIETY,
FArRIS MARAD, President.

FARM RELIEF

The Senate, as in Committee of the Whole, resumed the con-
sideration of the bill (8. 1) to establish a Federal farm board
to aid in the orderly marketing, and in the control and disposi-
tion of the surplus, of agricultural commodities in interstate
and foreign commerce.

Mr., McNARY. Mr. President, I suggest the absence of a
quornm. :

The VICE PRESIDENT. The Secretary will call the roll.

The Chief Clerk called the roll, and the following Senators
answered to their names:

Allen Fletcher La Follette Smith
Ashurst Frazier MeKellar Bmoot
Barkley George McMaster Bteck
Bingham Glass MeNary Steiwer
Black Glenn Moses Thomas, Idaho
Biaine Goff Norbeck Thomas, Okla.
Rlease Gould Norrig Townsend
Borah Greene Nye Trammell
Bratton Harris Oddie Tydings
Brookhart Harrison Overman Tyson
Broussard Hastings Patterson Vandenberg
Burton Hatfield FPine Wagner
Capper Hawes Pittman Walcott
Caraway Hayden Ransdell Walsh, Mass.
Connally Hebert Reed Walsh, Mont,
Copeland Heflin Robinson, Ark. Wirren
Counzens Howell Robinson, Ind. Waterman
Cutting Johnson Backett Watson
Deneen Jones Schall Wheeler

nin Kean Sheppard

Edge Keyes Shortridge

Fess King immons

The VICE PRESIDENT. REighty-five Senators have an-
swered to their names, A quorum is present.

Mr. NORBECK obtained the floor.

Mr. WALSH of Montana, Mr. President

The VICE PRESIDENT. Does the Senator from South Da-
kota yield to the Senator from Montana?

Mr. NORBECK. I do.

Mr. WALSH of Montana. In the course of remarks made a
short time ago by the Senator from New York [Mr., WAGNER],
reference was made to statements made on the floor by various
Senators, including myself, touching the failures that have been
the fate of variouns cooperative associations, Of course the
Senators spoke only from their own experience. In view of
those statements I should like to put in the Recorp, with the
consent of the Senator from South Dakota and the Senate, a
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summary found in the Commerecial and Financial Chronicle of
a bulletin issued by the Agricultural Department last fall, giv-
ing the amount of business transacted by the cooperative farm
marketing associations and the number of such associations
engaged in business. It is as follows:

BUSINESS TRANSACTED BY FARMERS' COOPERATIVE ASSOCIATIONS
OVER $2,000,000,000

Farmers' cooperative associations transacted business to the amount
of $2,300,000,000 in the 1927 marketing season, according to a pre-

inary report by the division of cooperative marketing of the Depart-
mént of Agriculture, for the 11,400 active associations listed by the
department. This figure s less by $100,000,000 than the total business
for the 10,803 assoclations listed by the department in 1923. IHowever,
the price level for 1927 was lower than that for 1925. IIad prices of
farm products and the prices of supplies bought by farmers been as high
in 1927 as in 1925 the total business of the cooperatives would have been
in excess of $2,500,000,000. The department, under date of October 27,
also added:

* The largest amount of business credited to any one group was $680,-
000,000, this being the sum of the transactions by the associations han-
dling grain, The associations marketing dairy products had a total
business of $620,000,000; the livestock associations, $320,000,000; the
fruit and vegetable associations, $300,000,000; the associations market-
ing cotton, §$97,000,000; the poultry and egg associations, §40,000,-
000 ; the nut marketing associations, $14,600,000; tobaceo associations,
§22,000,000 ; and the associations handling wool, $7,000,000. The busi-
ness ot the associations selling miscellaneous products and buying farm
supplies amounted to nearly $200,000,000.

* Bpme lines of aectivity which were important in 1915 were of less
relative importanee in 1927. This was not because of a decline in the
amount of business transacted by these groups but because of a very
great increase in the amount of business being reported by the assocla-
tions in other groups. The associations handling dairy products and
shipping livestock have made enormous strides since 1915, while the
associations handling grain, frults, and vegetables have made gains of
about 100 per cent and 50 per cent, respectively.

“The West Central States led in cooperative activity in 1915, in
1925, and in 1927. The Pacific Btates were in second place in 1915,
but had dropped to third place in 1925, where they remained in 1927,
In 1925 the South Central States had advanced in relative importance
as compared with 1915 but by 1927 had slipped back slightly. Cali-
fornia associations reported a larger amount of business for 1927 than
the associations for any other State, the estimated total being §$226,-
820,000, More than half of this business represented activity by the
285 fruit and vegetable assoclations.”

I refer to this because I feel that if in the consideration of
this bill we should proceed upon the assumption that farm mar-
keting associations have not in general been successful it would
be an unsound assumption.

Mr. NORBECK. My, President, it is not necessary to take up
the time of the Senate to prove the economie injustice that
exists in relation to agriculture generally and the grain pro-
ducers of the Northwestern States in particular. All this is
admitted by our opponents. If I were to say that it was ad-
mitted by our President in his recent successful campaign, I
wonld be putting it mildly. He emphasized the need of agricul-
tural equality at the same time when he called attention to the
great prosperity existing in the land, and the proof of which is
that our national yearly income is now $90,000,000,000,

This bill before the Senate is easily divisible into two parts—

(a) The bill that passed the House.

(b) The amendments offered by the Senate, the principal one
of which is the debenture plan, to give the producer of export-
able farm products an additional price equal to one-half of the
tariff and 2 cents per pound on cotton exported.

It is claimed for the House bill that it contains no debenture
or equalization fee: that is admitted. It is claimed that there
is no subsidy feature connected with it; that is true. All are
agreed that there is no attempt to segregate the exportuble
surplus from the domestic supply. No one has yet claimed that
it provides an effective means for restoring the purchasing
power of the farmer's dollar to a pre-war basis. I see nothing
in the House bill that will place the farmer on the same standard
of living as others who labor.

It provides a revolving fund of $500.000,000 to be loaned to
farm organizations in connection with the marketing of their
produects. This sum may look large to those who are familiar
only with small figures, but, of course, it is only a little more
than one-half of 1 per eent of the Nation's income for one gingle
year. Does anyone serionsly believe that only about one-half
of 1 per eent of our national income, to be used as a loaning
fund, can bring a major industry like agriculture back to a
normal condition?

IN 1827




1929

If loans are necessary for this purpose, they can be provided
by the intermediate credit bank. The great claim made for this
legislation when it became a law some five or six years ago
wias that it wonld give this very service. The Government was
to provide the capital. We find now that only a small part of
it has been paid in. The answer is there has not been any great
demand for it. The farmer of the Northwest does not want to
Loerrow money now ; he is struggling hard to pay his debts,

The bill that passed the House was not written by farm
organizations; it was not asked for by farmers. It is the medi-
cine prescribed for us by those who are opposed to us. A bill
very much like this was presented in the last Congress as a
“ farm relief " measure, and was repudiated by a great majority
of the Senators from the agricultural section, while it received
good support from those who came from the manufacturing

itates,

The pending events have been long in the making. The con-
test was virtually settled in the Kansas City convention. My
disappointment did not come yesterday or to-day; it came when
the distinguished chairman of the resolutions committee, the
genior Senator from Utah, read his suggestion for a Republican
platforn. At the time it seemed only a weak repetition of posi-
tive promises made to the farmers by the Republican conven-
tion four years previous. which were not earried out.

The Democratic platform adopted at Houston seemed to
promise more, but its phraseology was such that it was diffi-
cult to interpret. Their candidate soon substituted the saloon
for the equalization fee, and the farmers, both North and
South, concluded that the agricultural question was not among
the major issues of the campaign, It was entirely over-
shadowed by other issues, on which definite lines were drawn.

CAUSES OF AGRICULTURAL DEPRESSION

Those unfamiliar with the farm problem have convenient ex-
planations as to the causes of the farmer's trouble. I will deal
with that next.

I agree that if the farmer's distress is due to land specula-
tion nobody should bear the penalty but himself.

If the farmer's troubles are due to an annual increase in un-
marketable surplus crops, he has brought on his own trouble.
_If the depression is due to an ever-increasing tax burden, and
the farmer is responsible for same, then he can blame nobody
but himself,

If the farmer’s standard of living is as high as others, and he
}inds 11313 income insufficient, he should not ask the Government

or aid.

If, on the other hand, it is found that the agricultural depres-
sion is due to the fact that the commodities he gells do not
bring proportionate prices to the goods he has to buy, then the
causes must be found elsewhere, for the farmer does not fix the
prices of the products he sells nor of anything he buys—sup-
plies or service,

I want to briefly deal with these four questions.

LAXND BPECULATION

Misinformation regarding land speculation has been per-
eistent, and no substantiating figures have yet been submitted.
I know from personal knowledge that not 1 farmer in 10 in
the Northwest bought land during the period of high prices.
Those who did lost everything. Why punish the other 90 per
cent? I believe, in fact, that only § per cent of the farmers
entered into any land speculation. Anyway, the percentage is
much smaller than that of Government clerks, who are now
speculating in Wall Street stocks of doubtful value,

Universal wisdom is not found in any one class. There are
always individuals who take too big a risk. Most of the farmers
of the Northwest acquired their land before the inflation came
on; and if the deflation had not brought land down to a lower
value than before the war, there would have been no serious
trouble for the farmer. The reduced values simply reflect
reduced earnings—the dizappearance of profits or even wages
in many lines of farming.

SURPLUS

The word “surplus™ seems to have many meanings. If we
have an exceptionally large potato crop, due to a favorable
season, I wounld admit that the unmarketable part of the crop
is n surplus—and a very difficult surplus to control. The
cheapest way to dispose of it is to leave it in the ground.

We have for decades had an exportable surplus of wheat,
Of late years it has not varied much. The fluctuations in sur-
plus are not so much due to variations in price as to weather
conditions. The increase in production has not kept up with
our inerease in population—I will later refer to Government
statistics bearing out this statement. Therefore a wheat sur-
plus is not the explanation of the farmer's handicap.

The world demands this wheat and must have it for food.
We all know, if there were no exportable surplus, the present
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tariff would be effective. It would give us an additional 42
cents per bushel on wheat. But I submit that it is impossible
for the farmer to regulate the production of whest so as to
balance it with the domestic market. Even with reduced acre-
age, there would in years of good crop be a large exportable
surplus, or there would be a shortage of bread in the years of
poor erop. Never in all history have the farmers succeeded in
regulating the crops to supply the domestic needs and at the
same time prevent an exportable surplus, The tariff to-day is
effective only on those crops for which the farmer is unable to
supply the domestic demand, and the shortage is made up from
foreign lands.

I will have something additional to say regarding the agri-
cultural surplus further on in my remarks.

THE TAX BURDEN

Those who are disposed to ecriticize the western farmer take
great delight in referring to the fact that his local taxes have
greatly increased and they have no hesitancy. in holding the
farmer responsgible for this, but it is an unfair position to take,
The large tax burden is the school tax. Reference is often made
to some school districts that have gone in debt for expensive
school buildings. There are such; they are the exception and
not the rule.

A couple of years ago I visited the district, where, as a boy, I
attended country school. The same school building was there
with an addition built on about 20 years ago, which cost three
or four hundred dollars at the time. It is true that the school
term has been lengthened from six months to nine months,
There are those who would criticize the farmer for this, but I
would not. The point I want to emphasize is that, even if the
term were limited to six months, the school tax would be four
times as heavy as it was previously. Fuel is four times as
expensive; the teacher’s salary is four times as high; furniture
costs four times as much. It all had to keep pace with the
higher wage standards and higher prices that prevail in the
land.

It is pointed out that large expenditures have been made
for the building of better highways and their upkeep. That
is trne. When the automobile was invented, the farmers were
slow to adopt its use, and even then they were the last to
support the proposed better-road program, but they had to
learn that it was poor economy to drive even a cheap car on
bad roads. Good highways were a necessity, if the automobile
was to be used. Therefore the question involved is whether or
not the farmer should have that cheap car which most farmers
have or go without it. For my part, I believe it is a necessity
for the farmers and a luxury for city dwellers, be they bankers,
business men, bricklayers, or Government clerks. I believe that
under the high wage scale that now prevails, a cheap car is
one of the labor-saving devices for the farmer—it is almost a

necessity,
ETAXDARD OF LIVING

I think it would be ridiculous to make serious answer to
the suggestion we sometimes hear, that the farmer is living on
too high a plane, even though it is true that he lives in a
better house than in the past, even though he tries to give his
children better educational facilities than formerly. If the
automobile, the telephone, and the radio are luxuries of the
farmer, make the most of it.

FARMER'S INCOME BEFORE THE WAR (THE NORMAL PERIOD)

We have available reliable Government records as to the
farmer's income in the period preceding the war. That is now
considered as the period of the best economic balance. The
farmer was working on a small margin, or rather, for small
wages, but he was holding his own—he was not slipping back.
Country life had its attraction, and the hopes and aspirations
of the family were in the farm. We often forget what the
farmer’s income was at that time, but I have a letter from the
Bureau of the Census, dated July 28, 1922, dealing with the
farmer's income before the war, although the bulletin was not
published until 1916. The letter reads as follows:

My Dear SENATOR: Replying to your letter of July 27, the Burean
of the Census does not comalle statisties of individual Incomes,

The only general statistics of income which are published by the
Government are those issued by the Commissloner of Internal Revenue,
based on reports concerning Personal income tax and these, of course,
relate only to i 8 large gh to be subject to the tax.

Concerning the farmer's income, in 1916 there was prepared and
issued by the Office of Farm Management, Department of Agriculture,
a bulletin—No. T46—on the farmer's Income, by Dr. E, A, Golden-
weiser. This bulletin showed that the wages of the average farmer
are about $600, composed of atout $200 in cash and about $400 sup-
plied by the farm. This is the best thing 1 know of on that subject.




776

Mr. President, this shows the average farmer's income to be
$600 a year, of which $200 was cash. The remaining $400 was
charged up against him on account of the advantages of living
on the farm. It is true, this includes all farmers, both large
and small. Reflection has been cast on this because it includes
the colored farmer of the South, whose income is admittedly
lower. Even if deductions were made for this, it could hardly
mike a difference of more than $50. These, I think, are average
figures. If a great many favmers are more prosperous than the
average, it naturally follows that an equal number fall below
the average. '
THE FARMER'S INCOME DURING THE WAR

We have no reliable statistics showing the farmer's income
during the war. Prices went soaring on everything, especially
on manufactured goods. Everything was permitted to find a
natural level except one important product of the Northwest,
Wheat had reached the price of $3.45 a bushel in May, 1917.
The publications of the Government Grain Corporation, explain-
ing and defending their whole attitude, admit the possibility
that wheat might have gone to $5 a bushel in 1917 if it had not
been for Government price fixing, There iz no way to prove
just what the farmers lost by Government interference with the
law of supply and demand. The market broke when it became
apparent that the price reduction was coming. Later it was
fixed at approximately $2 per bushel. There were 2,831,000,000
bushels of wheat handled during the control perlol‘:l If the
farmers lost a dollar a bushel they were robbed of more than
$2,000,000,000. But if the Government Grain Corporation esti-
mate is correct, then the loss was much larger.

THE FARMER'S INCOME AFTER THE WAR

No Government department has provided Congress with any
report as to the farmer’s condition in the postwar period, but
an organization made up largely of big business men, known
as the National Industrial Conference Board of New York,
has gathered and published considerable information bearing
on this question. The report has been carefully worked out
and its correctness has never been challenged. The report pub-
lished in 1926 covers three years—1919, 1920, and 1921. It does
not give the farmer's net income, but it gives his current in-
come. It shows that the New England farmer suffered no loss
from the deflation; in faet, he profited nearly T per cent. The
farmers of the middle Atlantic States—that is, New York, New
Jersey, and Pennsylvania—found their current income had
shrunk 16.8 per cent. If we go farther west and take in the
North Central States, from Ohio to Wisconsin, we find the aver-
age shrink to be 49.2 per cent. The west North Central States,
generally referred to as the Northwestern States, suffered an
average shrink of 69.3 per cent. The southern farmer found
his current income diminished by about 50 per cent.

I usk unanimous consent that this table may again be printed
in the Recomrn,

The PRESIDING OFFICER (Mr Obpig in the chair).
there objection?

There being no objection, the table was ordered to be printed
in the Recosp, as follows:

Per capita current income of farm and nonfarm populationsz, by States,
19

Is

19191921 *
Per capita nonfarm Per capita farm
population population
Per Per

State and geownphic cent in- cent in-

divisio | creasa

| 1010 | 1920 | 1921 | (3D OF | yo10 | 1920 | 107 | (1) OF

Tease
(=) =)
1919~ 1819~
1921 1921

L% mtlnnnim United States i $723 | $816 | 8701 3.1 | 8362 $186 —48. 6
New England T | 87| T —2.3| 406 | 467 | 437 +7.8
Maine. . | 52| 706 | 617 | +4.2| 392 | 374 | 31| —13.0
New Hampsh | 8351 742 620 | —2.5| 206 | 372 | 370 | +28.0
Vermont._. 602 605 | 585 | —2.8 830 | 444 | 387 | 4142
Massachusetis. 794 | MO| TR8| —0.8| 510 | 625 | 574 | +125
Rhode Island. . .| T30 867 | 7 27| 521 | 615) 508 —2.5
Connecticut.. J 72| 850 641 | —11.6 | 464 | 545 | 570 | 4228
Miduﬂo .\ﬂantlc.. . B12| 926 | 811 —.1| 507 | 480 | 422 -—16.8
York._. | 928 11,045 | 058 43.2| 537 | 612 | 470 =125
:\c rw Jrrsc_\‘ S .| 735 | B28 | 705 —4.1 565 | 666 | 419 | —25.8
Pennsylvania . ___ 698 | 817 | 672 | —3.7| 368 | 474 | 27 | —250
Enst Nort Central T42 | B4l 880 [~ —8.4| 427 | 367 | 27 —49.2
Ohfo__ 738 | B4 626 | —15.2 | 379 | 327 190 —40.9
Indian 628 | 757 | 610 =29 871 260 135 —63.8
Iinois 822 | 808 | Bl4 —=1.0| 544 | 371 166 —60.5
Michigan TH6 [ 8Bl 628 | —16.9 | 363 | 381 255 —20.8
Wisconsin.__._____ 610 | 089 | 679 —5.1+ 463 | 406 350 | —22.5
West North Central.. 660 | T35 | 655 | —17| 463 | 284 | 142 | —60.3
Minnesota. ... .| 670 | T38| 647 | —3.4 | 406 | 257 | 142 I —65.0
g AT Sl e £ A T T80 | 621 —5.5| 559 | 240 187 —76.5

! Based on National Bureau of Economic Research, Income in the Various States,
New York, 1925, pp. 260 fI.
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Per capita current income of farm and nonfarm populations, by States,
1919-1921—Continued

Per capita nonfarm Pear capita farm
population population
Per Per
State and geographie cent in- cent in-
division crens
1910 | 1920 | 1021 | {3 O | 119 | 1020 [ 1021 | (H) O
(=), (=),
1918 19190
1921 1921
West North Central—Con.
M 71 | §708 | +45.7 | $324 | $228 | $124 —61.7
578 §12 —3.2| 510 360 | 187 —63.3
40 | 668 [ —10.6 660 | 347 150 =776
738 | 670 =35 | 483 | 284 9 —-T79.5
T3l | 652 | —1.7 | 487 | 305 186 | —61.8
Bouth Atlantic. ... ... 02 | 655 561 —6. 8 261 201 123 —52.9
Delawara. 861 | 778 | 667 | —225 | 248 | 200 | 178| —48.9
Maryland_ = 740 | B46 | 718 —3.2| 312 | =8 168 —46.2
District of Columbia__..| 956 (1,085 11,176 | +-23.0 | 534 | 355 | 268| —40.8
Virgi 7 508 | 528 —8.0| 214 202 124 —42.1
| 546 | —8.2| 207 | 204 151 —27.1
431 | —13.8| 275 | 17| 186 | —433
438 | —21.1 208 192 9 —066. 8
487 | —11.B | 256 | 185 84| —67.2
450 =8| 277 42 164 —40.8
517 -2.8 211 156 | 110 —47.9
606 | +56| 213 170 | 109 | —48.8
529 -4 192 165 121 —37.0
bam: 430 | —11.0| 200 | 10| 109| —45.3
Mississippi 470 | —13.1 | 241 | 140 | 100| —58.5

Mr. NORBECK. The Department of Agriculture has for
about eight years been publishing regular reports to the effect
that the farmer's dollar was depreciated in its purchasing
power. As a result, a bushel of wheat would not buy as much
as it did before the war. The average product of the farm
would not have an exchange value equal to the pre-war period.
In other words, the farmer's wages were reduced. In many
instances they were reduced to the point of zero.

We have often been reminded that the farmer’s Income has
improved to 80 per cent, and it has reached 90 per cent. Bear
in mind that refers to averages. When cotton is high in the
South, or oranges are high in California, it tends to over-
shadow or overbalance, statistically speaking, the losses in
other sections. We are asked to be cheerful over a 90-cent
dollar. Where on earth is there any business that could take
a 10 per cent shrink in its prices and avoid bankruptey? If a
bank loses 10 per eent of its deposits, it is in trouble; if it has
an increase of 10 per cent, it is flush and does not know what
to do with the money. Ten per cent is the margin between
profit and loss in nearly every undertaking.

THIRTY PER CEXT OF THE POPULATION GETS ONLY 7} PER CENT OF THE
IN
I guote the following from an article by one of the great
students of agriculture, former Gov. Frank O. Lowden, of Illi-
nois, which article was published in American Review of
Reviews, July, 1927:

The discussion over the farm situation has reached a new stage. It
is being seen that it is not only the farmer who is involved. The
business world is now viewing the problem as one in which business,
too, is vitally interested.

In the summer of 1925 the XNational Industrial Conference Board,
with headguoarters in New York, undertook a thorough study of the
farm problem. That board is an organization set up by the chief indus-
tries of the country for econgmic research into questions nffecting
industry. While agriculture might seem to be beyond its purview, It
reached the conclusion—wisely, I think—that agriculture and Indusiry
were so closely interrelated that it could not longer afford to disve-
gard complaints which had been coming from the agricultural sections
of the country for a number of years. Its investigations were thorough
and exhaustive. It Issued its flnal report early last summer in an
impressive volume. Among other things, the conference board found
that agriculture had been able to go on in recent years largely through
sacrifice of its capital assets and through sacrifice of the soil resources
of the Nation.

The wery able president of that board, Mr. Magnus W.
in an address recently delivered in New York, said:

“American farmers as a group are buying about £6,000,000,000 worth
of manufactured goods from American industry each year.

“ They are paying, in addition, for about $4,000,000,000 worth of
services rendered by others annually,

“ They are supplying one-eighth of the tonnage carried by the
railroads.

“They are exporting about one-half of the total value of exports
from the United States.

“ They are debtors to other groups to the enormous sum of over

$12,000,000,000.”

Alexander,
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Is there any further argument needed to show the close relationship
and interdependence between American agriculture and other economie
groups in our national life? Does this not make quite clear that if
agriculture is economically handicapped—and hence not prosperous—
industry, commeree, finance, and transportation can not attain their
full measure of prosperity?

- * * - » * -

Yet, while constituting about 30 per cent of our population, the
farming community's share of the national income was, in 1921, 10 per
cent and is now probably not more than 7% per cent.

THE INDIVIDUAL PROBLEM

There is an increasing disposition to confound the guestion
of economic justice with one of individual success or failure.

It is well known that when England levied unfair trade re-
strictions on the Colonies, and they complained bitterly of the
injustice, the Tories answered by saying “they knew a lot of
people who were getting along all right; that success or failure
wag an individual problem, anyway.”

Thirty or forty years ago, when labor conditions in our cities
were most depiorable and many suffered from actual want,
their plea for a better wage was often met with the statement,
“ Some succeed all right under the income they have; and it is
an individual problem, anyway."” :

I am even told that in the old slavery days, when certain allot-
ments or rations were apportioned to the slaves, some who had
better health, more strength, or better ability to deal with the
situation got along better than others, and that even in those
days it was argued that the question of distress or welfare
was an individual problem, anyway. The farmers are told the
same N0w.

FARMERS ARE GIVEN ADVICE INSTEAD OF PRICE

City people take great delight in advising the farmers about
diversification and other matters. It is an easy thing for city
editors to write on the farm question, but it is more difficult to
harmonize their advice with actual conditions. For instance,
the farmer is being urged all the time to produce more dairy
products, because it is profitable under the present tariff; it
actually gives the farmer a wage. It does not give him a fair
wage, but it does give him something for his labor, which is all
important. From all the advice given it would seem there should
be no limit to the demand for dairy products; but the secretary
of the National Cooperative Milk Producers’ Federation appeared
before the Committee on Agriculture and stated that * the dairy
industry is not a surplus industry at the present time, although
we are within 1 per cent of the total production of being on an
export basis.” This shows we are approaching the danger point.
If there is more production, there must be more consumption,
or the tariff will soon cease to be effective and we will be on a
foreign-price basis,

SHORTAGE OF WOOL AND HIDES ;

It is well known that we are heavy importers of wool and
hides, and it has offen been argued, with apparent good reason,
that these products should come from the American farm.
There is something in that; but one important fact is over-
looked, and that is that neither wool nor hides are products;
they are by-products. We can not produce wool or hides with-
out producing the animals. We can not afford to raise cattle
only for the hide nor sheep for the wool; the carcass must be
gold. And I have become convinced that any effort to produce
all our necessary wool would mean a breakdown not only in our
mutton market but other meats as well. I have sought expert
advice on this question, and have been convinced that an in-
crease of 15 to 20 per ceni in the number of our sheep would
lead us to the danger point where we might suffer more loss
on our meat price than we would gain from the sale of wool.

MORE FORTUNATE FARMERS

We have a good percentage of farmers who have survived
and have been able to carry their burden. In the ease of the
sheep raiser the tariff is the main factor, but it is not a major
factor in the Northwest. In some instances success has been
due to the fact that the farmer had his land paid for before the
war. While he may not have had the inferest on his invest-
ment, he ean get along without it when the farm is paid for.
In other instances it has been due to the fact that he * has his
own help.” His sons take the place of hired help and save that
expense, which offen represents the difference between profit
and loss. We also have some farmers who are exceptionally
hard working and unusually thrifty; many of them carry their
burden without complaining, though keenly aware of the handi-
caps under which they are working, One factor is the increase
in freight rate. However, this is not the main difficuity, though
the State of South Dakota has paid in increased freight rates
more than $100,000,000 since the passage of the Adamson law.

DEBENTURE PLAN

We have listened to arguments by able Senators to the

effect that the debenture plan does not insure success, as it
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can be nullified by the countries to which we desire to export.
Our present exports are subject to the same limitations, We
have no right to ship to any country; we must get their per-
mission.

Some countries to which we export may consider our pro-
posed debenture plan an export subsidy, but they can not ob-
ject seriounsly, for many of them are using similar plans to
encourage exports and maintain higher domestic prices. Ger-
many first put its debenture plan into practice 30 years ago,
and while it was abolished during the war, it has been reen-
acted since. Sweden has a debenture plan. Australia and other
countries have debenture plans.

But the point I want to emphasize is that there is no bill
pending here to make the debenture plan a law of this land.
Therefore the debenture plan is simply an * optional ” feature in
the Senate farm bill. The farm board may or may not put it
into operation. It may be applied to some commodities and not
to others. It may be applied part of the time and not all the
time. All thig is within the discretion of the farm board. The
farmers are asking for this plan in the firm belief that it will
add 21 cents a bushel to the price of wheat if put into operation,
and a proportionate advance on such other commodities of which
we produce an exportable surplus.

The farmers are gimply saying to the administration, *“If
your suggested farm bill proves to be ineffective, we want you
to have one more plan that you may invoke, for we think this
one is good ; we leave it entirely to your judgment as to whether
or not you will put it into operation.”

Is there anything radical or unsound about this?

I believe a Federal farm board will find it very helpful, if
they are trying to do justice to the farmer.

The debenture plan was first introduced in the Senate by a
former Senator from Illinois, the very able and distinguished
Senator McKinley, whose soundness of thought and business sue-
cess was recognized by all who knew him, The Grange, which
is the oldest farm organization in America, having a record of
62 years, has for a long time been a consistent and persistent
advocate of this debenture plan. The master of the National
Grange, Mr. L. J. Taber, appeared before the Committee on
Agriculture and brought out the fact that the debenture plan
was originally suggested by Alexander Hamilton, when he pro-
posed the adoption by our young Government of a tariff policy—
tariff for the protection of manunfacturers and a debenture or
bounty plan for the protection of farmers who might suffer as
a result of the tariff. I ask that Mr, Taber's statement, as
contained in the printed hearings, be incorporated in the
RECORD,

The PRESIDING OFFICER. Without objection, it is so
ordered.

The statement is as follows:

Mr. TABER. Alexander Hamilton suggested both a tariff program and
a bounty program. YWe accepted his tarif program idea but did not
utilize the rest of his program; but we did do something for indusiry
that we have no objection to having considered, which was eminently
fair. Alexander Hamilton’s suggestion, as 1 remember reading his
report, was simply that we should apply the tariff for those industries
that were then of a rather infant nature and needed encouraging, but he
pointed out that the basic agricultural industry would be penalized by
the tariff policy because it could not fully enjoy it; and then he eald
that part of the revenue created should be utllized in compensating
agriculture which could not enjoy the tariff benefit,

We suggest nothing new. We are going back to the inception of the
tariff policy of Alexander Hamiiton. We are building upon the remitted
tarif duty idea. We are building upon the tariff drawback idea, but
we go a step farther. We are following the experience of other nations.
Germany applied years ago what they called the Binfurschein. It
operated similarly to the export debenture. It was in the philosophy
of Emperor William to give German agriculture a balanced policy, and
he did not want to prevent the farmer that grew rye from enjoying
tarif benefits, So he provided the exchange Idea known as the Einfur-
schein, which has been differently interpreted and becomes almost the
equivalent of our export-debenture idea. Other countries have adopted
the same thing.

Our whole purpose in mentioning these matters is to refresh the
recollection of the commitliee and to emphasize what we believe to be a
sound policy that the Government should apply to agriculture, the same
as other governments are dolng.

Mr. NORBECK. Mr. President, the debenture plan is at
least frank.  There is nothing evasive about it. Call it a sub-
sidy if you like. I believe the tariff to be an indirect subsidy.
Maybe the debenture plan is also. The Senate Commitiee on
Agriculiure were so impressed with the testimony of the expert
economists from the Department of Agriculture that it was
agreed to incorporate the debenture plan in the farm bill,

For my part, I believe that even if it were never invoked by
the board, it would be helpful in preventing destructive specula-



tion in our products, If we had a farm-minded board, no specu-

lator wonld serionsly undertake to break down the price, if he

realized that the farm board might invoke the debenture plan.
ATTITUDE OF FARM ORGANIZATIONS

There has been considerable said about the failure of the
farm organizations to unite, but there has been a decided im-
provement in that matter. Their disagreements were at one
time the most discouraging thing to contend with here in Wash-
ington, as the dissensions in the farm organizations were some-
times generated by men who traveled from one section of the
country to another fo stir up trouble among the farm organiza-
tions and get them to fight each other.

The following statement, in which the three large farm or-
ganizations have united, is one of the best omens of progress:

WasHINGTON, D. €., April 6.—After a series of conferences lasting
several days, the following letter was written and sent to-day by the
presidents of the three general farm organizations—the National Grange,
the Farmers' Union, and the Farm Bureau Federation—to the chairmen
of the House and Senate committees now busily engaged in formulating
a farm relief policy for presentation st the opening of the special session
of Congress, April 15:

“The representatives of the three national farm organizations—the
Farmers' Educational and Cooperative Union, the National Grange, and
the American Farm Bureau Federation—wish to convey to you their
joint conclusions in regard to the foremost task which confronts the
extraordinary session of Congress soon to convene,

“ It is too evident to need more than mention that legislation to be
of bLenefit to agriculture must be of such nature that it will increase
the farmers' net income, The American farmer must have an American
price for his farm products in order to maintain an American standard
of living; any legislation which stops short of attempting to secure this
certainly will not suffice,

“There are, in our opinions, four requisites which must be met by any
legislation to permit it to qualify properly as farm relief. These
requisites are:

“{1) It should make the tariff effective om all farm crops so that
surpluses will not be permitted to depress the domestic price to the
world level of prices,

“(2) It should be of such nature that the control and disposition of
agricultural surpluses are adequately provided for.

“(3) It should contain provisions which are automatic in their opera-
tion to check overproduction.

“(4) It should provide for farmer ownership and control of marketing
organization with due consideration to cooperative associations already
established.

“ We unanimously agree upon these fundamental principles and offer
our services to the Senate and Hounse Committees on Agriculture in
formnlating legislation whieh will make the above principles operative.

“ We recognize that the Committees on Agticultufe do not initiate
tariff measures; but we-desire to express our.conviction that, in. addi-
tion to the type of legislation above deseribed, the special session of
Congress should make tariff adjustments sufficient to give the farmers
of our Nation the domestic market.

% Yours very truly, :
> - # FarMERS' EDUCATIONAL AND COOPERATIVE UNION,
%, E. HuFF, President. .
- “THE NATIONAL GRANGRN, .

“ L. J. TABER, Master. ; . -

“ AMERICAN FarM BUREAU FEDERATION,

“ 8 H. THOMPSON, President.”
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This joint action by the major farm organizations of the country is
looked upon as a distinet contribution to the deliberations of the com-
mittee and is heralded as the most important joint step ever taken by
the representatives of the farmers, as it places the farmers unanimously
behind a unanimous program for farm relief for the first time in the
past decade,

May 2

THE POSITION OF ORGANIZED LABOR

1 was much pleased with the testimony of Mr, William Green,
president of the American Federation of Labor, I have come to
the conclusion that the labor organizations understand better
than the farmers this fundamental fact, that a large increase
in labor leads to higher prices of all commodities, and in turn
increases the high cost of living. Those who work for wages
have learned this from actual experience. They have received
the desired wage increases, only to find that they were quite
largely absorbed by the resultant rise in price levels.

The labor leaders of the land are not unmindful of the splen-
did support that the farmers have given them in the past. In
testifying before the Senate Comnrittee on Agriculture, at the
hearings on the farm bill, Mr. Green evidenced a sympathetic
attitude. His statement is in part as follows:

The thought that I want to leave with yon gentlemen here is: Labor
is in hearty accord with your purpose and your objective. We want
to see the farmers prospercus, We want to help them to be pros-
perous. We are willing to help them to be prosperous by paying a
little more for the things the farmer sells, We are anxious that the
farmer should receive more money, 50 he can be made an active buyer

and consumer of the things that labor produces, * * * 50 that he
wounld stay on the farm.:
MISLEADING INFORMATION
Correct information is the basis of any progress. We have

learned so many things that are not so. Our opportunity to
go ahead often depends on our ability to unlearn. It has been
said this is an age of myths, and many of them have a bearing
on the agricultural question.

One myth is that there are seasonal fluctunations in grain
prices that operate decidedly to the disadvantage of the farmer.
This matter was gone inte fully by the Agricultural Committee
several years ago. The members of the committee became con-
vinced at that time that there was little or nothing to the
statement that wheat is cheap in the fall, when the farmer has
it to =ell, and high in the spring, when held by millers, grain
dealers, and speculators. This happens occasionally, but not as
a rule. The mere holding over of -grain entails a great deal of
expense. In addition to warehouse charges, there is shrinkage,
insurance, and last, but not least, interest on the capital tied up..

There are those who assume they are going to confer a great
benefit on the farmer by stabilization of wheat prices over the
different months of the year.

Mr. President, I ask that Table No. 23, which I have clipped -
from the Agricultural Yearbook of 1927, be printed in the
Recorp. It sets out the monthly wheat prices for the previous
four or five years. This carefully prepared record is a complete -
answer.

The PRESIDING OFFICER. Without objection, it is so
ordered. i

The table is as follows:

TABLE 23.— Wheat: Weighted average price per bushel of reported cash sales, 1900-1927

[Yearbook of Agriculture, 1927)
S : . m- : Febru- . ; Weighted
Year beginning July - July | August .S?g.*;m.. October | Novem-| Decem- | yundary | =y | March | Apel: |© May. ‘| June.. e 10
Cents Cenls Cenls Cenls Cenls Cenls Cents
101 100 112 100 109 113 111 109 104 106 108 105
119 120 137 143 162 182 181 n 151 163 160 135
164 158 158 168 |- 172 178 171 161 150 155 153 163
131 132 139 137 138 137 135 133 131 142 144 135
135 131 128 131 7 TN EBA T PRt ] Sl Al e B0 et SEE S s SR m e

AMr. NORBECK. It will be noted that the fluctuations often re-
ferred to do not exist, July wheat in 1923 was 96 cents a bushel.
Most of the marketing comes at a later period. September was
$1.09, and October $1.12. The average for the yvear was $1.05.

In 1924 July wheat was $1.20, October was $1.87. The high
point was reached in January, $1.84, and the following June
it was back to $1.60.

In 1925 July wheat was $1.54, September and October wheat
averagze $1.58. The high point came in January at $1.78, but
the average for the year was $1.63.

Take the year 1926, July wheat was $1.37. In October it
was $1.39, and in the following June it was $1.44.
* Next I refer to Table No. 46, covering the price of rye from
the same Yearbook. This is also Information compiled by the
Department of Agriculture, I ask that the table may be printed
in the REconbp.

The PRESIDING OFFICER. Without objection, it is so
ordered.

The table is as follows:
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TaABLE 46.—Rye, No. 8: Weighled average price per bushel, Chicago, 1909-1927

179

Year beginning July July Septean  Gitoper. | NOvem-: | Dwcera. February| March | April | May | June |Yeithted
Cenls Cenls Cents Cents Cents Cenls Cents Cents Cents Cenls Cents
75 75 76 75 75 7 7 7 80 75 7%
17 143 140 142 145 149 162 167 168 163 152
91 & 5 91 [ 102 @ 92 91 8 9
70 72 73 74 aT. 81 79 70 (6 76 76
77 74 78 79 81 8 9 102 % 54
84 91 o 95 % 92 91 o 9% 88 9
2 9 69 o o1 62 60 62 2 62 0
63 o7 6 & 3 62 ol 62 0 63 o4
o4 9 2| 10 110 123 17 117 119 7 108
108 96 101 L] o7 7 93 96 98 98 99
08 120 133 147 141 148 161 187 220 240 154
27 138 181 178 182 279 24 264 20 180 211
173 163 163 168 159 138 161 173 154 146 161
155 140 138 142 166 156 172 199 213 227 170
204 199 169 159 161 147 146 135 147 132 162
127 104 86 7 86 o7 102 104 106 20 7
82 7 i & 88 86 & £ 78 70 81
[ 70 72 71 70 72 & 6 67 76 0
84 103 126 131 141 157 128 112 119 113 125
9 % £ 88 103 9 85 91 86 92 1
105 96 101 98 96 105 102 104 114 115 101
108 9 100 105 109 S g SIS

Mr. NORBECK. It will be noted that the monthly prices
referred to eover mearly 20 years, covering 240 months. There
are some variations, but no large fluctnations except during

the war.

1 also ask that Table No. 59 of the 1927 Agricultural Year-
book, covering Chicago prices of corn for a period of about

20 years, be printed in
Yearbook, covering the

TABLE §8.—Corn, No. 3, yellow: Weighted average price per bushel of reported cash sales, Chicago, 1909-1827

the Recorp; also Table No. 97 of the
prices of flax, may be printed in the

RECORD,

The PRESIDING OFFICER. Without objection, it is so
ordered,

The tables are as follows:

" 2 Novem- Febru- tem- Weighted
Year beginning November s Januery | PP | March | Apri June | July | August | SCPYET| ootober | Weish
: Cents | Cents | Cents | Cents | Cents | Cents Cents | Cents | Cents | Cemts | Coents | cCemts

60 55 56 56 57 61 o4 65 73 7 66 61

115 110 111 109 114 121 130 134 136 124 12 115

79 il 79 80 79 78 82 89 a0 87 &8 7

5 5 4 ] 6l & 60 5 62 o4 50 5

49 45 45 45 45 50 54 55 & I 7 73 5

68 61 62 6t 68 78 79 75 68 79 74 65 7

52 45 45 43 19 55 57 60 62 74 e 70 53

72 66 62 62 6 i 70 72 7 52 79 73 70

a7 o 7l 74 72 75 7 74 78 81 74 65 70

&3 0 74 74 73 76 75 74 §1 85 85 96 79

9 02 98 100 109 140 159 170 199 208 210 203 111

2] 77 177 181 170 165 160 162 170 172 168 141 163

133 145 143 127 153 182 174 178 102 185 155 141 162

146 147 151 146 158 169 202 150 158 138 131 91 150

T 74 85 63 62 57 60 63 60 56 53 45 62

a7 47 48 55 57 58 62 61 64 62 64 6 55

71 73 70 72 73 79 82 84 88 88 89 104 73

82 71 78 r 7 77 82 109 17 114 110 &8

111 120 124 122 17 1056 115 113 108 102 " £2 . 106

o 78 ™ 5 72 71 7 70 8 50 79 o e

7 75 7 7 63 7 7] % 102 109 o7 84 &

8 B T e e T g e D e e e P ==

TABLE 97.—Flarseed: Estimated price per bushel, received by producers, United States, 1009-1527
Year beginning September | Sept. 15 Nov. 15 | Dec. 15 | Jan.15 | Feb. 15 Apr.15 | May 15 | June 15 | July 15 | Aug. 15 [‘reighted
Cents | Cents | Cents | Cents | Cents | Cents | Conts | Cents | Cents Cents | Cents | Cents

167.0| 1664 1633  16.1| 1885 | 1724 1735 | 15e8| wse| 75|  160.0|  170.7 165.1

274.8 | 2007| .2569| =s77| 2e32| 08| wee| w0l 2\L1| wss| 2as| 1858 267. 1

181 20| ‘2086| 05| 2204| B3| W/r| WT| Wrs| :m4| 21| 233 207.6

123. 0 131.3 146. 4 162.0 182,0 1838.0 193. 5 0.7 2025 189.5 196. 6 214.8 148.6

22| Bus| =oe| 264| 5| =:mra| wre| 2ms2| mas| 253 2024| 2004 220.8

2043| o2om8| 1084| ises| 1sso| 1sm4| IsTe| 18s2| 1930| 201.7| 1sas| 1689 195.8

156.2| m0e| 1240| 10| 18| L2l mes| 1go| uso| u4de| u6o0| 1m2 127.4

125. 2 120.6 119.3 1220 128, 0 130. 2 132. 6 133.8 135.8 136. 4 143. 4 1450 123.9

133. 4 123.0 1224 130, 4 1490, 2 160. 8 162.8 168, 169. 6 161.0 148.6 144.0 1316

145, 8 155. 5 168, 4 180. 0 108, 4 206. 7 223 197.0 184, 2 169, 8 170. 6 154.2 169, 6

1047 217.0 241.8 240.6 252. 2 253. 4 250.6 =34 200.7 288 4 4.8 287.2 38

aos.6 | 3022| 2062| 3037 88| 3s2| sees| aves| aes4| 64| 89| 3958 315.9

ss1o| 8s7.4| aszo| 3339| mse| 3Es| seso| asso| svad| 67| 92| =m0 374.2

a8 | 42| 410.3| 40| 4s0| Ias| 2| as2o| 4345 4| ae| 270 127.0

250 209 2084| 1702| 00| 14| 85| 1e2| 17| 1458 10| 164 2176

163.8 154.0 145.0 148.1 162. 1 104.0 217.4 224.6 233.8 230.0 217.2 200.8 17L0

180. 1 199, 4 211.0 217.8 220, 9 245.4 261,68 2.5 273.1 248. 4 2288 210.4 200.5

208. 4 2121 211.4 218.8 218.8 4.9 .7 A7 222.8 213.1 218. 1 210.2 2123

wi2| 28| 227| 8| Zmis| s3] 2ns| 27| 2us| 2468 276 295 2207

227.9 228.9 228.1 232.1 245 216.4 202.9 207.0 205. 4 203.9 208. 7 N7 2247

21.3| 1o7.5| 1955| 1984| 1030| 1057| 1e61| 1961| 2057| 22047 1084| 2037 197, 4
U eI LT (Y ol et A SO Sl e I R TN DR

Mr. NORBECK. Previous references are only to the price of
grain, but a study of the cotton market will show a very similar

situation.

The case of cotton is covered by Table 254 of the Agricul-
tural Yearbook for the year 1927, I find this refers to the

New Orleans market.
RECORD

I ask also that this be printed in the

The PRESIDING OFFICER. Without objection, it is so

ordered.,

The table referred to is as follows:
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TABLE 254.— Colton, middling: Arerage spof price per pound at 10 markets

| 3 T . |
Year beginning August— August | SePiem= | 6 otoker !"K:m Dob?;m- | January F:E"Y“' March | April May June July | Average
|
Cents Cents Cenls Cents Cents Cenis Cents Cenls Cents Cents Ci Cents Cents

12. 28 12, 88 13,48 14. 40 14,98 15.23 14.88 14. 74 14. 64 14.89 14.85 14.93 14.33
14,92 13, 49 14.21 14. 50 14,85 14.95 14. 62 14. 54 14, 70 15, 48 15.26 14. 30 14.85
11. 96 1L 28 9. 61 9. 9.17| o 10, 31 10. 65 11. 61 1L.72 12.07 12.93 10.85
12.07 | 1137 10.95 1215 1281 1258 12. 61 1245 1244 1220 12.44 12. 34 1220
12.02 13,11 13.73 13.26 12.98 | 12.93 12.90 12.95 13,11 13. 36 13.79 13.34 13.12
.......... =4 7.02 7.43 18] . 78 &.01 884 9.43 9. 04 9,12 B e
8™ | 10. 40 1195 11. 50 11,89 | 12,04 11 45 11.73 1L 88 12,61 12,80 13.08 11. 68
14.26 | 15. 27 17. 24 10. 45 158. 34 17.33 17. 14 17.94 19. 51 20, 06 24. 18 25, 41 18.84
25. 07 | 2]. 88 26.78 28.07 20.07 3L07 30. 91 32.76 33. 05 28. 90, an. 71 29.50. 28,95
30. 23 8.2 3118 20.75 29,44 28.84 26. 97 26. 84 26. 70 20.22 32.09 33.63 20.87
3138 | 0. 38 35,28 30, 58 39,89 40, 28 39. 39 40. 60 41. 41 40,31 40, 49 39.41 38.21
34,03 27.48 20. 05 17.65 59| 145 1285 11.08 11,17 11,50 1L 03 11. 49 16. 56
12,78 19.35.| 18.00 17.27 1716 16. 53 16, 36 16, 74 16. 80 19,31 21.68 2201 17.92
21, 55 20,74 22,05 25. 34 2548 | 27.51 2078 | 30,43 242 28,63 28 61 25,73 25.94
24. 22 1 20.18 33.68 34.88 33.93 3190 28,74 30, 41 30. 70 29,43 2.5 30. 33
2, 65 22.79 2348 23,05 866 22.66 24, 61 25. 52 24,52 | 2354 2407 24,05 2421
23.07 .00 X). 86 19. 82 10. 27 20. 26 10,83 18.35 18.11 18. 08 17. 54 18. M4 19.71
18.01 16. 14 12,68 12.52 12,22 13,17 13,82 14.10 14,42 15. 68 16,47 17. 63 1474
19. 36 21.58 20.73 19. 99 % I SRS kel Fl Sl S L B AT s B o RS

Mr. NORBECK. I have one more table furnished by the
Department of Agriculture. which was sent to me in a recent
communieation from the Bureau of Agricultural Economics. It
refers to the price of tobaceco. I am informed that these farm
prices constitute about an average for all markets and all types
of tobaceo. This even goes to show that while there are large
fluetnations in tobaceco, they do not bear out the theory that

the prices are much lower at the season of the year when the
farmer has to sell. It shows how vain is the hope of stabiliza-
tion materially improving the farmer’s prices. 1 ask that the
table be prmtvd in the Recorp.

The PRESIDING OFFICER. Without objection, lt is s=o
ordered,

The table is as follows:

Tobaceo: Average United States farm prices in cents per pound, 15th of month, 15221520

[Compiled in tobacco section, Bureau of Agricultural Economics, U, 8

. Department of Agriculture]

- J
Year sanuary | FEOU" | March | April | May | Jume | July | August [ SePlem- | october | Novem- | Decem-
Cenls Cents Cents Cents Cents Cenls Cenls Cents
19.1 18.3 16.6 18.0 20.2 4 21.5 24.7
27| 20| 241 22| 25| 196| 08 a1, 4
23| 26| 29 200| me| =5 243 284
18.6 19.0 18.3 20.4 17.9 18,2 18.5 17.6
5.8 158 153 ot 2| 20| 216 19.0
e a5 M2 3| sl ‘mal o s 2.9
22 6| 1006 84| wms| wo| 181 0.7
2.1 0.3 181 el Al e el

ANOTHER MYTH

Mr. NORBECK. There is another myth abroad in the land and
that is we have an ever-increasing agricultural surplus; that
this increase in production is the cause of the farmer's trouble.
I desire to refer to the published statistics of the Department of
Agriculture. I think they are a complete denial of this asser-
tion. In my opinion they prove conclusively that our increase
in the production of grain during the last decade or two has
not kept pace with our increase in population.

It is often argued that the country can and will produce a
much larger quantity of grain when there is a demand for it.
The increased wheat production during the war is referred to
as proof of this, but we overlook the fact that the corn acreage
during that period fell off about the same extent as the wheat
acreage increased. The distinguished Senator from Iowa [Mr.
BrookHArT] said the other day that Iowa farmers could raise
wheat but not without reducing their corn acreage. They can
not raise it on the roofs of buildings or on the highway: it
must be raised in the fields. If more wheat is desired, there
will have to be less of something else.

We hear a good deal about marginal lands coming into pro-
duction. No Senator has yet attempted to define the term
“ marginal lands.” It exists mainly in the imagination of some
writers, unless the term be applied to the fluctuating yields due
to weather conditions. This is limited to no one erop.

I have before me Table No. 1, page 739, of the Agricultural
Yearbook, 1927, showing the yielid per acre and fotal production
from 1907 to 1927. While there has been some increase during
this period, it is remarkably small and does not keep pace with
our increased population. For instance, in 1899 the acreage
of wheat was, in round numbers, fifty-two and one-half million.
Ten years later it was, in round numbers, just a little over
44,000,000 acres,

In 1913, just before the war, it had reached 50,000,000 acres,
a little less than it was 10 years previous.

I call attention to the faet that the 1916 wheat crop was about
52,000,000 acres, It sold at the highest price for a decade—
§1.60—and the following year the acreage had fallen off over
7,000,000 acres. On account of climatic conditions, the total
prodaction, however, was about the same.

During the war there was an increase in acreage and also an
increase in total produetion, in response to the Government's
urgent demand for food for the soldiers and for Europe. By
1924 the acreage was back to about 50,000,000 acres. The pro-
duction was about 800,000,000 bushels, which is less than it was
in 1914, 10 years previous.

The years 1924 and 1925 show approxlmately the same acreage,
but the total production for 1925 was nearly 200,000,000 bushels
less than in 1924, The last two years, as will be shown by the
table, indicate very moderate inereases in acreage and in total
production. The acreage of wheat in 1927, however, was about
20,000,000 acres less than in 1919,

I repeat, there has been no increased acreage of wheat. There
has been no inerease in wheat production that accounts for any
surplus. What little increase there has been has not been
equivalent to the growth of our population.

I ask at this point that the table with reference to wheat, its
acreage, production, value, and so forth, may be printed in the
RECORD.

The PRESIDING OFFICER.
ordered.

The table is as follows:

Taprp 1.—Wheal: Acreage, production, value, United States, 1907-1927

Without objection, it is so

i Price
s ver- per
Age bushel
Year age vield Produc- received
har- tion b
vested | Der by pro-
AcTe ucers
Dec. 1
1,000 1
acres Bushels | bushels Cenls
4.1 637, 681 BA. 5
14.0 | 644,650 92.2
15. 838,370 | ...
15. 700, 434 08,4
13. 9 635, 121 BA. 3
125 | 621,338 7.1
15.9 | 730,287 |\ 76.0
15.2 | 763,380 TH. b
16.6 | 801,017 98.8
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TapLE 1.—Wheat: Acreage, pmduch’nu,“;aluc, United States, 1007-1027—

Continu
A
ver- per
Aoer 828 | proqye. [ bushel
Year nar | cyiela | SREEE
per
vested Acre
1,000 1,000
ACTES Bushels | bushels
60, 460 17.0 {1, 025,801
52 316 122 | 636,318
45, 089 141 | 636,655
i3 P -z} 59,181 15.6 | 921,438
1919__ 78,009 12,9 | 845, 408 iR,
1919 ___ --| 75604 128 , 979 9
1920.. .. 61,143 13.6 | 833,027 7
b | R SRR AL R B ==, 63,606 128 | 814,905 92. 6
1922 .| 62317 13.9 | 867, 508 100. 7
193 __.. - 59,650 13.4 | 797,304 02.3
1924 -| 40,882 15. 7| 800,877 |ovueaa
1924 - e .| 52,535 16.5 | 864,438 129.9
1925 _ 52, 256 129 | 676,420 141.6
1926, ----| 56,337 14.8 | 831,040 119.8
1977 58, 583 14.9 | 871,691 11L.8

Mr. NORBECK. From the same Yearbook of the Department
of Agriculture, I also have the figures on oats. It shows that in
the period from 1910 to 1914, the acreage ran from 37,000,000
to 38,000,000 acres, and there was a slight decrease in the total
production. There was some increase during the war, but not
material. There has been a substantial decrease the last three
or four years.

Where does the increased surplus come from?

I also ask that the table be printed in the Rpcorp.

The PRESIDING OFFICER. Without objection, it is so
ordered.

The table referred to is as follows:

TABLE 65.—Oats: Acreage, production, United States, 1910-1927

Acreage | Average Prod
Year har- | yield per s
vested acre tion
of
32 (bs. (1,000 bushels
3L6 1, 186, 341
4.4 022, 208
37.4 1,418, 337
2.2 1,121, 768
2l e
30.1| 1,251,887
36.6 | 1,592,740
34.7 | 1,538,124
9.8 | 1,085,183
20.3 | 1,184,080
5.2 1, 496, 281
2.7 | 1,078,341
20.8 | 1,215 808
i e
’ai'r Lw&m
33.2 1, 487, 550
R 2 1, 246, 848
2.3 | 1,195 008

Mr. NORBECK. The production of oats for the last three
yvears is no higher than the years preceding the war.

Mr. President, I also ask that the table on corn be printed in
the Recorp.

The PRESIDING OFFICER.
ordered.

The table referred to is as follows:

TABLE 47.—Corn: Acreage, production, United States, 1904—1927

Without objeetion, it is so

Average
Year Acreage | yvield per | Production
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TABLE 47.—Corn: Acreage, production, United States, 190} 1927—Comt.

' Average
Year . Acreage | yield per | Production
| mere
1,000 | Bush.
86 Ibs. | 1,000 bush,
28.7 | 2,345,833
28.9 | 2,811,302
31.5 3, 208, 584
2.6 3,068, 569
23.8 2,908, 020
20.3 | 8,058,557
27 1, 823, 880
22,9 | 2,300,414
28.8 | 2,016,061
2.0 | a,602,n7
|2 | 2786258

Mr. NORBECK. Where is there a Senator whe will argue
that the agricultural depression is due to an increased surplus?
I pause to give him a chance to be heard.

The point I want to make is that the so-called increased
surplus is not in evidence,

Mr. KING. Mr. President, would it interrupt the Senator if
I should ask a question for information?

Mr. NORBECK. Not at all.

Mr. KING. I have heard only a portion of the Senator's
very able speech, having been called from the Chamber, and I
am greatly interested in the statements made and I think in
the conclusions reached, if I interpret his speech correctly.
May I ask the Senator whether his conclusion is that there are
only two remedies that may be provided for the farmer? First,
a subsidy in the form of a debenture or in some other form, or
a reduoction of the tariff upon the numerous manufactured
articles which the farmers are compelled to buy, the result
of which tariff augments the price of those articles the farmers
are compelled to buy and therefore creates a greater disparity
between the price of the things which he has to buy and the
things which he has to sell. .

Mr. NORBECK. 1 shall try to make myself clear. I do
not consider either the tariff or the so-called surplus the cause
of the difficulty, for agricultural deflation came during a period
of a low tariff and not during the period of a Republican tariff,
No doubt the tariff -

Mr. THOMAS of Idaho. Mr. President, may I ask the
Senator from Utah a question?

The PRESIDING OFFICER. Does the Senator from South
Dakota yield to the Senator from Idaho?

Mr. NORBECK. I will yield when I have replied to the
Senator from Utah. -

Mr. THOMAS of Idaho. Very well.

Mr. NORBECK. The tariff cuts both ways. On some com-
modities it adds to the farmer's burden, while other farmers are
benefited by the tariff. It is a very complex question. My
thought is that the farmer's troubles are due to the increased
price of what he buys, both service and material. The tariff
may be a contributing cause in some respects. but I do not see
how we are going to-solve the farm problem by taking off the
tariff, If that shall be done, we will be back where we were
in 1921 when we had a low tariff.

Replying further to the Senator from Utah, I will say that I
referred to the debenture plan as one method by which it would
be possible to segregate the exportable surplus from that con-
sumed in the American market, I can think of no way to insure
an American price for the American farmer except by a de-
benture plan or an equalization fee,

I will now yield to the Senator from Idaho.

Mr, THOMAS of Idaho. Mr, President, I merely wish to ask
the Senator from Utah to inform us what particular articles the
farmer buys are protected.

Mr. KING. Mr. President, it would not be proper in the time
of the Senator from South Dakota for me to answer guestions
that might be propounded to me; I think that would be
abuse of the courtesy which has been extended. If I shall take
the fioor later, I shall be very happy to be interrupted by my
dear friend from Idaho.

Mr. THOMAS of Idaho. As a matter of fact, practically
everything the farmer buys in order to operate his farm is now
on the free list. .

Mr., McMASTER, Mr. President, just the reverse of that
statement is true.

Mr. THOMAS of Idaho. Will the Senator from South Dakota
explain his statement?

Mr. McMASTER. 1 will be glad to explain it when the Sen-
ator from South Dakota shall have concluded.

%}l KING. I do not agree with the Senator from Idaho
at =
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Mr. NORBECK. Mr. President, I appreciate the courtesy of
my colleagues and will soon conelude my remarks.

During 1928 each Member of Congress received a compli-
mentary copy of a book entitled “ Farm Relief,” by Prof. James
E. Boyle, professor of rural economy, New York State College
of Agriculture. The book bears evidence of having been care-
fully prepared, especially with reference to the farm legislation
then pending, known as the McNary-Haugen bill (to make the
tariff effective by an equalization fee), Professor Boyle showed
much antagonism toward this measure. His clinching argument
seemed to be the fact that the benefits would be unequally dis-
tributed among the farmers. He proves this by showing the
difference in the yield of wheat in two counties in North Dakota
for a certain year. He selected one of two counties that had a
fair crop, and another one where the erop was very light owing
to drought, and he succeeded in proving to his own satisfaction
that the farmers in the drought-stricken area would not get the
full benefit of the McNary-Haugen bill. In other words, I think
he proves conclusively that the McNary-Haugen bill would not
equalize the rainfall over all parts of North Dakota; therefore
it should not be enacted into law.

These arguments seem ridieulous, but they are no more so
than others that were advanced against that measure, one of
which was that it would work a great profit to the millers.
The answer to this is that the big millers had their lobbyists
here opposing the measure.

Again, we were told that better prices of farm products would
increase the cost of the farmer's living. Of course it would.
The butter he consumed and the potato he ate would be more
valuable than otherwise. What of it? Such arguments simply
show how desperately driven the oppostion were fo find reasons
for opposing the farm relief measure.

CANADIAN WHEAT POOL

One of the strong arguments advanced for the pending bill,
which has passed the House without the debenture feature, is
that there is provision for stabilizing the price. The Canadian
wheit pool is often referred to as a great example of the success
in this line. I spoke at length the other day on the wheat pool
and shall be brief this time.

I admit this particalar pool has been quite sucecessful. I
think the best testimony as to how much it has done for the
farmer was given by Mr., MacPhail, president of the Canadian
pool, who appeared before the Committee on Agriculture at the
hearings on the farm bill. He stated there had been rebated,
or refunded, to the pool members 11 ecents per bushel last
yvear and 2 cents the year previous. On the other hand, there
was dedueted 2 cents per bushel each year on wheat belonging
to the pool members, for the purpose of making permanent
investment in such facilities as grain elevators. Mr. MacPhail
also believed that there were some additional, though intangible,
benefits received in the way of better prices for wheat exported,
but he said frankly that the greatest benefit to the Canadian
wheat farmer was the spirit of cooperation that had developed.

Mr. MacPhail impressed the committee as being a fair-minded
and capable man, who was able to give a very good account of
his work. He also told us that their experience in organizing
cooperatives has been that it was easier to organize a newly
settled country. It must also be borne in mind that the major
income of the Canadian farmer comes from the production of
wheat. It is his main erop, about his only erop. Naturally, he
is deeply concerned and is anxious to handle his marketing in a
way that will be helpful to himself and the community.

One of the discouraging features Mr. MacPhail related was
that nearly one-half of the farmers were still ontside the pool.
It was explained that they were probably enjoying most of the
henefits received by pool members without any expense to them.
Some remain out for selfish reasons, and others because they
are not so situated financially that they can sell their grain
through the pool.

Mr. MacPhail also admitted that possibly the American farmer
was enjoying the benefit of the stabilization in the world
market resulting from the Canadian wheat pool. Our hope of
getting an additional 20 or 30 cents per bushel through a
stabilization corporation is certainly a vague hope, If it actu-
ally gave us 1 or 2 cents per bushel we should feel that it had
Proven a Success,

Mr. COPELAND. Mr. President, will the Senator yield?

The PRESTDING OFFICER. Does the Senator from South
Dakota yield to the Senator from New York?

Mr. NORBECK. 1 yield.

Mr, COPELAND. In all the discussion about the compara-
tive conditions between Canada and the United States T have
heard no reference made to the fact that the freight rates in
Canada give the Canadian wheat grower a tremendous ad-
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vantage over the American wheat grower. Take the rate, for
instance, from Saskatchewan and Alberta to the lake head,
which is 26 cents, while the rate from Montana, the same dis-
tance to the lake head, is 44 cents; so the Canadian wheat
farmer has an immediate advantage of 18 cents on the sale
of his export wheat. Whatever advantage the farmer in Can-
ada has over the American farmer in that particular is due to
the fact that the nationally owned railroads of Canada have
given him this advantage in rates. So it is not fair at all
to attribute such prosperity as the Canadian farmer has over
the American farmer to pooling or cooperative selling. The
advantage which the Canadian wheat farmer has in the world
market lies wholly or largely—there is another element, in
fact, two other elements, one being the fact that their land is
richer than ours, though their labor costs more—in the fact
that his wheat is transported to the lake head at a price
which is practically the same as the amount which the Ameri-
can farmer would receive under the debenture plan. That, in
my opinion, is what has given the Canadian farmer the ad-
vantage over the American farmer,

Mr. CARAWAY. Mr. President, will the Senator yield?

Mr. NORBECK. I will yield in a moment. I thank the
Senator from New York for bringing this matter to our atten-
tion. I desire at this time to ask unanimous consent to have
printed in the Recorp page 28 of Public Document No. 219,
Seventieth Congress, second session, showing the saving of the
wheat grower of the Canadian Northwest as compared to our
Northwestern States.

The PRESIDING OFFICER, Without objection, it is so
ordered.

The matter referred to is as follows:

TRANSPORTATION CHARGES IN UNITED STATES AND CANADA

In direct response to Senate Resolution 208, asking for information
as to specific relative rates, the Interstate Commerce Commission in its
report gives the following figures :

From— To— Miles | Rate

Cents
Forgo, Nk s i Du]uth I == om ek ok 252 16, 5
Devils Lake, N. Dak_ ... |._._. el 384 19.5
Lydiatt, Manitoba_.___ Fort Wlihsm “Ontario. ... i 389 14.0
Bismarck, N. Dak____ Duluth, \flun R o 445 2.5
Meadows, Manitoba. Fort W llliam Ontarfo. ... = 442 15.0
_________ Duluth, Minn . _ S 770 35.0
Fort William, Ontario. 76 20.0
______ Duluth an_.__.__ 843 30.5
Fort William, Ontari 502 20
Duluth, Minn____. 1,083 420
.| Fort William, Ontario. 1,036 240
Duluth, Minn_._-___... 932 39.5
Cantuar, Saskatchewan. .| Fort W miarn, Ontario.. . M1 2.0
Helena, Mont__________ .| Duluth, Minn_____.____. 1,131 4.5
Grassy Lake, Alberta. --| Fort William, Ontario. .. 1,125 25.0
Kalispell, Mont_____.__ Duluth, Minn____ 1, 195 43.0
Lethbridge, Alberta..___...._._._| Fort Wiiliam, Onfarfo_._._..._. 1,177 25.0

Relative grain rates on United States roads and Canadian roads have
been given in detail above as they apply to movement eastward. In the
report by the Interstate Commerce Commission, in response to Senate
Resolation 208, however, there are given certain representative compara-
tive rates on the movement of grain westward from points in Canada
and in the United States, The export rates on wheat from various
points in Montana and Washington to SBeattle and corresponding rates
from points in western Canada to Vancouver are as follows:

g Export

From: To— Miles rate

Cents
Lewiston, Mont.....cccmm e Gaatthy, Wash. ... oenne €05 320
Amisk, Alberta.._......... = Vnncouvar British Columbia. .. 803 240

CGireat Falls, Mont__ be.atlle, Wash_ 866
Killam, Alberta__ Vancouver, B 863
Havre, Mont.__. Seattls, Was 871
Sedgewick, Alber Vnnaoumr. Brl;ish Columbia 870
Helena, Mont_._ -.| Seattls, Wash__ i3
Wilson, Albarta_. 2 \'mmomar British Columbia.__ 780
Kahspnll‘ Mont r .| Beattle, Wash___________________ 67

\'ancou\?er. British Columbia___

cl f!o, Brlli.ﬂ:l Columbia. 650
Cal ima.r berta.. ... 0642
Miasnuh: \l‘ ont. 536
Morley, Alberta_ 59
Eand Point, Idah 465

2
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These illustrative rates show n substantially lower rate level in
Canada, applicable to export grain and taking mileage into considera-
tion, than the rate level established by the carriers under the super-
vision of the Interstate Commerce Commission.

Mr. NORBECK. The Senator from New York has brought
out the fact that in the Dominion of Canada there is a better
equalization between industry and agriculture. The new condi-
tions that arose at a certain peried, which added to the cost
of manufactured goods, were passed on—and probably unavoid-
able—to the farmer in the Canadian Northwest Provinces, but
the advantage accorded by a lower freight rate tends to offset
the inequality.

TARIFF ON WHEAT

A number of years ago a better price for wheat prevailed on
the American side than on the Canadian, The 30-cent tariff
was partly effective on hard wheat along the border. The Cana-
dian farmer smuggled wheat over on our side of the line when-
ever he could to get 10 or 12 cents additional price, but since
the material reduction in freight rates on the Canadian side this
advantage has been offset. If there is cny smuggling now, it
ig the American farmer bootlegging his wheat into Canada.

I now yield to the Senator from Arkansas.

Mr. CARAWAY. Mr. President, I was merely going to eall
the attention of the Senator from New York to the fact that
the advantage in freight rates does not increase the price that
the Canadian farmer receives for his wheat, although it may in-
erease his profit. He gets a higher price for wheat, but that is
not the result of the freight rates; and the Senator from I\ew
York, of course, is aware of that fact

Mr. COPELAND. Of course, the Senator from Arkansas does
not deny, if the Senator from South Dakota will permit me to
interrupt him further, that it is a tremendous advantage to the
Canadian farmers to be able to get their wheat to the Liverpool
market for a much lower freight rate.

Mr. CARAWAY. That affects his profit, but does not in-
crease the price he receives; and the price he receives-is greater
than the price received by farmers in this country.

Mr. COPELAND. I agree to that.

Mr. CARAWAY. Therefore, freight rates have nothing to
do with the situation.

FALLACY

Mr. NORBECK. Our average production of wheat is 800,000,-
000 bushels. The domestic consumption is three-fourths of that
amount, leaving available for export about 200,000,000 bushels,
What we se!l abroad very largely determines the prices on our
domestic supply ; therefore the demand on the part of the farm-
ers for the segregation of the surplus. But we are met with the
argument that we can not increase the domestic price without
increasing the domestic production, even though wheat is pro-
duced without profit. But to suggest to us that we increase the
world price by * stabilization,” or some other contraption, is, of
course, impossible, for we would meet that condition of competi-
tion which the President once described as * the cheap labor and
more fertile lands of other countries.” Our record shows that
our prices have not led to increase in production at home,
except under the pressure of war, when there was a demand for
wheat to feed the soldiers. ©On the other hand, everybody
admits that the world production readily increases in response
to a better price. We are told not to attempt that which is
difficult, but to try that which is impossible.

FALLACY XO, 2

It has become a habit to harp about threatened overprodue-
tion without any foundation en which to base such a statement.
1f the Members of Congress and the Department of Agriculture
are agreed on any ove thing it is that the agricultural depres-

_sion is due to a disparity in price of what the farmer buys and
what he sells—in other words, nothing will help him except a
better price. And then comes the overproduction argument in
again, I can not accept the logic that the farmer's difficulty
is due to a reduced price, and if you give him a better price it
will ruin him. If this is the situation, there is no use talking
about any farm legislation. What magic can be invoked through
the bill that has just passed the House? Is it intended to in-
crease the farmer’s prices or not?

A remarkable statement was made yesterday by the distin-
guished seuior Senator [Mr. Fess] from Ohio, who is opposed
to the debenture plan and who advocates the administration
bill, or House bill. He does not claim much for it. He admitted
the farmer’'s plight, but he did say if this did not work,
nothing would work. To my mind, this is the eguivalent of
saying that nothing can be done for the farmer, but every
Senator here will admit that the Government can continue to
do something to the farmer, and possibly will. The fight for
equality must be kept up if for no other purpose than to keep
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the farmers from having additional burdens placed upon them
by laws or monopolistic eontrol of business,
LARGE UNIT CHAIN FARMING

Farmers are given much advice from the city sidewalks.
Many suggestions for a solution are passed on through the daily
press. A very common one is that chain farming is the solu-
tlon—that it will bring greater efficiency and greater profits.
The chain store is cited as pointing the way. The people who
furnish the advice know very little about farming. It has not
occurred to these people that this kind of farming invariably
robs the fertility of the soil. It is in effect mining. It has been
done a hundred times and has been successful on virgin soil
and only for a few years. The disaster was inevitable—it
always came.

Farming on a large scale with abundant capital and expert
management has been tried repeatedly in the Northwest, The
older members of the Senate will reeall the famous Dalrymple
wheat farm in North Dakota, where the fields were so large
that the plowman could make only one round a day. The sug-
gestion for chain farming is so unsound that it has no appeal
to those who understand farming, If a farmer who owns his
farm is industrious, economiecal, and understands his voeation
can not make a wage, how is somebody else going to make it?
I sincerely hope that a great many will try; it will add to the
education of the country.

FARMER'S LIFR
Down on the farm, 'bout half past 4,
I slip on my pants and sneak out of the door;
Out of the yard I run like the dickens
To milk 10 cows and feed the chickens,
Clean out the barn, curry Nancy and Jiggs,
Separate the eream and slop all the pigs,
Work two hours, then eat like a Turk,
And, by heck, I'm ready for a full day's work.

Then 1 grease the wagon and put on the rack,
Throw a jug of water in an old grain sack,
Hiteh up the horses, hustle down the lane,
Must get the hay in, for it looks lke rain.
Look over yonder! Sure as I'm born,

Cattle on the rampage and cows in the corn!
Btart across the medder, run a mile or two,
Heaving like I'm wind-broke, get wet clear through,
Get back to the horses, then for recompense
Nancy gets straddle the barbed-wire fence,
Joints all a-achlng and muscles in a jerk,
I'm fit as a fiddle for a full day's work.

Work all summer till winter iz nigh,

Then figure up the books and heave a big sigh,

Worked all year, didn't make a thing;

Got less cash now than I had last spring.

Now, some people tell ns that there ain't no bell,

But they never farmed, so they ean’t tell,

When spring rolls 'round I take another chante,

While the fringe grows longer on my old gray pants,
Give my e'penders a hitch, my belt another jerk,

And, by heck, I'm ready for a full year's work.

Get some hired man to keep up with this progranr, pay him
time and a half for overtime, double time for Sundays, and the
farm of the future will have to be endowed like a college, if
it is to continue in operation.

GOVEENMENT BOARDS

The big hope back of the House bill Hes in a “ Government
board with broad powers” with some money to lean. It is
going to be a different Government board than we have ever had.
It is going to be a perfect board—no incompetency, no bad mo-
tives, no human errors. It is to work like magic now and for-
ever. The members of the board are to be appointed by the
President, elected by a majority of the people, but the board is
to take up the battle for the minority—that is the farmer—
and make the majority pay more for the products they buy.
When vacancies develop they are to be filled by perfect men, no
matter who happens to be President at the time, and upon these
assurances we are expected to place the fate of agriculture in
the powers of a Government board—now and forever.

Our memory is short. It was through the action of Govern-
ment boards that the price of wool was reduced from 72 cents
to 15 cents in one day. Oh, they just blundered; I guess that
Agriculture paid the penalty. If the market had been
left alene, it would, of course, have gone down, because wool
was too high, but it would have gone down gradually. The
losses would have been spread over a longer period, and maybe
thetprice would have gone down to only 30 cents instead of 15
cents.
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It was a Government board that brought on the inflation
during and following the war—the Federal Ileserve Board.
They encouraged unnecessary borrowing and made land specu-
laticns possible. It was the same board that suddenly reversed
its policy and demanded payment from the farmer, which he
could not quickly meet ; in other woris, brought on the deflation.
The people of my State do not believe that the benefits to be
derived from the Federal reserve bank will in a hundred years
equal the damage that was wrounght,

It was the action of the Government throngh Congress, and a
Government board that increased the freight rate to the point
where the American farmer in the interior can not compete with
the Canadian wheat producer,

I have never known of a Government board living up to its
expectations. Why shonld I hope that the preposed farm board
will? I am afraid it will prove to be a great disappointment—
at least to the great farming section in the interior. I also
notice that fruit raisers and vegetable growers are protesting
against this bill,

The board must either follow very conservative lines and
make loans carefully, or else it must take chances of losing their
money. If they speculate in the wheat market, even for the
purpose of raising the price, they are liable to pay the same pen-
alty as other speculators. The board may venture into unchar-
tered seas, and have troubles without number and nrake mis-
takes withont parallel.

The board may, from motives good or bad, give financial
encouragement to the strife that is now in evidence among cer-
tain cooperatives; or rather, among the organization leaders
than its members. The bill may in fact prove to be a measure to
finance such strife.

I am only speculating, but I can easily foresee that the board
may proceed slowly and carefully for a number of years without
getting much result, and then feel impelled to take additional
risks in stimulating the Anverican market, and with the funds
available, be successful for a limited time. I will admit this
fund could be used to temporarily stimulate the speculative
market, but I dread the penalty that will follow. I do not want
the farmers blamed for the consequences of such losses as may
reiilllt. THE MANDATE OF THE 1928 ELECTION

In discussing this agricultural problem we are often reminded
that the voters gave the present administration a mandate in
regard to this particular guestion. I have been unable to figure
out any justification for the claim. As I have previously stated,
the agricultural question was not prominent during the cam-
paign—other matters were. In studying the election returns we
should consider not only the votes cast for the presidential can-
didate. This had narrowed down to two candidates; it had
to be one or the other. But we should also study the vote
cast for Members of Congress. If we do, we will find the
voters apparently approved in one case and disapproved in the
other. A majority of our voters saw no hope in the Demo-
cratic Party; therefore they voted the Republican ticket. That
does not mean they agree with the Republicans in all things,

President Hoover received a splendid indorsement, the most
remarkable indorsement of any presidential candidate within
my memory; and while I disagree with him on the solution of
the agricultural guestion, I expect great things from him. I
am in hearty accord with his law-enforcement views. I hope
and believe his administration will show much progress as
regards disarmament. I feel certain there will be an efficient
reorganization of Government departments—but that is only
part of the story.

A cloger study of election returns will reveal the fact that
every Member of this body who is classed as a radical, a pro-
gressive, or near progressive was returned with an increased
majority, no matter what party he belonged to or from which
State he hailed.

The effort of some Republican leaders to send the Senator
from Montana [Mr. WHEELER] to the penifentiary resulted in
his reelection as a Democrat from a Republican State with a
large majority.

It was well known to the voters of Washington that the Demo-
eratic Senator from that State [Mr. DirL] was not going to join
the “regular” Republicans. He had evidenced great independ-
ence, both as a Member of the House and of the Senate. He
proclaimed that independence and the voters, without regard
to party, indorsed him with a large majority at the same time as
they voted for Mr. Hoover for President.

A few years ago the highly respected Senator from North
Dakota [Mr. Frazigr] was read out of the Republican Party
by a Republican Senate caucus as a punishment for his irregu-
larity, but the Republican voters of North Dakota had the final
voice in the matter and gave him a vote of confidence, They
returned him to the Senate with an overwhelming majority.
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Mr, President, to those who think that the last election gave
a mandate to the party leaders to carry out the proposed pro-
gram, I would call attention to the election returns from the
great Republican State of Minnesota, where the able Senator,
Mr. SHipsTEAD, campaigned without money, without an organi-
zation, and almost without a party.. He carried eévery county in
the State and was returned with a majority of 325,000. Is not
this a warning instead of a mandate?

I call attention to the election in-"the State of Wiseonsin,
which gave a small majority to the Republican national ticket
and reelected Senator LA Forrerte, the son of the noble sire,
with a vote that indicated he was practically the unanimous
choice of the State. This record can not be ignored.

If anyone still has the illusion that the last election was an
indorsement of the reactionary group in the Republican Party
and a mandate to do as they please, I suggest they read the
election returns from the great State of California, where the
senior Senator, Mr. Jou~xsoN, was a candidate for reelection.
Party leaders had frequently charged him with irregularity.
He admitted it. They shouted from the hounsetops that he had
not been loyal to the party. They proved he had gone with the
Bull Mocsers at one time. They falsely charged him with
defeating the Republican national ticket in 1916. He was op-
posed by the Power Trust and the large vested interests that
are strong in the State. He had political enemies in every
county—yes; in almost every precinet. The message came
across the mountains that we wonld hear no more of him after
the 4th of March. But he is right here again this time, with an
indorsement from the voters such as had never been given him
before. His majority rolled up with nearly that of a million.
What about the mandate we have been hearing so much about?

Mr. CONNALLY obtained the floor.

Mr. SHEPPARD. Mr. President, will the Senator yield to me
for a moment?

Mr. CONNALLY. I yield.

Mr. SHEPPARD. I suggest the absence of a quorum. )

The PRESIDING OFFICER (Mr. Oppi in the chair). The
ablsience of a quorum is suggested. The Secretary will eall the
roll.

The Chief Clerk called the roll, and the following Senators
answered to their names:

Allen Fletcher Klni;g Simmons
Ashurst Frazier La Follette Smith
Barkley George McKellar Smoot
Bingham Glags McMaster Steck

Black Glenn McNary Steiwer
Blaine Goff Moses Thomas, Idaho
Blease Gould Norbeck Thomas, Okla
Borah Greene Norris Townsend
Bratton Hale Nye Trammell
Brookhart Harris Oddie Tydings
Broussard Harrison Overman Tyson
Burton Hastings Patterson Vandenberg
Capper Hatfield Pine Wagner
Caraway Hawes FPittman Walcott
Connally Hayden Rangdell Walsh, Mass,
Copeland Hebert eed Walsh, Mont.
Conzens Heflin Robinson, Ark. Warren
Cutting Howell Robinson, Ind. Waterman
Deneen Johnson Sackett Watson

Dill Jones Sehall

Edge Kean Sheppard

Fess Keyes Shortridge

The PRESIDING OFFICER. Righty-five Senators having
answered to their names, a quorum is present.

Mr. McKELLAR. Mr. President, I present a very thoughtful
letter on the farnz relief bill from the pen of Mr. Leon Stern-
berger, of Memphis, Tenn., and I ask nnanimous consent to have
it placed in the Recorp for the consideration of Senators,

There being no objection, the communication was ordered to
lie on the table and to be printed in the Recorn, as follows:

MeMpHIS, TENN., April 30, 1929,
Hon. KENXETH MCEELLAR,
Washington, D. O.

My Dgar SENATOR: Your letter of the 27th fo hand and we thank
you very much for sending copies of the proposed agricultural bill,
which have not as yet reached us, but trust will be received In the next
day or two, for we are very much interested in the provisions contalned
in the measure, However, for fear that the copies will not be received
in time for consideration, and as I understand the bill will be voted
on the coming Friday, I am taking the privilege of addressing you in
reference to some vital items contained in the measore, which I notice
through newspaper publications have been proposed,

It seems from what I ean learn concerning the bill that the relief
which is supposed to emanate from the measure and the placing in
operation of the machinery to obtain the relief is mainly through coop-
erniive associations and farm control stabilizing organizations. Of
course, it is impossible to predict the efficacy of any untricd measure
that is enacted for this purpose, and all that ean be dome is to enact
such legislation as is thought will produce the desired results. In
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this connection my idea In making a suggestion is not to depreciate
the cooperative association in this work but to place before you another
agency which is and has been most active in behalf of agricultural
industry. The agency I desire to refer. to is the commission merchant,
which agency as far as cotton production and marketing are concerned
has been most effective in its endeavors for the benefit of the ecotton
producer. Moreover, Presldent Coolidge recognizing the importance of
this factor in alding any relief legislation stressed most vehemently in
his speech before the National Grange last fall: * The operations and
the use of the Federal reserve bank, Federal loan banks, cooperative mar-
keting associations, and commission merchants as a panacea for relief
of the agricultural depression,” which has obtained for so many years
throughout the farming sections of the United States.

Furthermore, when cotton was selling around 5 to 6 cents in the
fall of 1926, and the South was confronted with financial disaster
brought about by a second huge eotton erop to market, which was selling
far below tho cost of production, it was, as a remedy for this undesir-
able situation, suggested by the Government that cotton loan corpora-
tions be organized throughout the cotton growing States to take from
the market the surplus and hold it indefinitely. To carry out this plan,
Mr. Eugene Meyer, of the War Loan Board, and other gentlemen con-
nected with the Agriculture Department, were sent by the President
through the South to explain the efficacy of such organizations, These
gentlemen visited Memphis and after explaining the operations of the
loan agencles, which made a most favorable impression upon a large
gathering of bankers, farmers, and merchants who attended the con-
ference, it was decided then and there to organize a loan organization
here with a eapital of $6.000,000. The corporation was perfected, and
the board of directors decided that the cotton commission merchants
being familiar with the marketing and production of cotton in all of its
different phases, and being in close contact with the farming element,
that all cotton placed in its hands should be under the direct super-
vision and control of responsible cotton commission merchants. In ad-
dition to this, if the present methods pursued by the cotton cooperative
associations are compared with those utilized by the commission mer-
chants, it will be ascertained that there is but little difference in their
methods of operation, and for your information, and as far as I can
learn, the operations of the cotton comnission merchants and coopera-
tive associations are conducted along the lines and purposes as follows:

First. Both agencles conduct their activities for the interest of the
producer, feeling if he is prosperous the whole country will prosper,
too; and which will mean suceess for their organizations.

Second. Both agencies advociute orderly marketing of the cotton crop
and are opposed to the dumping of this commodity regardless of price
and conditions surrounding the market.

Third. Both agencies favor diversification of crops and believe in
the principle of safe and sane farming, which means the farmer should
grow all of the necessities which can be grown in his particular section
on his farm.

Fourth. Both agencies recognize that the interest of the producer
and manufacturer should bhe closely allied and that the freezing-out
process which at times obtains to control the price should mever be
permitted by either faction. To the contrary, the rights and interest of
both parties shonld be reconciled and considered by the farm board
of control in which the board could rely upon having the loyal support
of both agencies and other organizations selected for placing the relief
measure in operation.

Fifth. Both agencies extend flnancial aid to farmers to enable them
to conduct their operations upon a basis of charges which are reason-
able, and such advances are made in a manner conducive to the very
best interest of nll concerned,

You will please note from the above how very similar the operations
of commission merchants and cooperative associations are condncted;
therefore it would be a grave injustice to the former if they were
excluded by legislation from participating in the proposed relief meas-
ure. Besides, nearly all responsible commission merchants in this
city have in their organizations planters who farm extensively and
are naturally inteusely interested in legislation which will aid the
agricultural industry.

Of course, you will understand my motive in addressing you is
in behalf of utilizing the services of commission merchants in the
proposed relief legislation, for I am more familinr with their direct
relationship in the cotton industry than their connection with other
agricultural commodities, and it is with the hope that if the important
services of this valuable agency is not included in the bill, that wherever
in the measure there is Indicated the utilization of cooperative associa-
tions for executing the provisions of the bhill, there should be added
“ commission merchants and other responsible agencies which are
closely connected with the agricultural industry.”

I trust that you will not think me presumptoons in offering the
foregoing, and hope that if you find my recommendation feasible and
logical that you will use your efforts in behalf of the commission mer-
chant as a constructive agency to assist in conducting the operations
of the proposed bill in the event of its enactment into law.
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Assuring you of my bighest esteem; and with regards, believe me
to be,
Sincerely yours,
LEON STERNBERGER.

Mr. CONNALLY. Mr. President, in view of the short time I
have been a Member of this body, I should not so soon lift
up my veice in this Chamber were it not for the fact that I, in
part, represent one of the greatest agricultural States in the
Union, and its interests are vitally concerned in the legislation
now pending. I probably should not have the courage even
under those circnmstances, were it not for the fact that hereto-
fore I voted against the so-called McNary-Haugen bill. That
measure was opposed on account of the equalization fee, which I
regarded as an unlawful and burdensome tax upon the farmer.
However, I am heartily in favor of the measure that is now
pending before the Senate.

I congratulate the chairman of the Committee on Agriculture
and Forestry and that committee for reporting this bill, includ-
ing what is known as the debenture plan. Frankly, I believe
without the inclusion of that plan it will give little aid to agri-
culture. While I am opposed to the amendment offered by the
Senator from Indiana [Mr. Warsox] to strike that plan from
the bill, I shall support the measure regardless of the fate of
the amendment. I am anxious fo secure relief for the American
farmer and I shall take whatever I can get, imperfect though
it may be

Mr. President, I shall not consume the time of the Senate
in picturing the depressed condition of agriculture, These walls
have rung for six or eight years with vivid and lurid descriptions
of the dire distress of agriculture. All parties acknowledge it,
political parties and economic parties. All political parties have
promised the farmer to do something to llft him out of the
distress in which he has been plunged.

What have been the arguments proposed by every party?
When I say party I do not mean that this guestion should here
to-day be decided upon a partisan or political basis. I believe
that the Congress ought to be more conecerned with what is a
practical and fair measure to agriculture than as to what the
President may not have said, or what he did say, at Elizabeth-
ton, Tenn., or at any other time during the campaign. I do not
propose to approach this guestion from a partisan or political
standpoint,

I believe that it is the duty of the Congress, if it acknowl-
edges the condition of agriculture and if it recognizes the bind-
ing effect or character of our promises, to do that now which
it believes will afford the best remedy for the real distress of
the American farmer.

What have been the arguments proposed and what are the
eauses of agricultural depression? It has been generally agreed
by all who have proposed the various forms of farm relief that
the chief trouble with the farmer is that he is not upon an
economic plane of equality with manufacturing, industry, or
commerce, or transportation. What is the cause of that con-
dition? It hns been agreed by Republicans, as well as Demo-
crats, that the fundamental trouble with the farmer is that he
must sell his agricultural products, those of which he produces
an exportable surplus, in a world-free market, in which he
must meet the competition of every nation on this earth, but
that, on the other hand, when it comes to the purchase of
articles which he must consume, he is condemned to buy those
articles in a domestic market highly protected with artificial
values created by force of law.

His other complaint has been that on account of high freight
rates and the tremendous distances of this far-flung country
he has been unduly taxed as to the fruits of his flelds, and he
can not successfully compete with foreign lands when he pro-
duces an exportable surplus. If those are the causes of agri-
cultural deflation, how are we going to remedy them? I do
not believe that the mere lending of more money to the farmer
will have any appreciable effect upon aiding his econdition.
What the farmer now needs is not the borrowing of more money
but some plan that will put more money into his purse in order
that he may meet the obligations which he has already incurred.

Mr, President, if that is the condition of agriculture—and
that is the condition that has been acknowledged by the Con-
gress, the Senate and the House, and by all political parties in
this eountry—what are we going to do about it, and how?

I was amused on yesterday by the Senator from Ohio [Mr.
Fess]. He is recognized as one of the spokesmen of the admin-
istration, not simply of this administration, but of the last
administration. He gave up reluctantly the last administration,
but he is ready to embrace the new one. The Senator from
Ohio was trying to make out a case that the administration
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had not promised the farmer anything similar to that which
is contained in the export debenture plan.

The Senator from Iowa [Mr. BrooxuartT], however, extorted
from the Senator from Ohio the admission that the Republican
platform in the last campaign contained this plank:

The vigorous efforts of this administration toward broadening our
exports market will be continued.

The Republican Party pledges itself to the development and enact-
ment of measures which will place the agricultural interests of America
yon a basis of economic equality with other industries to insure its
prosperity and success.

The Democratic Party is similarly pledged. So that both
parties are pledged to do what? To punt agrienlture on an
economic equality with industry in this country. How can that
be done? One of the problems which is incidental to that ques-
tion has to do with the fact that all of our farm relief bills
have undertaken to dispose of the exportable surplus, and any
solution of the farm problem must recognize that that is one of
the major considerations in the whole agricultural question.

How can these two issues be met? You can not apply the
tariff with benefit to any agricultural crop of which we produce
an exportable surplus. With the two major crops—wheat and
cotton—an import tariff is of no benefit to the farmer, because
we do not import those articles; we export them. We now have
a tariff, I believe, of 42 cents a bushel on wheat, but the trouble
with the tariff on wheat is that it does the farmer no good,
because, instead of building a wall around his domestic market
and excluding foreign competition, and thereby raising his price,
as is the case with articles of which we produce less than we
consume at home, his surplus compels him to ship out 200,000,000
bushels of wheat each year, to find markets in foreign lands,
and every bushel of that wheat must compete with foreign
wheat. It is so with cotton. So a protective tariff can not
help the farmer as to any produet of which he produces an
exportable surplus. The tariff can not help.

What ean help? I advance the proposition that the export
debenture plan is the one plan that ean help both to dispose of
the exportable surplus for the farmer, and at the same time
place him somewhat upon a plane of equality with industry.
Let us see why that is true.

If we have an exportable surplus of wheat, for instance, more
of that agricultural product than we need here at home, what is
the best thing to do with it? Take it out to sea and sink it,
then engage the next year in spending nrore money and more
labor in producing more wheat? No. The thing to do is to ship
it abroad, get it out of the United States, sell it to foreign coun-
tries, and, by the one process, decrease the supply at home,
raise the price to the American farmer in his own market, and
stimulate exportation and the building up of our foreign trade.
How can that be done in one process? Simply by the provisions
of this bill, which define and give to the Federal farm board the
power, whenever it sees fit, to place into operation what is
known as the export debenture plan.

That plan provides for the issuance by the Treasury Depart-
ment of export debentures of one-half of the tariff rates on
most agricultural produets, and, in the case of cotton, a specific
rafe of 2 cents per pound, because of the fact that there is no
tariff on that staple. Buch certificates are to issue on agricul-
tural products exported to foreign countries and are payable to
bearer.

What is the theory of the export debenture plan? That plan
is based upon the theory that since the farmer must sell his
goods in a world free competitive market he should in theory
be allowed to exchange his produets in that market for manu-
factured goods and bring them back into the United States duty
free. But in order to obviate the mechanics and the praetical
obstacles which would be met in such a plan, it is provided
that when he exports his products the Treasury will issue him
a certificate, and he can tender that certificate at the custom-
house in payment of one-half of the tariff duties upon an equal
amount of imported goods.

What is that, Mr. President, except turning the tariff around?
What is the tariff for? The tariff primarily is for raising the
price. The tariff is for the stimulation of domestic industries
by shutting out foreign importations, at least to an extent, and
thereby raising the domestic price of manufactured articles.
But that is impossible in the case of the major agricultural
products, Then how are we going to make it effective? We
give the manufacturer a tariff on his imports, Why not give
the farmer a tariff on his exports when he has to export those
goods into foreign countries?

So the export debenture system is simply a plan of turning
the tariff halfway around in order to benefit the farmer. If it is
fair to give the manufacturer a bounty on what foreigners would
bring in for the benefit of the domestic manufacturer, why is it
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not fair, by the same course of reasoning, to give the farmer
half of that tariff rebate or bounty, if you please, upon the
exportation of his products to foreign lands?

If a manufacturer can not compete in the domestic market
with importations, we give him a protective tariff in order that
he may do so. If the farmer can not compete in foreign coun-
tries with his produets, of which he has an exportable surplus,
why not give him a tariff in order to enable him to compete in
the foreign market?

The farmer can not compete successfully in the foreign mar-
ket. His produets in the foreign market, of course, when carry-
ing charges and freights are deducted, are of lower value than
they should be in the domestic market.

We hear a great deal of talk about stabilizing the price. We
hear a great deal of oratory and statesmanlike utterances about
orderly marketing, and about stabilization corporations, and one
mouth-filling phrase about * farmer-owned” and * farmer-con-
trolled ” organizations.

These things are good so far as they go. But I want to say
that, according to my view, the one thing the farmer needs, and
the one thing the farmer wants, is something that will increase
his price. Any remedy short of an increase of the price to the
farmer is not going to meet the expectations which he entertains
and is not going to fulfill the promises which this Congress and
the administration have made,

Let us see if the debenture plan will raise the price. It is
not denied by economists and by others who have treated the
subjeet from an economic standpoint that the domestic price as
well as the foreign price of agricultural products will be en-
hanced practically to the extent of the export debenture. The
fact that they may be discounted when sold to importers is true,
but that discount will be small. It will not be appreciable.
Sweden has in effect the plan of issuing export debenture certifi-
cates and the Government guarantees to redeem them at 98 cents
on the dollar. The result is they have not been so redeemed.
The exporters give 99 or 100 per ecent in order to secure the
advantages which cash sometimes does not possess.

It will raise the price. There is no question about that, It
will also stimulate exportation because if the exporter can
receive at the customhouse a debenture certificate for the
exportation of an agricultural product to a foreign country, it
will stimulate exportation and will cause a competitive buying
between the exporters and the domestic consumers, and as a
result the level of prices on the domestic article will rise to the
level of the foreign price plus the amount of the debenture less
the freight and carrying charges,

I hold in nry hand a copy of the Annals of the American
Academy of Political and Social Science. This copy contains a
number of very illuminating articles, one by Professor Stewart,
of the University of Illinois, upon the export debenture plan
and other plans for stabilizing agricultural produects or fixing
their prices. It is the unanimous opinion of the economists
writing these articles that the debenture certificates will have
the effect of raising the price of the farmer’s product practically
the entire amount of the debenture certificate,

Let us see what is the history of the debenture system.
Some Senators speak of it as if it were some new device, gome
unheard-of proposal which had never had any trial in other
lands. The truth of the matter is that England as long ago as
200 years adopfed a plan for the encouragement of the exporta-
tion of grain from England into foreign lands. These laws
later became known as the corn laws. I hold in my hand a
photostatic copy of an act of the British Parliament of 1685,
I want to read only one or two lines of the preamble or intro-
duetion :

1685, Forasmuch as it has beene found by experience That the
Exportation of Corn and Graine into Forreigne I'arts when the Price
thereof is at a low Rate in this Kingdom hath beene a great Advantage
not onely to the Owners of Land but to the Trade of this Kingdome in
gencrall, Bee it therefore Enacted by the Kings and Queens most
Excellent Majestys—

And so forth. It fixed a rate on barley of 71, cents, on wheat
of 15 cents, and other grains in proportion. I ask permission to
have the entire law prinfed as a part of my remarks,

The PRESIDING OFFICER. Without objection, it is so
ordered.

The matter referred to is as follows:

CHAPTER XII.
An act for the encouraging the exportation of corne,

Forasmuch as it bath beene found hy experience That the Exportation
of Corne and Graine into Forreigne Parts when the Price thereof is at
a low Rate in this Kingdome hath beene a great Advantage not onely
to the Owners of Land but to the Trade of this Kingdome in Generall
Bee it therefore Enacted by the King and Queens most Excellent Majes-




1929

tyes By and with the Advice and Congent of the Lords Spirituall and
Temporall and of the Commons now Assembled in Parlyament and by
the Authoritie of the same That when Malt or Barley Winchester Meas-
ure is or shall be at Foure and twenty shillings per Quarter or under
Hye at Two and thirty shillings per Quarter or under and Wheate at
Eight and forty shillings a Quarter or under in any Port or Ports of
this Kingdome or Dominion of Wales Every Merchant or other Person
who shall putt on Shipp-board in English Shipping the Magter and Two
thirds of his Mariners at least being Their Majestyes Subjects any Sorts
of the Corne aforesaid from any such Ports where the Rates shall not
then be higher then as aforesaid with Intent to Export the said Corne
to Parts beyond the Seas Every such Merchant or other Person shall
bring a Certificate in Writeing under his or their Hands containing the
Quantity and Quality of Corne soe shipped to the Farmers Commission-
ers Collectors or other Persons appointed or to be appointed for the time
being to Collect the Duties and Rates ariseing by Customs within any
such Port and opon proofe made of any such Certificate by one or more
credible Person or Persons upon their Oaths which Oathes the said
Commissioners or other Persons are hereby Authorized and Required to
Administer and upon Bond given by every such Merchant or other Per-
son in the Summe of Two hundred pounds at the least for every hundred
Tuns of Corne soe Shipped and soe proportionably that the said Corne
(Danger of the Seas éxcepted) shall be exported into Parts beyond the
Seas and not to be againe Landed in the Kingdome of England Dominion
of Wales the Islands of Guernsey and Jersey or Towne of Berwicke
upon Tweede Every such Merchant soe Shipping off any of the afore-
said Corne and giveing Certificate and Bond as aforesaid shall have and
receive from such Farmers Commissioners Collectors or other Persons
in any Port respectively where the same Corne shall be soe Shipped for
every Quarter of Barley or Malt ground or unground Two shillings and
six pence ' For every Quarter of Rye ground or unground Three shillings
and six pence For every Quarter of Wheate ground or unground Five
shillings Which Summe or Bummes every such Commissioner Farmer
or other Person are hereby Authorized and Reguired upon Demand by
such Exporter to make present Payment of accordingly without takeing
or requireing any thing for Custome or any Fee or Reward for Corne soe
Laden to be Exported or for soe much Grain as shall be Exported in
any Shipp wherein any other Goods shall be Shipped Any Law Statute
or Usage in any wise to the contrary notwithstanding And upon Cer-
tificate returned under the Common Seale of the Chiefe Magistrate in
any Place or Places beyond the Seas or under the Hands and Seales of
Two knowne English Merchants upon the Place that such Corne was
there Landed or upon Proofe by credible Persons that such Corne was
taken by Enemies or perished in the Seas the Examination and Proofe
thereof being left to the Judgement of such Commissioners Farmers
Collectors or other Persons which Proofe being made or Certificate de-
livered to such Person or Persons respectively as tooke Bond as afore-
gaid the said Bond shall be delivered up to such Importer or his Order
to be Caneelled without any Fee for the same And the Moneys by any
such Commissioners Farmers Collectors or other Person soe paid in
obedience to this Aet shall be accepted of in his or their Accompts as
soe much paid to Their Majestyes and he and they is and shall be dis-
charged therefore nccordingly.

Mr., CONNALLY., Mr, President, that law in one form or
another or in some form comparable to it remained upon the
statute books of England for something like 100 years. Why
wis it repealed? It was finally repealed because England
censed to be an agricultural country having an exportable sur-
plus, and then, because of her great increase in manufactures
and the increase of her industrial population, she did not want
longer to encourage the exportation to foreign lands of agricul-
tural produets; so it was repealed.

Germany to-day has in effect a form of export debenture on
grain. That plan has worked successfully. Doctor Grunzel, of
Germany, is authority for the statement that it has operated to
raise the price approximately the amount of the certificate, I
shall not take the time to read the comments of the economists
who have contributed articles which demonstrate clearly the
practicability and utility of that system in Germany at the
present time. The Kingdom of Sweden also has a similar law
providing for the encouragement of the exportation of grain-.of
various Kkinds. Czechoslovakia has in operation a somewhat
similar plan.

Mr. President, Alexander Hamilton, probably the greatest
Secretary of the Treasury prior to Mr, Mellon that this country
ever knew, advocated the export debenture for certain purposes.
He did not eall it export debenture; he called it export bounty ;
and, so far as I am concerned, I shall waste no time in dis-
cussing the niceties of distinction between an export bounty
and an export debenture. I hold in my hand the report on
manufactures of Secretary Hamilton in 1791. I want to quote
very briefly from it. Speaking of agriculture and of manu-
factures he said:

The true way to conciliate these two interests is to lay a duty on
foreign manufactures of the material, the growth of which is desired

-

CONGRESSIONAL RECORD—SENATE

187

to be encouraged, and to apply the produce of that duty, by way of
bounty, either vpon the production of the material itself or upon its
manufacture at home, or npon both.

Discussing bounties in general, Mr, Hamilton said:

There is a degree of prejudice against bounties, from an appearance
of giving away the public money without an immediate consideration,
and from a supposition that they serve to enrich particular classes at
the expense of the community. But neither of these sources of dislike
will bear a serious examination.

That is Alexander Hamilton speaking. I want Senators to
bear in mind the statement of Mr. Hamilton when they read
the letter of Secretary Mellon attacking this plan, dencuncing
it as unsound and unworkable.

There is no purpose to which public money ean be more beneficially
applied than to the acquisition of a new and useful branch of industry,
no consideration more valuable than a permanent addition to the gen-
eral stock of productive labor.

Let us see what Mr. Hamilton said about the protective tariff
on manufactured articles, of which he was an advocate:

As to the second source of objeetion, it equally les against the other
modes of encouragement, which are admitted to be eligible. As often
as a duty upon a foreign article makes an addition to its price it causes
an extra expense to the community for the benefit of the domestic
manufacturer,

Mr. Hamilton was honest. Mr. Hamilton saw clearly that a
bounty on exportable goods was no more a bounty than a tariff
on manufactured goods when imported into this country. So
when the argument is made against an export debenture that
it is a bounty, I answer that it is no more a bounty than the
whole protective tariff is a bounty when it gives to the manu-
facturer a higher price and extorts that profit out of the pockets
of the people by force of law. Mr. Hamilton is authority for
that proposition.

Mr. President, what are the objections to the debenture sys-
tem? The President of the United States has sent a letter to
the chairman of the Committee on Agriculture and Forestry. I
refer to that letter, not because I desire to criticize the Presi-
dent, because I do not. I have high respect, not only for the
occupant of the White House at this time but for that high
station. But I address myself to the letter of the President
because I assume that within that letter are set forth the real
reasons which are going to actuate some Senators on this floor.
I say that because of the fact that so many Senators have
shown a zeal and a determination to do exactly what the Presi-
dent of the United States wishes that they shall do.

I am a little surprised that the President of the United States
should have sent such a letter to the chairnran of the Com-
mittee on Agriculture and Forestry, because only a few days
previously the press carried the statement that the President,
when approached by a subcommittee of the Committee on Agri-
culture and Forestry, speaking of the true concepts of the vari-
ous branches of the Government, said that as President he did
not intend to suggest to the Congress of the United States what
character of legislation it should formulate.

He took the position, and properly so, that it was for Con-
gress fo formulate legislation and for the President to review
it, either with his approval or by his rejection. But for some
reason, or because of some influence, probably of those who
wanted the strength of the President’s position to buttress their
own in this Chamber, the President sent that letter. I have
no criticism to make of the President for sending the letter,
because if it be trne that Semators want to do what the Presi-
dents wants them to do, he ought certainly to be accommodating
enough to tell them what he wants done,

What are the arguments that the President urges?
these suggestions with all respect. The President said:

The issue of debentures to export merchants and their redemption
in payment  of export duties amounts to a direet subsidy from the
United States Treasury, and that becanse of stocks in the hands of
dealers a gigantic gift to such dealers would result,

In the first place, the board might avoid the payment of
export debenture certificates to the owners of stocks already
in existence if it saw fit to do =0, but assuming that the Presi-
dent is correet, if the holders of agricultural commodities wounld
receive a benefit through receiving export debenture certifi-
cates, would not the holders of agricultural products under any
system which in fact raises the farmer's price receive a similar
advance? If prices are raised by any law, will not thoze who
have stocks in their warehouses receive such an advantage?

But the President said that this would amount to the pay-
ment of a bounty. I have already answered that proposition
in advance by quoting from Mr. Hamilton, who said that a
bounty to exporters is no more a bounty than the bounty upon

1 make
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the manufactured articles which all the consumers of the land
must pay.

What is the next argument of the President? He said:

1f the increased prices did reflect to the farmer, the plan would
stimulate overproduction.

The President says if the increased price should be reflected
to the farmer the plan would stimulate overproduction. I sub-
mit that any plan which in fact raises the farmer’s price, of
course, will have a tendency to stimulate production. But what
do we intend to do for the farmer? Do we want to raise his
price? If we do not, there is no use of the Congress talking
about farm relief any longer. If we are not to give him a
better market, if we are not to increase the price of his product,
then all of the professions which we have been making are
false and the promises which we have put forth are repudiated.

Let me suggest that if we increase the price of a few articles
only we would thereby stimulate the production of those articles,
but when in effect we inerease the price of all agricultural com-
modities there is no such danger of increased production. Why?
Because each crop would then compete with every other crop,
both in acreage and in the matter of production costs. In other
words, marginal land which could be planted either to cotton or
wheat or corn would go into that particular crop which, in view
af production cost and price, should offer the greatest reward.
While the acreage of corn might be increased, the acreage of
cotton would be reduced, or, in the other case, the acreage of

wheat would be reduced; and if we raise the price of all agri-

cultural commodities in approximately the same proportion the
danger of overproduction is almost entirely eliminated. But
there is the one outstanding proposition that any plan on earth
that raises the price of the farmer's products will meet the ob-
jection which the President levels at this plan. I am frank to
say that unless we hope to raise the farmer’s price, I see no
occasion for this Congress to make a pretense of giving real
farm relief,
What is the next argument? The President further states:

4, The stimulation of production of eertain commodities would dis-
turb the whale basis of diversification in American agriculture.

I submit that that argument has no substantial basis. If we
increase the price of all agricultural commodities, probably on
the same ratio, how will that affect the program of diversifica-
tion? It would have practically the same effect upon every
agricultural product that was so benefited. In the case of
agricultural commodities of which we do not produce an ex-
portable surplus the protective tariff may be applied, and the
price thereby be increased; and as to the exportable surpluses
the debenture plan may be applied, and thus the price of all
agricultural products may be appreciably lifted without dis-
turbing the pro rata or the ratio as to diversifieation of crops.
I therefore submit that that argument advanced by the Presi-
dent will not stand the test of examination.

The President also states:

5. Although it Is proposed that the plan should only be installed at
the discretion of the farm board, yet the tendency of all boards is to use
the whole of their authority, and more certainly in this case in view of
the pressure from those who would not understand its possibility of
harm.

The DPresident argues against giving the board the power
because it would exercise it. Of course, that is true.
power is given the board to be exercised when needed. The
President has fallen under that same temptation himself in
undertaking to impose his views upon the Senate and to en-
foree those views in advance of the formation by the Senate
of its own legislation. I think, Mr. President, there is no argu-
ment in that suoggestion, for if we place power in the hands
of the board we shall place it there because we want the board
to exercise the power. So the President’s statement that the
board would exercise the power is no argument against the
plan in its basie and fundamertal elements.

The President further states:

6. It is not proposed to pay the debentures or subsidies to the
farmers but to the export merchants, and it seems certain that a large
part of it wounld not be reflected back to the farmer,

Let us see if the President is correct about that. He states
that because the export debenture certificate is payable to the
exporter the farmer will not get the benefit of it. Against the
President’s fears—and they are only fears; they are not borne
out by facts or argument—I set the experience of every country
that has operated under the debenture system. It is history in
every one of those countries that the export debenture certificate
has automatically lifted the entire price level of the articles
affected thereby. The testimony of every economist on that
subject bears out the statement that the farmer does get the
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benefit and that the raise in price is reflected to the producer of
agricultural products. However, if the President is correct in
that view, he is wrong in the other view, that it would stimu-
late production, for if the exporter is going to get all of the
advantage of the export debenture certificate, and the farmer
is to get none, how is the farmer going to be stimulated to pro-
duce more agricultural products? Those arguments will not
support each other in any degree.

The next is one of the most serions objections whach the
President sets forth. He states:

7. The provision of such an export subsidy would necessitate a
revision of the import tariffs,

Ah, Senators, the import tariffs, according to the President,
must not be disturbed. This sacred protective tariff in behalf
of the manufacturers must not be revised, even though revision
be required to give relief to American farmers. We are, how-
ever, going to revise the tariff ; we are going to enact at this
segsion of Congress a tariff—for whom? For the American
farmer? No; we are going to enact a tariff that will add to the
burden of the American farmer in the market here at home;
we are going to increase the cost of the articles which he must
consume. The Republican majority is unwilling to give agri-
culture, for which they have wept tears here for eight long
years, a measure of relief, lest it may require touching some
portions of the sacred protective tariff on manufactured goods.
Yet they are willing to revise the tariff wherever and however
the manufacturers demand it.

The President further states:

8. Export bounties are recognized by many mations as one form of
dumping. I am advised that a similar action by another nation would
be construed as a violation of our own laws,

In other words, the President urges the possibility that other
governments may adopt countervailing duties in the case of
articles upon which we grant an export debenture certificate.

Mr. President, that is an argument which ean be urged
against the levying of any tariff duty in the case of manufac-
tured goods, When we levy a duty against the goods of other
nations, is there not always the possibility that some of those
nations may adopt countervailing duties as against the goods
exported from the United States? But does that fear deter
us? The Congress goes on from year to year raising higher
and still higher the tariff rates on manufactured products
without any fear of countervailing duties being imposed by
foreign governments. Do you suppose, Mr. President, that
Great Britain or France, desirous of securing American cotton
in plenteous quantities or American wheat with which to feed
their industrial populations, would be induced to put high
protective tariff duties upon those products to shut them out
when their particular organization of industry and their eco-
nomic situation demand these very products?

Mr. President, the last argument which the President pro-
duces is the most serious one of all. He says:

9. A further serious guestion arises again (if the plan did have the
effect intended) where the foreign producer of anlmals wonld be en-
abled to purchase feed for less than the American farmer producing the
same animals. ¥For Instance, the swine growers in Ontario would be
able to purchase American corn for- less than the American [armera
across the border and it would tend to transfer the production of pork
products for export to Europe from the United States to Canada,

Mr. President, it is improbable that the farmer who raises corn
in Illinois or Iowa would pay the freight on that corn to On-
tario and sell it to the Canadian farmer rather than feed it to
his own hogs or his own cows. He would feed it to his own
animals. We consume practically all the corn we produce.

Mr, President, Mr. Mellon, Secretary of the Treasuwy, also
makes some objections to the debenture plan, and 1 want very
briefly to advert to them.

Mr. FLETCHER. Mr. President, may I interrupt the Sen-
ator?

The PRESIDING OFFICER. Does the Senator from Texas
yield to the Senator from Florida?

Mr., CONNALLY, I yield.

Mr, FLETCHER. I should like to have the Senator’s
thought on the suggestion I am about to make, I quite agree
with his views thus far expressed, and am very glad he has
gone into the subject as he has; but we can assume, I think,
that the farmers of the United States need something more
than a tariff if agriculture is to prosper.

The farmers of the country are burdened by excessive freight
rates and express charges on all their products, and there are
numerouns other untoward conditions affecting them, including
especially the wretched system of distribution which obtains in
this country with reference to their products. Let us not lose

sight of the fact that, although this proposed iegislation may
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in some degree help agriculture—and I hope it will—there are
other remedies required to relieve the farmers of this land
which, it seems to me, are just as important as are tariffs or a
debenture plan. Is there anything in the pending measure—
the Senator has studied it quite carefully—either in the power
vested in the proposed farm board or somewhere else, or can
there be worked out under this measure any sort of relief with
reference to the miserable marketing system under which the
farmers are oppressed and burdened to-day? I receive a box
of oranges, for instance, shipped to me from Florida, and I
pay $2.83 to the express company to bring that box here. That
is perfectly outrageous. We can raise the tariff wall as high
as we please and it will never correct that situation. In-like
manner producers everywhere are burdened,

There are too many charges between the farmer or the fruit
grower and the consumer, thus materially decreasing the return
to the producer. There are charges for warehousing this and
packing-house that, and freight this, commissions on sales, aue-
tion charges, and various other charges which have to be de-
ducted from the proceeds, and when such deductions are made
there is nothing left for the producer., That, it seems to me,
is an important phase of the problem and one which Congress
should consider. I should like to have the Senator from Texas
indicate whether he thinks there is, under the pending measure,
any chance of remedying the conditions to which I have referred.

Mr. CONNALLY. Mr. President, I will say to the Senator
that I recognize, of course, that he suggests phases of this prob-
lem that must receive treatment. Of course, if the farmer
could get cheaper freight rates, of course, if he had a more
economical system of distribution and marketing, of course,
if his other charges were not so high, the necessity that he
should receive higher prices would not be so pressing and his dis-
tress, of course, would not be so great. His freight rates are
too high. This bill offers no relief in that regard. This bill
will not solve all of his problems. He will still need lower
freight rates, His marketing system will still need improve-
ment. The Government will not be able to find a remedy by
law for every condition.

Regardless of what plan we adopt the farmer must still em-
ploy ingenuity, diversification of crops, economy of production,
industry, and all of those elements that will assist in solving
the problem.

I will say to the Senator from Florida that I do not propose
this as a cure-all. I propose it only as a solution of the partic-
ular part of the problem with which we are confronted here
to-day. I believe that the marketing system which this bill sets
up will be of some value to the farmer through the stimulation
of cooperative societies and through the supplying of those
gocieties with adegquate funds for carrying their products. That,
however, is only scratching the surface. If you still have the
same supply, the fact that you have a good marketing system
does not lessen the faect that you have just as many bales of
cotton, just as many bushels of wheat, and just as many pounds
of other agricultural products as you already had. In the case
of a surplus, the thing to do is to evolve some plan by which
you will rid yourself of that surplus. This plan will stimulate
the decrease of that surplus by its exportation to foreign lands
on substantially a system of bounty in behalf of exports,

Mr. CARAWAY, Mr, President, will the Senator yield.

The VICE PRESIDENT. Does the Senator from Texas yield
to the Senator from Arkansas?

Mr. CONNALLY. I do.

Mr. CARAWAY. And when the surplus has disappeared the
tariff immediately becomes effective, and the wheat grower
then will get an increase of 42 cents a bushel.

Mr. CONNALLY. I am glad the Senator suggested that. I
suggested a little while ago that in the case of any product of
which we do not produce a surplus the tariff is effective ; and, as
suggested by the Senator from Arkansas, when we get rid of the
200,000,000 bushels which we normally export we not only shut
out the foreign wheat but we shut out this wheat that has been
exported, by the process of the tariff, and behind the tariff wall
wheat would get at least some portion of the protection of 42
cents a bushel. :

Mr. GEORGE. Mr, President——

The VICE PRESIDENT., Does the Senator from Texas
yield to the Senator from Georgia?

Mr. CONNALLY. I yield.

Mr. GEORGE. 1 do not think the Senator meant to say that
a tariff is 100 per cent effective merely because there is no
exportable surplus.

Mr. CONNALLY. No; I did not mean that.

Mr. GEORGE. PBecause, inherently, a tariff can not be 100
per cent effective on agricultural products, produced as they are
by so-many different competing units. Unless there is a monop-
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oly of control in the sale of the products, the competition even
behind the tariff wall would necessarily beat down the tariff to
some extent.

Mr. CONNALLY. I will say to the Senator that I did not
mean to suggest that it would be 100 per cent. I said a moment
ago that the grower would get some portion of the 42-cent
tariff on wheat. I do not believe that any tariff is absolutely
100 per cent effective, except, as suggested by the Senator from
Georgia, where some one interest has an absolute monopoly of
the product.

For instance, take the case of wool: Wool is an agricultural
product which we produce in amounts less than our needs. The
result is that the tariff on wool is effective—perhaps not to the
extent of 100 per cent, but to a large extent. The tariff is
effective on wool, and so it is with any product of which we
produce less than we consume. The tariff may not be effective
to the full extent, but the producer gets at least some benefit
from the tariff in such a case as that; but he gets no benefit
where we produce a large surplus which we must export into
foreign lands.

Mr. President, among the objections of the Secretary of the
Treasury, Mr. Mellon, is that this plan will cost the Treasury
something.

This plan will not take directly out of the Treasury a single
dollar. It will prevent money from going into the Treasury in
the form of customs duties; but let us see if that be an abso-
lutely unpardonable sin. Whenever you raise the tariff rates
on any article above a certain point you thereby decrease the
amount of duties that will be paid on that article. You are
thereby shufting out that much money from going into the
Treasury ; and that is what this plan does, and nothing nrore.

Let us take, for instance, the cases of butter and aluminum ;
and Mr. Mellon seems particularly concerned about anything
that reduces the customs duties on any particular product.

Under the old tariff law, during the first three years, from
Jannary 1, 1923, until April 1, 1926, there was an 8-cent tariff
on bufter. Fifty million pounds of butter were brought in dur-
ing that period, paying duties of $4,000,000, or $103,000 a month,
In 1926 the rate was changed to 12 cents, and then only 11,000,-
000 pounds of butter came in, or $1,400,000, or only $68,000 per
month. In other words, by raising the tariff on butter we kept
out of the Treasury something like $2,600,000. But was there
any complaint? Was that any valid reason why we should not
put a tariff on butter to protect the domestic producers of
butter? It kept that much money out of the Treasury.

Take the case of aluminum; and I wonder if Mr. Mellon
would make as eloguent an argument in this case ag he is mak-
ing in regard to the export-debenture plan. In the case of
aluminum kitchen hollow ware during the last three years under
the old law the revenue collected from duties on aluminum
ware amounted to $619,000. During the three years under the
present tariff law, carrying higher rates, the duty collected was
only $228,000. Hence, the present tariff on aluminum kept out
of the Treasury $391,000 that would have gone into the Treasury
under normal conditions had the tariff not been increased. :

Mr, CARAWAY. Mr. President, may I ask the Senator a
question?

The VICE PRESIDENT. Does the Senator from Texas yield
to the Senator from Arkansas?

Mr. CONNALLY. I yield.

Mr. CARAWAY. It would not have gone into the Treasurer’s
pockets,

Mr. CONNALLY. I will say to the Senator from Arkansas
that $391.000 would have gone into the Treasury; but, at the
same time, out of the pockets of the people of the United States
would have come many times that amount in the increased cost
of aluminum ware which they were forced to pay. A large
part of that increased price or profit would have gone to the
Secretary of the Treasury. In other words, the Treasury lost
$391,000 in order that the Secretary of the Treasury might
collect greater profits from the people. An import bounty for
Mr. Mellon is a blessing. An export bounty for the farmer
is a sin.

Mr. COPELAND. Mr. President, will the Senator yield?

The VICE PRESIDENT. Does the Senator from Texas yield
to the Senator from New York?

Mr. CONNALLY. I yield to the Senator.

Mr. COPELAND. What has the Senator to say about the
effect of the debenture plan upon an increase of the surplus?
If there were no limit placed upon the amount of the debenture,
would it not follow as a natural course that there wounld be a
material increase in production, and the surplus in that way
be increased?

Mr. CONNALLY. I will say to the Senator from New York
that I discussed that matier in some detail while the Senator
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wis absent from the Chamber. Of course, as already suggested,
an increase in the price of any article has a tendency to in-
crease the preduction of that article; but if you increase the
price of all agricultural commodities in somewhat the same
degree you will largely remove the danger of overproduction,
because each erop then will compete with another erop; and
there are no other industries that I now know of in the United
States from whose ranks anybody is apt to go and take up
agriculture. You are not apt to attract, even by this plan,
any new farmers out of the ranks of other branches of industry,
because persons engaged in other industries, knowing the dis-
tress into which agriculture has been plunged, knowing the
hard times from which it has suffered, are not apt to abandon
some industry in which they are profitably employed and take
up the hazardous undertaking of agriculture.

I will say further to the Senator from New York that when-
ever you put a tariff on any article of manufacture you thereby
increase the price; yon thereby stimulate production; you
thereby give a tendency by the law to produce an oversupply.
That is an objection that inheres in all of these plans; but is
the Senator going to say that we shall not give any increase
in price through the mere fear that overproduction will result?

I will say to the Senator that the plan of the Senator from
Nebraska [Mr. Norris], while not exactly meeting my views,
could be worked into a desirable plan.

Mr, BROOKHART. Mr. President——

The VICE PRESIDENT. Does the Senator from Texas yield
to the Senator from Iowa?

Mr, CONNALLY. I yield to the Senator.

Mr. BROOKHART. The Senator has very aptly said that
an increase in prices is necessary for the prosperity of the
farmers of the United States. I desire to ask him why the
debenture plan should not include the whole tariff, since it only
represents the difference in cost of production? This plan in-
cludes only half of it and therefore would only increase the
price half as much as it ought to.

Mr. CONNALLY. I will say to the Senator that I thoroughly
agree with him. If I were writing the bill, I would put on
the entire amount of the tariff. But if you can get only half
a loaf and you are hungry, your appetite is going to suggest
that you consume what is in sight, and trust to the future to
give you the other half of the loaf. If I were writing this bill,
I would give the farmer the right to take his goods to the
customhouse when he ships them into foreign lands, and have
the Treasury issue him a debenture certificate entitling him to
import back into the United States an amount of goods equal in
value to the goods which he had exported. I agree thoroughly
with the Senator.

Mr. BROOKHART rose.

The VICE PRESIDENT. Does the Senator from Texas
further yield to the Senator from Iowa?

Mr. CONNALLY. I was not quite through in replying to
the Senator from New York.

Mr. BROOKHART. I beg the Senator's pardon.

Mr. CONNALLY. I will say further to the Senator from
New York that the plan proposed by the Senator from Nebraska
of putting on and taking off the debenture certificates is well
intended, but under this bill the board has the right to put the
debenture system into effect or to take it off if it is seen that
there is danger of overproduction. Now, one trouble about
most of these plans is that they provide that whenever the
surplus occurs the debenture will be taken off. That is the
very time when the farmer needs to have the debenfure stay
on. It is only when he produces foo much that the price falls
off. What should be done by the board is this: When there is
in fact an unusual surplus and prices decline disastrously, it
ought to be put on, but the following year it should be taken off.
I mean, advance notice should be given that “In view of the
overproduction in this year we are going to give you temporarily
the benefit of this debenture, but in view of your producing
more than the world’s need we are going to take it off next year,
and you have notice now.”

Mr. BROOKHART. Mr, President——

The VICE PRESIDENT. Does the Senator from Texas yield
to the Senator from Iowa?

Mr. CONNALLY. I yield.

Mr. BROOKHART. On that proposition, the Senator, of
course, refers to the world surplus and not to the American
surplus.

Mr. CONNALLY. Oh, yes; the world surplus, of course.

Mr. BROOKHART. The National Industrial Conference
Board has shown that the production of agricultural products
in the United States as a whole, compared with the increase
of population, is declining.

Mr. CONNALLY. Mr, Hoover says that, too.
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Mr. BROOKHART. It would seem to me, therefore, in view
of the fact that population is still outgrowing production, that
this drawback, or whatever is suggested by the amendment of
the Senator from Nebraska, is not likely to be necessary.

Mr. CONNALLY. I thank the Senator for his suggestion
that our population is increasing so rapidly. While many of
our lands are still virgin, at the same time they are not going
to Incregse in proportion to population; and the chances are
that as time goes on our increase in industrial population will
be such that our domestic surplus of agricultural products will
decrease. President Hoover gave expression some time ago to
the thought that in 25 years our farm production would be
all consumed in the United States. But we can not wait 25
years. We must do something now. I am sure the Senator
from Towa will recall that statement, that we would consume all
of our wheat and the greater portion of our cotton and other
agricultural products.

Mr. BROOKHART. Mr. President——

The VICE PRESIDENT. Does the Senator from Texas yield
further to the Senator from Iowa? ;

Mr. CONNALLY. I yield.

Mr. BROOKHART. I think myself that would be about the
result, except as to cotton. Probably there always will be a
surplus of cotton; but even when that time comes there will be
a combination of buyers to buy agricultural products and raw
materials cheaply, just as there is now; and without organiza-
tion and without protection agriculture can be destroyed in this
country even as it has been destroyed in England.

Mr. CONNALLY. I will say to the Senator that I quite
agree with what he has said. In the same connection, as to
cotton, the Senator indicates that we may never reach the time
when we will consume all our cotton. I do not know that it
is desirable that we should. I think—and I am sure the Sena-
tor will agree with me—that the dominating position of America
to-day in the production of cotton, a great industry that is
Decessary not only for peace time but for war time, is a great
national asset, and we should not permit that great industry
to deteriorate and to be weakened in the world trade.

Mr. BROOKHART, Mr. President——

The VICE PRESIDENT. Does the Senator from Texas yield
further to the Senator from Iowa?

Mr. CONNALLY. I yield.

Mr. BROOKHART. I would agree with that proposition,
and I would say further that it is desirable that we produce a
surplus of every agricultural product.

Mr. CONNALLY. Correct,

Afr. BROOKHART. It is a healthy, safe, sound condition;
but we ought to handle the surplus so as not to depress the
farmer's price below his cost of production.

Mr. CONNALLY. I agree with the Senator. The Senator
speaks of the exportable surplus of agricultural products. It
is not only desirable that we have an exportable surplus of
manufactured goods, but it is also desirable, if possible, that
we maintain an exportable surplus of agricultural products.
Mr. Hoover, while he was Secretary of Commerce, greatly en-
larged the activities of the Department of Commerce by spend-
ing millions of dollars of the people’s money in maintaining
trade aseistants and trade representatives all over the world
to stimulate the exportation to foreign markets of American
manufactured goods. Is that not a bounty in behalf of the
exportation of manufactured goods? If the Government is to
spend millions upon millions of dollars building up foreign
trade in manufactured goods, in stimulating the exportation
of manufactured goods, is it a sin to spend a few millions
of dollars in order to stimulate the exportation of agricultural
products, and save the life of the American farmer?

Mr. McKELLAR. Mr. President:

The VICE PRESIDENT. Does the Senator from Texas yield
to the Senator from Tennessee?
Mr. CONNALLY. I yield.

Mr. McKELLAR. In the colloquy between the Senator from
Texas, who is making a very fine speech, I want to say, and the
Senator from Iowa [Mr., BrooKHART] a moment ago, the im-
pression was left that there might be a surplus of cotton, and
that there is generally a surplus of cotton.

Mr. CONNALLY. He was referring to a domestic surplus.

Mr. McEKELLAR. I want to call the Senator's attention to
the fact that there never has been anything but a femporary
surplus of cotton. Throughout the entire history of the past in
America, in every instance after there has been a surplus of
cotton for one year, it has been taken care of in the next two
or three years, 'There never has been a surplns of cotton over
three years in the entire history of the coiton industry in this
country.

Mr., CONNALLY. I will say to the Senator from Tennessee
that I quite agree with him, I think he migapprehended, how-
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ever, some of the remarks of the Senator from Iowa. The
Senator from Iowa was referring to the domestic surplus of
cotton.

Mr. BROOKHART. Not to the world surplus.

Mr. CONNALLY. Rather than to the world surplus.

Mr. McKELLAR. I just wanted to clear that up.

Mr. CONNALLY. Reverting just a moment to a statement I
made a while ago about whether the application of the de-
benture ought to be taken on and off to adjust itself to cireum-
stanced, Edmund Burke in 1773 proposed in England, in the
case of wheat—although I can not lay my hand on the exact
language at present—that whenever wheat declined below a
certain price, an export bounty or debenture should be put on,
to increase the price. In other words, in case of great sur-
pluses, when they had more wheat than they could sell—when
the farmer always needs an increase in his price—an export
bounty was paid. Then, when the price of wheat went up to
a cerfain figure—§1.55, I believe it was—the debenture was
automatically taken off. In times of stress and low prices the
bounty was paid; when prices rose to normal levels it was
taken off.

It is along that line that I suggested the proposition that the
debenture should go on in cases where the surplus actually
exists, but in the succeeding year it ought to be taken off, if
You are to carry out the plan of this bill. TFor myself, in jus-
tice to the farmer, I would not object to the debenture being
left permanently in force for the full amount of the tariff duty.

The Secretary of the Treasury also suggests, as one of the
objections to this bill, that it would require a readjustment of the
tariff. I have already adverted to that argument, and to the
fact that we are now about to readjust the tariff,

Mr. Mellon also points out that the enactment of this legis-
lation will increase domestic prices. 1 hope it will. That is
the object of it, to increase domestic prices to the farmer.
Unless it offered some hope of increasing domestic prices, I for
one should not favor it.

Mr. Mellon says that it would dislocate the tariff schedules.
Mr. Mellon is against bounties on everything except aluminum.

Mr. Mellon also says that the administrative difficulties in
the operation of the debenture system are almost insuperable.
Mr. President, I submit that the debenture system is the simplest
system of farm relief that has ever been proposed in this
Chamber. There is practically no administrative machinery
necessary, no long list of agents and employees. The Treasury
Department would, of course, have some additional labor, but
there would be little additional machinery needed in its ad-
ministration.

Mr. President, I want to coneclude. I submit to the Senate
that if we are to follow the suggestions of Mr, Hoover and Mr.
Mellon ‘we are not going to give the farmer any advantage or
any relief from his present distressed condition. ~ Why do I
say that? - I say that under the arguments advanced by the
President antl Seeretary of the Treasury, any bill whieh this
Congress passes must have the following qualifications and
characteristics: First, it must not raise the' farmer’s price,

because, the President says, if -youn raise the farmer’s price, ‘it
will  stimulate overproduct‘lon;_ and' that' is an  insuperable’

objeetion.. . } :

Mr, Mellon, from his place in the Treasury, says that we must
not raise the farmer's price, because, if we do, we stimulate
overproduction. . Mr. Mellon-forgets the doctrine of ‘Aléxander

Hamilton, who largely was the author in Ameriea of this idea’

of an export debenture system. 'Alexander Hamilton, until the
advent of Mr. Mellon, was some authority in the Republican
Party, and among those particular circles which advocate a pro-

tective tariff ; but, since the coming of Mr. Mellon, Mr;-‘mmﬂ_ton‘

seems to have been forgotten. - !

‘What is the second necessary characteristic of the farm bill
which the President and Secretary of the Treasury are going io
approve? - It must not cause the Treasury any decrease in
receipts. The President and the Secretary of the Treasury say
that because this bill would eut down tariff revenues by keep-
ing money out of the Treasury it must die. If that be an
objection, then it will be an objection to any bill. . Is the farmer
the only one in behalf of whom no money can be expended?
When you raise the tariff at the customhouse on manufactured
goods by excluding imports you keep money out of the Treasury.
You did it in the case of aluminum; you did it in the case of
butfer ; you did it in the case of every article where the tariff
has been raised to a certain degree. If that is an objection
that is valid against farm relief, it ought to be valid in consider-
ing the tariff bill which will be brought before the Senate within
a short time.

What is the next objection; what is the next qualifieation:
what is the next reguisite for this farm relief bill? It must
not cause the Treasury any expense., The President and the

CONGRESSIONAL RECORD—SENATE

91

Secretary of the Treasury object to the bill if it will cost the
Treasury something.

Mr. President, how are we to aid the farmer if we do not give
him an increase in price, if we do not give him anything out of
the Treasury, or out of the revenues? How are we going to
aid the farmer? It is absolutely impossible.

Mr. VANDENBERG. Mr. President——

The VICE PRESIDENT. Does the Senator from Texas
yield to the Senator from Michigan?

Mr, CONNALLY. I yield.

Mr. VANDENBERG. I am very anxious to get the Sena-
tor's view, at that point, on this phase. He differentiates
between money withheld from the Treasury and money in
the Treasury, which is, of course, the distinetion between a
debenture cashable at the customhouse rather than at the
Treasury., Does the Senator anticipate that the farmer will
suffer a discount on his debenture in the process of reaching
the customhouse?

Mr. CONNALLY. I will say to the Senator that I discussed
that guite in detail while the Senator, no doubt, was engaged in
something more interesting on the other side of the Chamber.

Mr, VANDENBERG. 1 beg the Senator’s pardon.

Mr. CONNALLY. I will say to the Senator that, of course,
there will be some discount, =a very small discount, because the
debenture will be practically worth eash, but the importer
would not give cash for it becaunse he might have to hold it
for a month, and he would not want to pay the interest, But
I will say to the Senator from Michigan that the testimony
of all the economists who have treated this subject—and there
are a number of articles in this volume, The Annals of the
American Academy of Political and Social Science—is that in
practical effect, in other countries, an increase in price has
been commensurate with the amount of the debenture. In the
case of Sweden the Government provides that it will buy back
the debenture certiflcates at 98 cents on the dollar, in cash. The
result is that the exporters give 99 cents, and the Government
never buys any back at 98 cents.

Mr. VANDENBERG. I was wondering, if there is to be any
discount, why it would not be preferable, to be perfectly frank
about this thing, and have the debenture cashed at the Treasury,
and save that brokerage to the Treasury, if we are to have a
debenture system.

Mr. CONNALLY. T would say to the Senator that it is
preferable to tie this plan into the tariff system, because what
we are trying to do is to give back to the farmer a portion of
what the tariff on other goods takes out of his pocket. It is
indireet, it is true. So is the tariff indirect. I am not trying
to conceal the fact that in-its essence it is a bounty, but I am
defending it on the ground.that, being a bounty, it is just as
Justifiable as the bounty on manufactured goods. I

of some phases of the question in connection with manufactured

home by the payment out of the Treasury of cash bounties, just
-as the Senator would do in the case of agriculture.

giving - the- bounties to manufactured' industry here at home
and being henest about it, as the Senator suggests we ought to
. be-in: the case of agriculture? ) . i S XALIE
Mr. GEORGE. Mr. President, will the Senator yield?
Mr, CONNALLY. I yield. [
~ Mr. GEORGE. Does it not also, if the Senator please, stimu-
late the flow of the surplus out of the market, which is one of
I the primary purposes of the legislation? e

finger right on the vital spot.
discussion, one of our problems is that we have a domestic
surplus: - We want to get rid of that domestic surplus, and
80 we put a preminum upon the exportation of that article to
foreign countries, and by the same process we get rid of the
surplus and we raise the domestic price, just as in the reverse
gear we do in the case of the tariff. We are turning the tariff
around, as it were, and giving the farmer the benefit of the
tariff on his outgo as we give the manufacturer the benefit of
the tariff on the imports,

What are we going to do about farm relief? When I was
interrupted by the Senator from Michigan—and I was glad he
interrupted me—I was pointing out the things the administra-
tion is going to require shall be contained in it if the farm hill
is to pass. It must not have a tendency to encourage the
‘farmer—to stimulate his interest.

The Government stimulates and encourages manufacturers.
They are encouraged through the Government’s foreign agents
engaged in stimulation of exportation of manufactured goods.

Mr. Hamilton, in his report on manufactures in 1791, treats
goods. He points out that manufactures can be stimulated at -
- I answer the Senator; why have a tariff system in behalf of

~manufactures indirectly, and putting into the pockets of a |
privileged few -indirect bounties through the tariff, instead of

Mr. CONNALLY. The Senator from Georgia has put his
As was suggested earlier in this
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The Depariment of Agriculture stimulates the farmer and en-
courages him and tells him how he can plant more crops and
produce them more economically. Yet the President and the
Secretary of the Treasury say that whatever bill the Con-
gress enacts must not have a tendency to encourage the
farmer. Notwithstanding, as suggested a while ago by the Sen-
ator from Iowa [Mr. BrooxHArT], that our population is in-
creasing, notwithstanding that through the normal processes of
development of the times our demands for food are increasing,
vet an insuperable objection is urged by the President and
the Secretary of the Treasury that any plan which encourages
the farmer to more industry, to conserve his soil, and to pro-
duce more crops shall meet the presidential veto.

What is the one climacteriec objection? It must not in any
way disturb the highly protected privileges received by the manu-
facturer. Mr. Mellon urges that. He said the bill would re-
quire a readjustment of tariff rates, Mr. Hoover said the bill
would require a readjustment of tariff rates. Hven if that be
an objection, is not agriculture of sufficient importance to re-
guire that those rates be readjusted? Do not worry—they are
going to be readjusted. Whatever is done to the farmer, whether
he is given any relief or whether he is condemned to continue in
the misery through which he has been struggling for these many
years, the tariff masters are here in Washington now. They are
knocking at the doors of the Senate as they have already
knocked at the doors of the House, and whenever they knock
they receive, and we are going ahead to revise tariff duties
whether we do anything for agriculture or not.

What about the farmer? We are told by the manufacturer
that he ean not compete in the domestic market because he
can not compete with the pauper labor of Europe. I suggest
to the Senate that every man who out on the plains of the
Dakotas and Minnesota raises a bushel of wheat by his toil
and the sweat of his own body is competing with another man
away out yonder on the steppes of Russia or on the plains of
Rumania. He is competing with the peasant and the pauper
labor of Europe no less than the manufacturer who receives his
bounty at the customhouse. Every man in the South who goes
down the hot cotton row in the summer and produces that great
staple is competing with some man yonder on the banks of the
Nile in Egypt and with some laborer out yonder in India no less
than the manufacturer is competing with the pauper labor of
Hurope.

On the other hand the American farmer who must eompete
with the peon or peasant labor of Europe is at still further
disadvantage. The peon in Europe and the peasant in India
can go into a world free market and buy the articles that he
must consume. The American farmer must not only meet the
competition of that peasant, but when he goes out into the mar-
ket he does not have the privilege of going into the same market
with the peasant. He must go into a highly protected, arti-
ficially lifted market to buy his goods, paying a premium
thereon to the manufacturer and to the privileged few.

Senators speak of surpluses. Something was said about a
world surplus. I do not believe that in the economy of things
there is in truth a world surplus of the useful and economic
produets of human labor. I do not believe there was ever a time
in the history of the world when there was so much food to
eat that there was not somewhere else in the world a hungry
mouth that needed it for sustenance. I do not believe there
was ever so much wool and cotton produced or fabricated in
all the looms and spindles of the factories but that somewhere
there was a body that needed clothing for its protection. I
do not believe there was ever in the history of the world so
much stone and brick and mortar to construct buildings and
homes but that somewhere out yonder under the stars there
was a body needing a roof for shelter,

Our problem is to get the products of the one land to the
people of other lands that do not produce those products. Our
problem in America to-day is to get rid of the exportable sur-
plus in cotton and wheat and other agricultural products that
we do not need at home. What is the remedy? The remedy is
to encourage getting those products to the people who need
them in other places in the world, to encourage exportation, to
give debenture certificates to the farmer or exporter and send
those goods on their way. That would not only fill the wants
of other lands and render a useful service, but it would enrich
the pockets of our own people by increasing the prosperity of
the farmer and by increasing America’s commanding position
in world trade and in the world of economy.

Mr. President, the duty is on the Congress to keep its promise
to the American farmer. That promise was not in favor of

any particular bill, but the promise of the administration was
to put American agriculture upon the same economic level with
industry. That promise was made by both parties, and the
solemn duty of the Senate to-day is not to spend its time
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quibbling as to whether Mr. Hoover saw Senator Somebody
last night and told him this or that or the other.

The Senate ought not to consume its time in trying to recon-
cile the views of Mr. Hoover with the views of Members of the
Senate. The problem is so big that it ought to rise above the
level of partisan politics. It is so fundamental that we ought
to solve it as a matter of statesmanship rather than as a matter
of partisan politics.

I have never heretofore voted for the McNary-Haugen bill.
I believed the equalization fee was an unjust tax and burden
on the farmer. I did not vote for it because I did not believe it
was workable or sound. I did not believe in the equalization
fee principle. My view was that a complicated system with an
army of employees was placed on the farmer's back, and he was
made to pay the entire bill. I believe the Government ought
itself to do justice to the farmer. It ought to pay the bill. The
Government, by its own act, has placed the farmer at a disad-
vantage. It ought to rectify that wrong.

I introduced in the last Congress as a Member of the House
a bill providing an export corporation of $500,000,000 and tying
into that plan, just as is tied in here now, the export debenture
system. This is a measure to which I can give my whole-hearted
and my enthusiastic support. If the Congress adopts the
marketing system without the debenture plan I very much fear
that the American farmer is going to be grossly disappointed
and is going to feel that he has been betrayed in the house of
his supposed friends. I ask the Senate to defeat the amendment
of the Senator from Indiana [Mr. WaTson], to pass the bill with
the debenture plan in it, and thus redeem the promise of the
American Congress to the American farmer.

The VICE PRESIDENT. The question is on agreeing to the
nme]ndment proposed by the Senator from Indiana [Mr. War-
SON].

Mr, COPELAND obtained the floor.

Mr. WATSON. Mr. President——

The VICE PRESIDENT. Does the Senator from New York
yield to the Senator from Indiana?

Mr. COPELAND. I yield.

Mr. WATSON. I wonder if the Senator would be willing
to yield to enable me to move to proceed to the consideration of
executive business.

Mr., McNARY entered the Chamber and addressed the Chair.

The VICE PRESIDENT. Does the Senator from New York
yield to the Senator from Oregon?

Mr. COPELAND. 1 yield.

Mr. McNARY. I was called out of the Chamber for a mo-
ment, It had been agreed, so far as it conld be between Mem-
bers of the body, that the Senator from New York might occupy
the rest of the afternoon. I have said to a number of Senators
that I would move to go into executive session at 15 minutes
before 5 o'clock. I do not know whether that will give the -
Senator from New York time to complete his remarks or not.

Mr. COPELAND. I have no objection to yielding the floor
at this time if those on the other side desire to have an execu-
tive session. It might serve to bring some Republicans back
into the Chamber. I have observed during the afternoon only
oune or two Republicans in their seats, and if it is the desire of
the other side to have an executive session at this time I have
no objection.

Mr. WATSON. I have no desire whatever to interfere with
the program of the chairman of the Committée on Agriculture
and Forestry, but I had promised several Senators that there
would be an executive session this afternoon,

Mr. COPELAND. I am very happy to yield for that purpose,

Mr. WATSON. I know the Senator from Oregon is very
anxious that the Senator from New York shall proceed, and so
1 shall accede to his suggestion and acquiesce in his request.

Mr. COPELAND. Let it be understood, so far as I am con-
cerned, that it makes no difference whether 1 speak a little
while this afternoon or wait until to-morrow. I would much
prefer, if the Senator from Indiana desires an executive session
now, knowing that there are important matters to be considered
in executive session, not to interfere with their consideration.

Mr. McNARY. I am very anxious to hear the able Senator
from New York discuss this problem. We have a little time
left this afternoon and we are anxious to get along with the
work. I want to give everyone full opportunity to be heard.
If quite agreeable, I suggest the absence of a quorum, and then
we can go forward with the discussion.

Mr. COPELAND. 1 beg the Senator not to ask for a quornm
call now, because I would not care to disturb Senators who are
engaged in their offices on official duties.

Mr. McNARY. If that is the Senator’s pleasure, I shall not
suggest the absence of a quorum.

The VICE PRESIDENT. The Senator from New York will
proceed,
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Mr, COPELAND. Mr. President, before I proceed with
what I have to say I would like te ask the Senator from Oregon
[Mr. McNArY], the able Senator in charge of the bill, if he
has determined that an exception shall be made as regards
perishable products? He will recall that we had a colloquy
the other day in which he said he had not heard from anybody
about it. As the result of our discussion I have had 129 letters
and telegrams from citizens of my State who do not wish per-
ishables to be included in the bill. I had thought to introduce
an amendment covering that matter unless the Senator from
Oregon has decided about it.

Mr. McNARY. Mr. President——

The VICE PRESIDENT. Does the Senator from New York
yield to the Senator from Oregon?

Mr. COPELAND. I yield.

Mr. McNARY. On account of the general demand from
those engaged in the fruit and vegetable culture I offered an
amendment yesterday striking out and taking without the
operation of the bill all fruits and fresh vegetables. Last year
the matter came up when we were considering the old bill, and
the Senator from New York offered an amendment excluding
fruits and fresh vegetables, That became a part of the bill as
it passed this body. I used the same language in the same
form in an amendment which I have prepared, and which I shall
ask the Senate to consider at a later date.

Mr. COPELAND. I thank the Senator. That is entirely
agreeable to me because, I may state, so fdr as my constituents
are concerned, they would prefer to have fruits and vegetables
excluded from the operation of the bill.

Mr. TRAMMELL. Mr. President——

The VICE PRESIDENT. Does the Senator from New York
yield to the Senator from Florida?

Mr. COPELAND. 1 yield.

Mr. TRAMMELL. I will state that the exception of vege-
tables and fruits would eliminate the one provision in the bill
which would be of any benefit to agriculture in my State. It is
about the only feature of it that would benefit us.

Mr. COPELAND. Mr., President, it Is a very discouraging
thing to undertake any discussion of the pending bill. As I read
the signs, its fate is predestined and foreordained.

The debenture plan, which has been discussed so ably by the
Senator from Texas [Mr. ConNALLY] and others this afternoon,
will, of course, be defeated. 1 assume that the equalization
fee for which some of us fought, bled, and died during the past
several years will meet the same fate.

I was the only Senator east of Indiana who voted for the
MeNary-Haugen bill. I did not vote that way because of any
particular enthusiasm for the bill upon the part of the farm-
ers of my State, but I so voted becanse I have a fixed conviction
that there can be no continuous prosperity in the United States
unless there is prosperity on the farm. Without legislative
action, as I see it, this can not be expected.

My State is a great agricultural State. Senators probably
rarely think of it as such. My -State stands eleventh in agri-
culture among the States of the Union. The value of its agri-
cultural production is exceeded only by a very few million

dollars by a number of States which do actually produce larger

quantities. So anything that is of real benefit to the farmer
is of interest to the State of New York.

But, fortunately for the farmers of the Empire State, most
of them diversify their farming or they are dairy farmers.
Because they have very successful cooperatives and dairymen’s
leagues, they have been able to sell their products in an orderly
way and to maintain decent prices. However, the particular
congideration which induced me in times past to be for the
AMeNary-Haugen bill was my conviction that there could be no
continued employment of labor in New York City or in the
other large cities of New York State unless the buying power
of the farmer should be reestablished.

People generally think of New York City as a great finan-
cial center, If they want to borrow money to build a school-
house or a courthouse or a railroad or to exploit some mining
property, they go to New York City for it, They think of it
as a financial center. How often do they think of New York
City as a manufacturing city? Yet the city of New York—and I
am speaking now not of the greater city but of the territory
actually within the boundaries of the city itself—manufactures
in bulk and value more products than are manufactured in
Pittsburgh, Cincinnati, St. Louis, Milwaukee, Cleveland, Detroit,
and Boston. The money value of the products manufactured in
New York City exceeds the combined output of all the cities
1 have named. Senators will be amazed to know that our
ontput of furniture, in money value, is greater than that of
Grand Rapids, Mich. New York is our greatest manufacturing
city.
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What do we do with those manufactured products? We do
not use them; we sell them; and the great buyers of the manu-
factured products are the farmers,

What becomes of the manufactured steel? When we see the
great skyscrapers with the steel skeletons going almost to the
dome of heaven we think that is where the steel goes. When we
see the steel rails or the steel locomotives or the steel trains
we say that is where steel goes; but over half of the manufac-
tured steel produced in the United States is actually sold on
the farm in the form of fence wire, plowshares, agricultural
implements, erowbars, chains, pickaxes, and otlier articles. So
more than half the steel which is manufactured is sold on the
farms., This is true of other manufactured articles.

Mr, President, there can be no prosperity in the city of New
York or in any other great manufacturing city unless there
shall be buying power on the farms of the country. It is be-
canse I have that conviction that I have repeatedly voted for
various farm-relief measures; that I have three times voted
for the MeNary-Haugen bill.

But there is to be no provision for an equalization fee in the
pending measure ; there is to be no debenture plan incorporated.
We are simply going to have the sort of bill which passed the
House of Representatives; and that bill is not worth $36 a
dozen! It will have no material effect upon the prosperity of
the farmers of the country. I am here to say that the farmers—
if I may be permitted to use a slang expression—have been
“ gold-bricked " from the time of the campaign until this mo-
ment; but they will not know that they have been * gold-
bricked " until they try to apply the bill after it shall have
received the signature of the President and be employed by
them in the desperate, hopeless, and futile effort to relieve their
distress. So it is a discouraging thing to attempt any discus-
sion of this measure.

How can we hope to obtain relief from it? My colleague
the junior Senator from New York [Mr. Waexer] this morning
in an able speech pointed out that this bill would not be help-
ful; that it would not relieve the distress of the farmer, but,
on the contrary, would lead to greater distress among the
farmers.

Why do we take our time; why are we here in this extraordi-
nary session? Why are we holding the attention of the coun-
try? Why are we doing this useless and foolish thing? Noth-
ing will come from it. Yet, after all, we are here, and I feel it
my duty to speak as strongly and as earnestly as I can my
conviction regarding this matter.

At present the debenture plan is embodied in the pending
measure. It will not be adopted; nobody believes it is going
to become the law. But suppose it did? What is it execept a
scheme to reach into the Treasury of the United States and
take out hundreds of millions of dollars of the taxpayers'
money—an indirect raid upon the Treasury? We had better
honestly vote a bounty than to provide a plan of this sort. I
confess that I am in bitter opposition to the debenture plan.

It has been modified and materially benefited, in my judg-
ment, by the amendment proposed by the Senator from Ne-
braska [Mr. Norrig]. I am going to hold my nose and vote
for the debenture plan with that amendment when the time
comes, I do not propose to stand here while there is an oppor-
tunity to offer even a bounty to the farmers of Ameriea and to be
one meekly to swallow the bill which comes from the House of
Representatives, which is, as I said, not worth $36 a dozen,

Any measure of this sort, Mr. President, is unsound economi-
cally ; we have to admit that; but I am not disturbed by the
fact that the equalization fee is unsound economically. I am
not particularly disturbed by the fact that the debenture plan
is unsound economically. I resent the debenture plan because
I represent a State which pays 26 per cent of the taxes of this
country ; and if this bounty shall be given to the farmers, the
taxpayers of my State will pay over a quarter of it. It is
not fair. The equalization-fee plan is a much better plan, be-
cause the charge is made against the crop, and that is where
the charge should be made,

Mr. BROOKHART. Mr. President

The VICE PRESIDENT, Does the Senator from New York
yleld to the Senator from Iowa?

Mr. COPELAND. I yield.

Mr. BROOKHART. The Senator speaks of the heavy taxes
paid by his State. Is it not true that the reason for that is
because of the heavy profits which are made in New York,
largely off the farmers of the United States, and do not those
who live in New York justly owe the farmers a part of the
taxes they pay, in order to equalize conditions, a part of them
being tariff taxes which protect the prices which are charged
the farmer?
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Mr. COPELAND. The Senator from Iowa need not get
excited. I have already said that, so far as I am concerned,
with a modification, I am going to vote for the bill, and impose
that burden upon the citizens of New York, who have “ outraged
the farmers and taken undue profits from them.” I have not
anything to say about that, and the Senator can make that
speech in his own time, but we probably will never agree abhout
the wickedness of Wall Street. ILast night I attended a banquet
at the Waldorf-Astoria Hotel, in New York, and looked into
the faces of many of the “barons” of Wall Street; and, go
far as I can see, they are just as human in appearance and,
I think, in heart as are most people. However, that is aside
from the argument.

I was discussing the question of whether or not any of these
measures are economically sound. They are not. Anything
that interferes with the natural flow and operation of the law
of supply and demand is unsound economically. Let us concede
it to be true that anything which interferes with the operation
of natural laws is unsound economically.

If there is anything under heaven more unsound economically
than the tariff system, where is it? The very purpose of the
tariff system is to do away with the free flow of products
throughout the earth; the purpose is to violate econmomic law,
It is unsound economically; but even so, it is necessary that
we have it.

I think I was as glad as anybody in the United States when
my party suddenly became in favor of a protective tariff. I
did not have to change my economic views. We ‘eould not manu-
facture our products in this country in competition with the
peasant and poverty-stricken labor of Europe unless we had a
protective-tariff system; but let us be honest about it. Let no
man stand here and ridicule a bill for the relief of the farmers
on the ground that it is economically unsound. It is econom-
ically unsound, but so is the protective-tariff system; and the
farmer is the victim of the protective-tariff system. Every-
thing he has to buy he pays more for because of that system;
all the articles he buys are increased in price by reason of it.
He is the victim of economic unsoundness,

That is not all; he is the vietim of the labor unions. Do not
misunderstand me when I make that statement. If I were a
laboring man I shounld sit on the front seat of the union, be-
cause the labor of this country never had a square deal until
they were able to bargain collectively with their employers in
reference to the problems which involved them. I believe in
the labor union; but——

Mr. BROOKHART. Mr. President——

The VICE PRESIDENT. Does the SBenator from New York
yield to the Senator from Towa?

Mr. COPELAND. 1 yield.

Mr. BROOKHART. In reference to the labor unions, since
there are produced in New York a large part of $60,000,000,000
worth of manufactured produets and labor only gets 3$11.-
000,000,000 in wages, does not the Senator think it is a little
unfair to say that labor is oppressing the farmer?

Mr. COPELAND. If the Senator from Iowa will listen to me,
he will find that there is nobody in the Senate more ready to
2o the whole length with labor than am I; not one. Labor does
not now have its full share, but it did not have any share
until it formed the labor union. When I was a boy the section
hands on the railroad in the town where I lived got a dollar a
day. They used to say, “A dollar a day is derned poor pay”;
but that is all they got, and they worked 12 hours for a dollar
a day. Men started out in life as laborers and at the end of
their short lives they were still laborers, and their children
were laborers. They had no chance at all until the labor union
came along.

I do not want to be misunderstood about that, but I want to
sny that when the labor union fixes the price of labor, the
price that a earpenter shall receive or a plumber shall receive,
it is violating an economic law. Then, when the farmer, who
finds his boys going to the city to join the crafts, wants to hire
help upon the farm that has to compete with city labor, he has
to pay more because of this organization, which by its very
nature violates economic law,

On this very subject of labor I want fo say to the Senator
from Iowa that if industry does not find some way to take care
of the man past 50 who is out of employment, the State will
have to do it. It is an ountrage, and there is something wrong
with government and with our social system, when it is pos-
sible for men and women of this country to walk the sireets
because they can not find employment. I say to my friend from
Iowa, * You come along with any sort of legislation which will
seek to make possible the wiping out of umemployment and I
will go the whole length of the rounte with you.”

Mr., BROOKHART. Mr. President—
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"The VICE PRESIDENT. Does the Senator from New York
yield to the Senator from Towa?

Mr. COPELAND. I yield.

Mr. BROOKHART. I shall be glad to come along with
something of that kind, and the first thing I want to come along
with is something that will take that six and a half billion
dollars of speculative money ont of New York and get it in use
for the benefit of labor and the farmer,

Mr. COPELAND. When we as consumers pay twenty-two
and a half billion dellars for the very products for which the
farmer receives only seven and a half billions, when fifteen bil-
lions have been added between the producer and the consumer,
there is something wrong with onr systems of distribution.
But, Mr. President, as I have tried to state, the farmer is the
victim of the protective tariff system which, good as it is,
necessary as it is, is nevertheless “ economically unsound.” He
is the victim of the labor conditions which, important as they
are—and I would not change them except to make them better—
are economically unsound. The only man left in the open field
of competition is the farmer. He is the only one; and now,
when he seeks relief, the administration just ended said, “ We
must not do this because it is economically unsound ”; and I
have not any doubt that any similar measure that went out
from this Congress to the present President of the United States
would be vetoed because it is “economically unsound.” I say
that is all wrong; it is a discouraging thing, It is discouraging
to these farmers, and where it is going to end I do not know.

I have been looking over this protective tariff system——

Mr. McKELLAR. Mr. President——

The VICE PRESIDENT. Does the Senator from New York
yield to the Senater from Tennessee?

Mr. COPELAND. I yield.

Mr, McKELLAR. Before the Senator leaves that subject, he
spoke of the wide divergence between what the farmer receives
for his products and what the consumer has to pay; and there
is an astonishingly wide divergence. The cause of it is, how-
ever, because our distribution systems are economically unsound ;
and the Benator is exactly right when he says that all of our
people, except the farmer alone, are operating under economically
unsound systems .,

Mr. COPELAND. That is true. If time permitted, I should
point out how expensive are the distribution methods employed,
for instance, in the milk industry. The States and cities have
much to do in their turn to reduce the costs of distribution.

Mr., SHEPPARD. Mr. President—

The VICE PRESIDENT. Does the Senator from New York
yield to the Senator from Texas?

Mr. COPELAND. I yield to the Senator from Texas,

Mr. SHEPPARD. I want to express my admiration for the
constructive and patriotic position the Senator is taking in
behalf of the farmer, coming as he does from the largest city
in the country. b

Mr. COPELAND. I am very much obliged to the Senator
from Texas. The fact is that I was born on a farm, and my
relatives are farmers; but I know that the people in my city
can not prosper unless the farmer prospers. That is the great
impulse back of my insistence upon relief of this sort.

I might say, for the benefit of the Senate, that not long ago I
went into a tailor ghop in New York to buy a new suit of
clothes. I said to the tailor, “How is business?"” He replied,
“ Business is bad.” I said, *Why?” “Well,” he said “we
have cycles. We have a good year and we have a bad year.” I
said, “ That is not what is the matter with your business.”

Now, I have to confess that this was a Fifth Avenue tailor.
I said, “The matter with your business is the fact that
the farmer ean not buy.” He said, “The farmers do not buy
any clothes on Fifth Avenue,” * But,” I said, *the men who
buy clothes on Fifth Avenue have manufacturing enterprises
in New York, and they make things that they sell to the
farmers when the farmers ean buy.”

To me the logic is irresistible. There ean be no prosperity
in a tailor shop or in a hotel or a restaurant or a café or a
florist shop, there can be no prosperity in these millinery stores
and dressmaking establishments in New York, unless the farmer
of the country can buy the kimonos and overalls and other
things they use that are made by the manufacturers of New
York City, in order that the manufacturers may make money
enough so that they can bedeck their wives with these fine
garments that are sold in the dressmaking and millinery stores.

Is not that logical? Is it not the fact? Is there anybody
here who guestions that?

I am here to say that fundamentally the farmer is the man
who determines the welfare and the financial prosperity of
every establishment and every merchant and every individual

| in the whole country. If that is the fact—and you do not dis-
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pute it—what could be more sensible than for us in this body
to pass legislation, even though it be “economically unsound”
legislation, if out of it we restore prosperity to the farm and
buying power to the people who take these things that we make
in the cities?

When I was diverted I was saying something about the tariff.
That reminds me to say that the chairman of the Republican
senatorial committee sent up word to the newspapers of New
York last year in my campaign that * Senator COPELAND js an
enemy of the tariff and believes that it is economically un-
sound.” It is economically unsound, but I never said I was an
enemy of it. We can not think of competing with foreign labor.
The brickyards in the Hudson River Valley and the cement
plants and the gypsum mines and plaster works in my State
can not compete with those of Belgium and Germany and other
countries abroad hiring labor for less than a dollar a day. How
can we hope to have any prosperity in those establishments
unless we have a protective tariff system? But why do we not
apply that principle once in a while to the benefit of the farmer?

I find that last year we brought into this country §7,000,000
worth of cattle, $5,000,000 worth of hogs, $2,000,000 worth of
horses, 814,000,000 worth of meat, $9,000,000 worth of milk and
cream, $4,000,000 worth of butter, $25,000,000 worth of cheese,
$95,000,000 worth of hides, $2,000,000 worth of poultry, and
$7,000,000 worth of eggs. Think of it! And the poultry farmers
of America are suffering: These sums that I have mentioned
to you total $170,000,000, and they represent 23,000,000 acres of
plewed land replaced by products from abroad. There are
articles which were brought into this country which could have
been produced here and put 23,000,000 acres of our abandoned
farms to work.

What is the matter with the Republican Party, the great
friends of the tariff?

Mr. SACKETT. Mr. President

The VICE PRESIDENT. Does the Senator from New York
yield to the Senator from Kentucky?

Mr., COPELAND. I yield.

Mr, SACKETT. For information, I desire to ask the Senator
from New York, who has those fignres, whether that is an
exhaustive list of the farm produets that come into this country?

Mr. COPELAND. It is not a detailed list—no more detailed
than I gave it.

Mr. SACKETT. Ias the Senator any additional items?

Mr. COPELAND. Yes.

Mr. SACKETT. They are interesting and I should like to
hear them.

Mr. COPELAND. All right. I will give the Senator some
more. I am much obliged to him. We brought in $18,000,000
worth of wheat, $5,000,000 worth of bran and wheat by-prod-
ucts, and $10,000,000 werth of molasses. You can make good
sirup out of corn, you know. When Congress gets wise enough
or the Department of Agriculture has foresight enough to
permit the use of corn sugar where it is legitimately used, it
will save ten or fifteen million dollars which can be given to the
corn farmers and, incidentally, utilize 3,000,000 acres of land
now unplowed.

Mr, CONNALLY. Mr. President, will the Senator yield?

The VICE PRESIDENT. Does the Senator from New York
yield to the Senator from Texas?

Mr. COPELAND. T do.

Mr. CONNALLY. The Senator has pointed out that the
tariff is economically unsound, and other matters of that kind,
and that the debenture is also economically unsound. The
Senator is a distinguished physician. Is it not the case that
when some trouble arises with the human body, so that it is
unsound, you then give medicine which itself is sometimes a
poison, in order to cause a reaction to counteract the other
unsoundness?

Mr. COPELAND. That is correct.

Mr. CONNALLY. Why will not the debenture do the same
thing with reference to the tariff? Why will it not give the
farmer economie justice, of which he has been deprived by the
operation of the protective tariff?

Mr. COPELAND. 1 will answer that, and then I will come
back to the Senator from Kentucky.

My objection to the debenture plan without the Norris amend-
ment is this: I am sure that it would be temporarily, at least,
beneficial to the farmer, but I am equally certain that it would
encourage overproduction. That is the thing I am worried
about. I know that the Senator debated that, and he did it
ably ; but we do not want to encourage overproduction.

I am perfectly willing, as a representative of a consumer popu-
Intion, to pay more, if need be, for some of these things that
we consume, made from farm products, in order that there
may be a high domestic price for the farmer's crops. I want

\any sort of measure which will give the farmer a high domes-
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tic price. Under our present system, since the farmer is com-
peting with the world, the price for domestic sales of wheat
will be fixed by the price in Liverpool; and, consequently, no .
matter what kind of a crop we have here, whether it is a bumper
erop or a short crop, the price will be determined by the
Liverpool price.

I will go along in any plan which will increase the price of the
domestic article, but I am opposed to any plan which will en-
courage the planting of endless acres simply to reap the reward
of a bounty. That is the way I feel about it, and am against
any unmodified debenture plan.

Mr. McKELLAR. Mr. President, does not the Senator think,
however, that that objection is gnite largely obviated by the pro-
posal of the Senator from Nebraska [Mr. Norris]?

Mr. COPELAND. Oh, yes. As I said a moment ago, I would
never vote for the debenture plan as it is written in the bill, but
by reason of the amendment offered by the Senator from Ne-
braska I think that defect is cured to a great extent.

Mr. NORRIS. Mr. President——

The VICE PRESIDENT. Does the Senator from New York
yield to the Senator from Nebraska?

Mr. COPELAND. 1 yield.

Mr. NORRIS. I wanted to ask the Senator if heé thinks it
would be possible fo increase the price the farmer received for
his product without to some extent stimulating production?

Mr. COPELAND. I think it is probably true that if the price
were inereased there would be a temptation to grow more.. That
is the great difficulty, if the Senator will bear with me for a
moment, that we had in working out any plan for the equaliza-
tion fee. We were all the time fearful of stimulating produc-
tion, and that is the great defect in thé whole scheme.

Mr., NORRIS. The idea was to compel the producer of the
product to stand the loss on the export part of the produetion.

Mr. COPELAND. Yes.

Mr. NORRIS. I want to ask the Senator also whether it is
not true that in every case of a protective tariff the object is an
inerease of price to the manufacturer here in this country?

Mr. COPELAND. I have no doubt about it.

Mr. NORRIS. And does it not follow, then, necessarily, that
in that case—and that means every case wherever the protective
tariff is levied—there is a tendency likewise to increanse domestic
production?

Mr. COPELAND. Yes; but we are dealing with a different
situation when we are dealing with manufactures.

Mr. NORRIS. We are dealing with different articles; we are
dealing with manufactured articles.

Mr. COPELAND. We are dealing with articles about which
we have full confrol as to whether we will make them or not
nke them, and how much we will make, but after the producer
sows his seed he has no further control over it. He does not
know whether he will have a big crop or a Iittle crop.

Mr. NORRIS. That is true, but that is one of the difficulties
the farmer has to contend with. He can not tell by the number
of acres he plants or sows what his production is going to be.

Mr. COPELAND. No.

Mr. NORRIS. The point I wanted to make clear to the Sen-
ator was that this provision, the so-called debenture plan, in
this hill, in the respeet in which he is diseussing it, is just
exactly the same as every protective tariff levied on any manu-
factured article. It has a tendency to inerease production, it
has a tendency to increase the price to the consumer on this
side of the tariff wall, and that must follow inevitably. In fact,
the object of the protective tariff is to increase the price, and if
we increase the price of an article, we offer a greater induce-
ment for its production or its manufacture.

Mr, COPELAND. 1 can think of no manufactured article
now with which we ever guite saturated the demand, if the
Senator knows what 1 mean.

Mr. McNARY. Mr. President——

The VICE PRESIDENT. Does the Senator from New York
yield to the Senator from Oregon?

—

Mr. COPELAND. I yleld.
Mr. McNARY. It does not appear that the Senator from

New York will conclude his remarks this afternoon, and I
stated a few moments ago that I would move an executive ses-
sion at 15 minutes before 5, and if the Senator will yleld for
that purpose, I will do so now.

Mr. COPELAND. Just one moment, and I will
finish my thought.

When we come to deal with a foodstuif, for instance, like
wheat, we ean not, by any high-powered salesmanship, get a
man fo eat any material percentage of increase over the normal
amount of bread consumed. but the manufacturer may make a
lot of goods and then go out and by high-powered salesmanship
force them upon a public which was unwilling to buy until all
the nrany viltues of the article had been pointed out.

I want to
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Mr. WALSH of Montana. Mr, President, I desire to address
an inquiry to the Senator from Oregon with respect to some
features of the bill, but if he would prefer to discontinue now,
I will be giad to ask my question to-morrow morning.

Mr. McNARY. My suggestion is in conformity with a prom-
ise I made awhile ago, to proceed to the consideration of
executive business at about a quarter of 5.

Mr. WALSH of Montana. I have been giving the bill some
study, and I want light on some features of it,

Mr. COPELAND. Is it understood that I will have the floor
to-morrow, and may go ahead then?

The VICE PRESIDENT. The Senator is yielding for the
purpose of an executive session, as the Chair understands it,
and he will be entitled to the floor in the morning.

Mr. COUZENS. Mr. President, I send to the desk a proposed
amendment to the pending bill, and ask to have it printed and
lie on the table.

The VICE PRESIDENT. Without objection, it is so ordered.

FEDERAL JUDGESHIP IN SOUTH CAROLINA

Mr. BLEASE. Mr. President, a few weeks ago the Hon,
J. Lyles Glenn, of Chester, 8. C., was appointed to a Federal
judgeship in South Carolina.

A great deal has been said in reference to my connection
with the matter, and much has been said in reference to his
indorsements,

I wish to say that I favored Congressman Frep H. DoMINICK
for the position; but upon Mr. Glenn’s appointment I imme-
diately wired him as follows:

APRIL 18, 1829,
Hon. J. LYLEs GLENN,
Chester, 8, O.:

My choice for United States jodgeshlp was Congressman Frep H.
DomiNicE, my lfelong friend and for many years my law partner,
Bince he was not appointed, 1 congratulate you and shall do nothing to
prevent your confirmation ; but, on the oom:rary. shall vote for it.

CoLg L. BLBASH,

I also gave to the press the following interview:

Knowing his character as a man, his qualifications as a lawyer, and
his fitness for the position, and in view of my personal relationship,
together with the Indorsements which follow, I was a supporter of Mr.
DoMminick for the additional judge for South Carolina.

I desire to say that it is fully conceded by all people who are familiar
with the history of these matters in Bouth Carolina that there has been
nobody under consideration for a judge In South Carolina in 40 years
whe has had as numerous, s creditable, and as powerful indorsements
as Mr. DOMINICE.,

The following are his indorsements and record :

Member of the House of Representatives of South Carolina when 23
Years of age.

Assistant attorney general of South Carolina.

‘Member of Congress for 12 years. Elected withoyl oppesition in
past two elections,

Member of House Judicilary Committee of Congress for past eight
years,

Unanimously indorsed by members of Judiciary Committee of Con-
gress, both Republicans and Democrats,

Indorsed by the chief justice and the assoclate justices of the
Supreme Court of South Carolina.

Indorsed by 12 of the 14 circuit judges of the State, 9 of the 14
solicitors of the State, the attorney general of South Carolina, and the
president of South Carolina Bar Association.

Unanimously indorsed by the Bouth Carolina State Benate and House
of Representatives.

Indorsed by 18 county bar associations from every section of South
Carolina, including, in addition, Indorsements from many of the leading
lawyers throughout the State.

Indorsed and recommended for appointment by Representatives in
Congress from South Carolina, Maryland, Virginia, North Carolina,

Georgia (including the two United States Senators), Florida, Texas,
Mississippl (including the two United States Senators), Alabama, Mis-
souri, Tennessee, and Representatives and Senators from other States.

His friends are very grateful for the indorsements and consider it
wholly as much honor as if he had gained the appolntment as judge.

However, since Mr, Hoover has seen fit to give the appointment to.

the Hon. J. Lyles Glenn, his personal friend, I ghall not go out of my
wiy to oppose the nomination, because I bave never allowed my personal
feelings to interfere in any way with my official dutles.

When the Senator from Wisconsin [Mr. Bramne] sent the
report up to the Chair on this nomination it was ordered to be
placed on the calendar. I inquired of the Senator if it was the
report on Mr. Glenn, and he said it was. I then asked unani-
mous consent that it not be placed upon the ealendar, but that
the nominee be immediately confirmed, which was done. Had I
not done this he would not yet be confirmed, for there has not
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been any executive session since and his name would be on the
calendar awaiting action.

In order that the record may be kept straight and that some
people may know how maliciously they are endeavoring to take
advantage of Mr. Glenn’s appointment to cast false insinuations
at both myself and Cougrmsman Domixick, I am requesting
that the following copies of indorsements be printed in the Cox-
GRESSIONAL Recorp along with these remarks.

These indorsements passed through my office, There are
many, ‘many others on file with the Altnr:wv General and the
President, so I am informed, which do not appear herewith.

I ask that the indorsements be printed in the Recorp in con-
nection with my remarks.

The VICE PRESIDENT. Is there objection?

There being no objection, the matter was ordered to be
printed in the Reconp, as follows:

MarcH 18, 1929,
To the PRESIDENT OF THE UNITED BTATES,
The White House, Washington, D, C,

DuAr MR. PRESIDEXT : Hon, FrEp H. DoMiNICK, of South Carolina, is
being urged for appointment as judge of the United States District
Court. for the Eastern and Western Distriet of South Carolina.
DoMINICK has served for some years as a distinguished member of the
Judielary Committee of the House of Representatives. He is an able
lawyer aud in our judgment has every gqualification to make a splendid
United States district judge. We therefore,~his colleagues in said com-
mitteg of the Seventieth Congress, heartily indorse him for the appoint-
ment mentioned.

We have the honor to be, Mr, President, very truly yours,
GEORGE S, GRAHAM, Grorcr R. StoBBS.
L. C. Dyer. James FRENCH STROTHER,
W. D, -Boigs. F. LAGUARDIA,
C. A. CHRISTOPHERSON, Homer W. HaLrn,
Ira G. HERSEY. Hatrox W, SuMMERs,
EarL C. MicHENER. A. J. MONTAGUE.
ANDREW J. HICKEY. SamuEL C, MAJOR.
J. BANKS KURTZ. ZEBULON WERAVER.
C. ELLis MooRE. H. 8. G. TUCKER.

Honorghle ATTORNEY GENERAL OF THE UXITED STATES,
Washington, D, O,

DeAg BiR: Whereas by a recent act of Congress an additional judge
has been provided for in South Carolina; and

Whereas the Hon. FreEp H. DoMINICK, of Newberry, 8. C,, by reason of
his marked and recognized ability as a lawyer, his conservative, firm,
and courageous convictions, his high moral charaeter and pecullar tem-
peramental fitness is well qualified to serve in any judicial capaelty ;

We, the undersigned Members of Congress from South Carelina, vouch-
ing for these qualifications, hereby indorse and recommend Mr, DoMi-
NICK for appointment to this position.

Respectfully,

THos. B. McMiILLAN, Pirst District.

ButrLer B. Hagg, Second District,

J. J. McBwain, Fourth District.

W. F. BreveExsoN, Fifth District.

A, H. GasQuUe, Sizth IDistrict.

H. P. FuLMER, Seventh District.
Corumnia, B, C., March 12, 1989,

Hon, WiLLiAM I7. MITCHELL,
Attorney General of United States, Washington, D. O.

Dear MR, ATTORNEY GENERAL: I wish to add my indorsement to the
suggestions of other friends of Hon. Frep H. DosmiNick that he be
appoinied to the office of United States district judge, created by a
recent act of Congress.

I have kuown Mr, DoaNICK since his admission to the bar of this
State. While I was a circolt judge he often appeared in my courts.
Upon many occasions also he has been engaged in the hearing of cases
in our supreme court, \

Mr. DoMINICK is a lawyer of exceptionmal ability, and a gentleman of
the highest character.

His performance of the duties of the office of assistant attorney gen-
eral of {his Btate brought to himself and the office a wonderful reputa-
tion. In that capacity he often appeared In the supreme court, and
there gave evidence of his exceptional legal attainments. His argument
in the prohibition ease in our court, in which he successfully sustained
the right of the people to vote favorably on the adoption of the prohibi-
tion law, was one of the stromgest arguments I have ever heard pre-
gented to tle court in my many years of experience as a justice,

I have every reason to believe that Mr. DomixicE will perform the
duties of the office of United States judge in a manner entirely pleasing
to the Government, to the lawyers of South Carolina, and our people
generally,

Reepectiully,

RicHARD C. WATTS,
Chief Justice,

Mr. -

Py
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CoLuMsiA, 8. C., March 12, 1929.
Hon. WirLiaM D, MITCHELL,
Attorney General of United States, Washington, D. C.

My DEAR Sig: In the matter of the appointment of a third district
judge in the State of South Carolina permit me to say that I have
known Hon. Frep H. DomiNick for many years, and wish to bear testi-
mony to his very excellent character and legal attainments. I regard
him as a lawyer of extraordinary ability. For many years he was
assistant attorney general of South Carolina, and his services in that
capacity gave the greatest satisfaction.

Yours truly,
T. P. COTHRAN,
Asgsociate Justice Supreme Court of Bouth Carolina,

NEWEERRY, 8. C., March 2, 1929,
The honorable the ATTORNEY GENERAL OF THE UNITED STATES,
Washington, D. O,

Dean M. ArroexkY GENERAL: I feel deeply interested in the appoint-
ment to the office of the United States district judge for South Carolina,
recently created by act of Congress. I desire to see named for this high
office one who is well equipped in every way to discharge the responsible
duties of the place.

Our Btate is fortunate in having a large number of men who are well
fitted to be United States judge. 3

One of the outstanding men suggested for the office is Hon. Frep H.
DomiNick, of Newberry, now Hepresentative in Congress from the third
congressional distriet of South Carolina; and I take the liberty of sug-
gesting to you, and through you to the President, that Mr. DoMINICE
ghould be selected. .

It has been my pleasant privilege to know Mr, DoMiNick for around
85 years., I have practiced at the bar with him for more than 20 years,
Often I have been assoclated in cases on the same side with him, and
upon many occasions we have been opposing counsel. He has always
been highly ethical in the practice of the profession of the law, fair to
counsel and litigants on the other gide in the case, and frank with the
court. He has been engaged in many important eases both in the State
and Federal courts.

For several years Mr, DomiNick served as assistant attorney general
of this Btate, and his conduct of that office was recognized throughout
the Btate as one of the ablest known in the history of the attorney
general's office. /

Mr. Dosmi¥ick has, in my opinion, all the necessary qualifications and
temperament for the high judicial place. He is always open and patient
in the hearing of both sides of a question. After having listened, and
becoming convinced what is right, he is firm in his determination,

“ I know of no man in South Carolina who, from every viewpolnt, s
better fitted for the office of United States district Judge, and I sin.
cerely hope he may be named for that position. His appointment will
be pleasing not only to the bench and bar of thiz State but to our
people generally. I
Respectfully,
EuGENE 8. BLEASE,
Associate Justioe of the Bupreme Cowrt of South Carolina.

THE SUPREME COURT OF BOUTH CAROLINA,
~ _8t. Matthews, B. C., March 5, 1929,
To the ATTORNEY GENERAL OF THE UXNITED STATES,
Washington, D, C.

DuAr Sir: It has been called to my attention that the Hon. FreEp H,
DomiNick, Member of Congress from this State, has been suggested for
appointment to the office of Federal district judge, recently created by
act of Congress for South Carolina,

I desire to say that I think the suggestion a wise one. Mr. DoMINICK
is a man of high character and a lawyer of ability, and is eminently
fitted in every way to fill this high office, He was at one time assistant
attorney general of this State, in which position he served with signal
ability and efficiency. His appointment as Federal judge should give
general satisfaction.

Yours very truly,
J. G. STABLER, ;
Associate Justice, Bupreme Court.
SvrreME COURT OF SOUTH CAROLINA,
Bamberg, 8. ., March 6, 1929.
Hon., WiLLiaM DEWrrr MITCHELL,
Attorney General of the United States of America,
Washington, D, C.

Dear Sin: Please permit me to speak a word to you in the interest
of Hon. FrEp H. DoMixicE, whose name is being presented for the
position of district judge of thiz State, a position created by a recent
act of Congress. It has been my pleasure fo know Mr. DOMINICK per-
sonally for a number of years, and have always known him to be a
gentleman in the true sense, [He I8 a man of splendid education, high
legal attainment, and broad experience; is possessed of an affable dis-
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position, is kind and congiderate, though firm, and enjoys the confidence
and respect of all who know him. In my opinion Mr. DOMINICK pos-
sesses all of the qualifications and requisiteés necessary for making him
a great and just judge, and I have no hesitancy in indorsing him for
that high position.
Respectfully,
Jrsse F. CARTER,
CorLuMeiA, S. C., March 2, 1929,
The honorable ATTORNEY GENERAL OF THE UNITED STATES,
Washington, D. C.

MY DmBArR MR, ATTORNEY GENERAL: Congress having passed an act
under whieh a third Federal judge must be appointed for South Caro-
lina, I respectfully indorse Hon. Frep H., DoMINIiCKE, now Congressman
from the third district and formerly assistant attorney general of South
Carolina, ag eminently qualified for this office. Mr. DoMiNiCcK s learned
in the law and of judicial temperament, and would do credit to the
Federal bench.

Yours very traly,
JoEN M, DANIEL,
Attorney Genmeral of South Carolina.
CoLuMBIA, 8, C., February £7, 1929,
Hon. I'Rep H, DOMINICK,
Member of Congress, Washington, D. O.:

You are eminently qualified for Federal judgeship, and from every
viewpoint should be appointed. You have my unqualified Indorsement
and support.

THos. H. PREPLES,
Former Attorney General.
CornuvMBiA, 8. C., March 2, 1929,
The honorable ATTORNEY GENERAL OF THE UNITED STATES,
Washington, D. C.

Drar Sik: Congressman Frep H. DOMINICK, of Newberry, 8. C., was
admitted to the bar of this State on May 6, 1898. His standing as a
member of the bar is and always has been the highest. He served this
State some years as assistant attorney general and made a record that
placed him among the leading lawyers of the State.

His ability, character, and temperament fit him most eminently for
service of the highest guality if appointed to the vacancy on the Federal
bench of this State.

Knowing that the appointment of Mr. DOMINICK would meet with
the approbation of the bench and bar of South Carolina, I respectfully
ask favorable consideration of the application made for his appointment.

Very truly yours,
J. B. WESTBROOK,
Clerk of Supreme Court of South Caroline.

CaesTER, 8. C., March 8, 1929.
The honorable ATTORNEY GENERAL OF THE UNITED STATES,
Washington, D. C.

Dear 8Sier: In the matter of the matter of the application by the
friends of the Hon. FreEp H. DoMiNick, Congressman from the third
district of SBouth Carolina, for appointment as United States district
Jjudge for the State of South Carolina, under the recent act of Congress
providing therefor, I wish to join. in such petition and unreservedly
indorse his appointment gs a man eminently fitted for the place in
character, learning, and temperament.

Youra very truly,
J. K. HENRY,
Judge of the Sizth Judicial Cirowit.
CoLuMBIA, 8. C., March 2, 1929,
The ATTORNEY GENERAL OF THE UNITED STATES,
. Wasghington, D, O,

Sm: 1 desire to state that I have known the Hon. Frep H.
DoMmiNicE, of Newberry, 8. C., since 1901, during which time he has
practiced in the courts of this State. He is a gentleman of high char-
acter, learned in the law, and if appointed a United States judge would
give general satisfaction in that office.

*  Respectfully,

W. H. ToOWNSEND,
Judge Fifth Circuit of South Caroling.

- SrarTaNBURG, 8, C., March 2, 1929,
ATTORNKEY GENERAL OF UNITED STATES,
Washington, D, C.

Dear Sik: I understand that Hon, FreEp H. DoMINICK is being sug-
gested by some of his friends to fill the position as district judge, which
has just been created for the eastern and western districts of South
Carolina, I have known Mr. DoMINICK all of his life intimately. IHe
is a man of the highest character and of unusual legal ability. It gives
me pleasure to state to you that in case you should see fit to recommend
him to the President for the appointment, he will undoubtedly fill the
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position with dignity, ability, and honor to himself and to the Gov-
ernment,
Very respectfully yours,
T, 8. SEasg,
Judge Seventh Judicial Circuit of South Carolina,

BALUDA, 8. C., March 2, 1929,
The ATTORNEY GENERAL,
Washington, D. C.

Dear Sir: It gives me unfeignoed pleasure to indorse the Hon. Frnep
H, DomIiNick for a position on the Federal bench in South Carolina.
I bhave known Mr, DoMINICE for many years and know especially of his
work as Assistant Attorney General of Bouth Carolina, He appeared
before me a number of times and he always handled his side of the case
with slgnal ability.

I furthermore know Mr, DOMINICK as & hard student of the law, a
man of character and eourage., I think I bave some krowledge of what
it takes to make a judge, and I ean say without any manner of hesita-
tion that Mr. DoMiNICK enjoys all of these qualifications, He is also
possegsed of a legal mind, of fine native ability, which he has improved
by stody and practice,

Respecifully,
C. J. RAMAGE,
Judge Eleventh Judicial Circuit South Carolina,

ANDERSON, B. C., March 2, 1929,
To the honorable the ATTORNEY GENERAL OF THE UNITED STATES.

Sir: It is brought to my attention that the Hon. Frep H. DoMINICE,
now a Member of Congress from this State, will be presented for ap-
pointment as district judge under the act just passed. I take the liberty
of asking your favorable consideration of his name, I have known Mr.
DomiNick since his early manhood. He is of unblemished character,
full of energy, and possessed of sound judgment and poise. He has
practiced in my courts, and I can speak with knowledge of his legal
ability and attainments, which are of the highest order. I do not hesi-
tate to say that Alr. DoMiNick would fill this judiclal position with
credit to himself and to the advancement of the interests of the
Government.

Respectfully submitted, :

M. L. BoNHAM,
Judge Tenth Judicial Circuit,

CHARLESTON, 8. C., March 15, 1929,
Hon, Witriay D, MITCHELL,
United States Attorney Gemeral, Washington, D. O.

My Drar Sir: I understand that the Hon. Frep H. DoMINiCE, of my
State (South Carolina), is an applicant for the new Federal judgeship
in South Carolina. I take pleasure in indorsing Mr, DoMixick for this
position. He is thoroughly competent, in my judgment, and I think
would make an excellent judge. He is a very able lawyer. I am writ-
ing this Jetter from Charleston, where I am now engaged in holding
court.

Yours very respectfully,
Joux 8. WiLson,
Judge Third CGircuit of South Carolina.

DaruivgToN, B, C., March 18, 1929,
To the ATTORNEY GENERAL OF THE UNITED BTATES,
Washington, D. C.

Drar Bik: It affords me great pleasure to bear testimony to the high
character ang legal attalnments of Hon., F..H. DoMmixic, of South
Carolina,

I understand he has been suggested for appointment as a Federal
Jjudge of this State and I thinl'. he is especially fitted for this high posi-
tion, as he has the judiclal temperament as well na the chnracter and
legal learning and experience.

Yours very truly,
E. C. Dexxis,
Judge of Fourth Judicial Cirouit.

PickENns, 8. C., March 18, 1929,
To the honorable the ATTORNEY GENERAL OF THE UNITED STATES,
Washington, D. O,

Dear Sir: I am advised that Hon, Frep H. DoMiNick has been sug-
gested for appointment as Federal judge under the terms of a recent
act of Congress appertaining to Bouth Carolina.

I have known Mr. DomixNick for approximately 20 years, and it gives
me pleasure to state that he is & lawyer of fine abilities who, at the
bar in private practice and as assistant attorney general of the State of
South Carolina, has won marked distinction and success.

1 am sure that Mr. DoMiNick is eminently qualified to meet every
expectation and requirement of a place so important and exacting.

I have the honor to be,

Yours most respectfully,
T. J. MavLDIN,
Judge Thirteenth Circuit,
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CaMDEN, 8. C., March 12, 1929,
The ATTORNEY GnNmL oF THE UNITED STATES,
Washingten, D, O,

Sir: In the appolntment of an additional United States cireult Judge
for the district of Bouth Carolina, pursuant to a recent enactment of
the Congress, I trust that you may give an earnest consideration to the
claim and qualifications of the Hon. Fmep H. DOMINICK, Newberry,
8. C., a Member of the National House of Representatives.

The course and standing of Mr. DoMiNicK in the House of Representa-
tives as an able, courageous, and dependable Member of that body is
too well known to require any comment. His administration as assist-
ant attorney general of South Carolina, prior to his election to the
House of Representatives, was, in my judgment, the most efficlent that
this office has furnished within my memory.

It has been my privilege, as a practitioner of law for many years
and with considerable judicial experience in this State, to observe prac-
tically the entire bar for a number of years, and I am firmly convineed
that in integrity, temperament, judicial poise, sound judgment, ability,
and legal learning there is no member of our State bar who is better
equipped for judicial work than he. I am satisfied that I share with the
entire bar of this State the feeling that his high character and splendid
equipment would make him a most valuable acquisition to the Federal
beneh of this country, and the hope that these qualifications may bring
to him a successful consideration of his qualifications for this position.

MeNpEL L. SanTH,

(Formerly speaker of the South Carolina House of Representatives,
circuit judge fifth judicial eircuit of South Carolina, and lieutenant
colone] (J. A. G.), United States Army, in the recent war.)

Lauress, 8. C., March j, 1929,
Hon. W, F. SrevENsow,
Member of Congress, Washington, D. C.

DEAR Sim: 1 am informed that the name of Hon. Frep H. DoMINICE
will be presented for appointment as Federal judge for South Carolina.
I know of no lawyer In this State who Is better gualified as to ability
and temperament for this position than Mr. DOMINICK,

He is no politician in the ordinary definition of the term, but his
absolute honesty and candor and moral courage to stand for what he
believes to be right has merited for him that esteem and confidence
of the people of his congressional district not hereto held by any Rep-
resentative from that district. For the past 20 years he has been
considered one of the ablest members of the Newberry bar and never
appears in any case without a thorough study of the law.

In my humble opinion he has all the quallfications that would make
him a suitable, competent, and desirable person to be nppointed to the
position as Federn] judge in this State.

With kindest personal regards,

Yours very truly,
H. 8. BLACKWELL,
Bolicitor of Eighth Judicial Circuit,

Hamerox, 8, C,, March 13, 1929,
Hon. WintiaM D. MITCHELL,
Attorney General of United States,
Washington, D. C.

My Dear Sim: I wish to heartily indorse the suggestion that Hon.
FreEp H. DOMIXICK be appointed to the office of United States district
judge for South Carolina.

As it has been my pleasure to know Mr. DoMmiNICK around 135 years,
becoming acquainted with him when he held the office of assistant attor-
ney general of this State. He stands exceedingly high as a member
of the bar of South Carolina and, in my opinion, i8 fully qualified
I am eonfident
that bis appointment will be highly pleasing to the people of South
Carolina.

Respectfully, .
RaxporrE MURDAUGH,
Solicitor, Fourteenth Judicial Circuit,

CoLuMeiA, B. C., March I3, 1929,
Hon. WiLLiAM D. MITCHELL,
Atterncy General, Washington, D. C.

My Dpar Sie: I noticed that Hon. Frep H. DoMiNick Is being con-
sidered for appolntment as a Federal judge of this State, and, having
known and been associated with Congressman Doauxick for a number
of years, desire to add a word in behalf of his qualifications.

As a lawyer he has few equals In this State and has a Judieial mind,
which is attested to by his work and opinions while in the attorney
general’s office of this Btate; as a public servant of his people his
record of honesty and devotion is an outstanding achievement; as a
citizen he is above the least reproach or criticism; and with this com-
bination peculiarly fit him for the position of Federal judge,
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I am writing this without the knowledge of my friend, Mr. Dom-
INICK, but feel that his record, private and public, justifies such
recommendation.

Yery truly,
Ld L. M. Gasqus,

Solicitor, Twelfth Judicial Circuit.

CHESTERFIELD, B. C., March 2, 1929,
The honorable ATTORNEY GENERAL OF THE UNITED BTATES,
Washington, D. .

My Dear Smm: I beg the privilege of indorsing for the Federal
judgeship recently created for South Carelina, the Hon. Frep H. Dos-
INICK, now a Member of Congress and for a number of years a leading
member of the bar of this State,

While Mr. DoMiNick and I have resided in different parts of the
Btate, I have bad the pleasure of an acquoaintance with him for 30
years and was with him in our general assembly, where I bhad an
opportunity to meagure his ability as a lawyer and to judge him as
a man,

Mr. DomiNicKE enjoyed a very large practice In Newberry and other
counties in the western part of the State as the partner of Senator
CoLe L. BLEASE and was recognized as a strong lawyer in the Circuit
and SBupreme Courts of South Carolina, and, in my opinion, he has
the judicial temperament.

His character and ability is nnguestioned and, in my opinion, he will
adorn the Federal bench, and I know he is most acceptable to the
people of this State.

I am, with the greatest respect,
M. J. HovucH, Solicitor,
CoLoMBIA, 8. C., March 2, 1929,
To the ATTORNEY GENERAL OF THE UNITED STATES,
Washington, D, €. -

My Dear Bm: It has come to my attention through the press that
Hon. ¥, H. DoMINicK, of Newberry, 8. C,, is being considered by you in
the matter of the appointment of a third district judge In this State.

It is my pleasure to state to you that, after a personal and profes-
gional acquaintance of many years, I feel that no better selection can
be made from the bar of this State. Mr. DoMINICK s a lawyer of pre-
eminent ability, and a man of excellent character and of the highest
ideals.

I am certain that the bar of this State would approve his selection.

Respectfully,
A. ¥, SPIGNER, Solicitor.

MarcH 6, 1929,

Honorable ATTORNEY GENERAL UNITED STATES,,
: : Washington, D. C.

Desr Sim: As & citizen of South Carolina and a member of the South
Carolina. Bar Association, 1 wish to recommend Hon. Frep H. DoMINICK
for appointment to the position of United States district judge.. L have
known him for more than 20 years, during which time he has steadily
grown in the esteem of the people of his State and advanced in ability
and worthy achievement. He is admirably equipped, both tempera-
mentally and professionally, to discharge the duties of this very impor-
tant position. - Among the lawyers of the State.generally, he is recog-
nized as a jurist who is fearless, fair, and energetic. I would be much
gratified by hie appointment.

Respectfully submitted.

I. C. BLACKWOOD,
Holicitor, Seventh Judicial Circwit of Souwth Carolina. .
The ATTORNEY GENERAL, :
Washington, D, 0.

Dear MR, ATTORXEY GENERAL: It has come to my attention that Hom.
Frep H. DoMINICK,.of Newberry, 8. C., is being mentioned as a: probable-
appointee to the Federal judgeship in South Carolina under the terms
of an act recently passed by Congress.

1 have known Mr. DoMixick intimately for a great many years. 1
knew him as an attorney at the Newberry bar, as an assistant attorney
general of South Carolina, and as a Cobgressman representing. the: third
district of this State, in which district 1 live.

Knowing Mr, DoMixick as I do I consider him one of the foremost
attorneys in South Carolina.. His chief asset, however, is the character
of the man himself,

1 therefore unqualifiedly recommend his appointment to the Federal
judgeship in this State.

Very respectfully yours, L. W. Harris,
Bolicitor, Tenth Circuit.

CHARLESTON, 8. C., March 8, 1929,
Hon. W. F. STEVENSON,

House Office Building, Washington, D, C.:

Strongly recommend appointment Hon. FrEp DoMINICKE to new Fed-
eral judgeship created for South Carolina.

JAMES ALLAN,
Solicitgr Ninth Circuit.

S—
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EpGEFIELD, 8. C., March 2, 1929,
The ATTORNEY GENERAL,
Washington, D. U.

Deir Bm: I have known Mr., FREp DoMINICE, present Member of
Congress from South Carolina, for 25 or 30 years, and am pleased to
say that he is a gentleman of high character and high order of ability,
and well qualified to fill the office of United States judge,

Mr. DosmiNick has the confidence of all political factions in South
Carolina, and I don't know any other man whose appointment would -
be s0 unanimously approved as the appointment of Mr. DoMiNICE.

Your office will make no error in recommending his appointment, and
the President will be fortunate to have such appointment to his credit,

Very truly,
J. Wu. THURMOND.

(Bolicitor or State prosecuting attorney for many years, and also
former United States district attorney for western district of South
Carolina.)

ConvMmBiA, 8, C., March 14, 1929.
ATTORNEY GENERAL OF THE UNITED STATES,
Washington, D. O.

MY DEAR Sir: Please allow me to add my personal indorsement to
the recommendations made by the House of Representatives that the
Hon. Frep H. DoMINICE be appointed Federal judge for South Carolina
under the recent act of Congress,

I have known Mr. DoMiNiCk for the past 20 years, and in South
Carolina he is considered a public servant of unquestioned integrity.
As a lawyer he ranks among the best, and is in every way qualified
to fill the Federal judgeship with distinetion and honor. | I am sure
South Carolina would be delighted to have Mr. DoMINICE as her new
Federal judge.

Yours very truly,
PHILIP H. STOLL,
Former Bolicitor and Member of Congress
of Sirth South Carolina District.

—

STATE OF SoUTH CAROLINA,
DEPARTMENT OF STATE,
Columbia, March 6, 1929,
To the honorable the ATTOoRNEY GENERAL OF THE UNITED STATES,
Washington, D. 0.
Drar Mr, ATTORNEY GENERAL: For 15 years I have been personally
well acquainted with the Hon. F. H. DoMINICK, of Newberry, 8. C., who
has been suggested for the office of United States judge for South Caro-
lina recently created. Knowing of Mr. DoMmiNicE and his recom-
mendat!uns and -his standing among the people of our State, both as
man and lawyer, it is my opinion that his appointment will be highly .
pleasing to our peoplé, I take great pleasure in adding my Indorse-
ment to the many I am sure you have already received of Mr.
Do3MINICK.
With highest regards, I am, very truly yours,
. ; W. P. BLACKWELL, ;
Secretary of State.

CorLuMBtA, 8, C.,, March 7, 1929.
To the honorable ATTORNEY GENERAL OF.  THE. UNITED Sr.tm -
. Washington, D. O.
Dear Sie: We, the undersigned members: of the Rallroad.Commission -
of South Carolina, heartily indorse the appointment of the Hon, Frep- H,
Dmmucx for the position  of Federal jndge. for the ‘State at large of
_Sonth Carolina reeently. authorised—by Congress.
| S_ul_C. Bt.nnl.
¢ Joun H. Nance.
JINo. C. Conny.
EaRLE R. ELLERBE.
J. E. BEAMGUARD.
Tros. H, TaTuMm.
R. H. McApaus.

CoruMmBIA, S, C., March 2, 1929,
The ATTORNEY GENERAL OF THE UNITED STATES,
Wasghington, D, O.

Dpar Sir: I am taking the liberty of adding my indorsement as
president of the Bouth Carolina Bar Association to numerous other
indorsements of Hon. Frep H. DoMmixick for -appointment as United
States judge for South Carolina. Mr. DoMiNICK has been a prominent
member of the South Carolina bar for many years, and be is in every
way gqualified for the high office of judge.

Very truly yours,
Fravk A. MiLLER,
President of South Carolinag Bar Association.
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Hon. W. F. STEVENSON,
House Office Building, Washington, D. C.:
The Newberry County Bar Association unanimously indorses Hon.
Frep H. DoMminNick for the new Federal judgeship.
Georerg B. CrRoOMER, Chairman,
Joun F. CrarksoN, Secretary.

Whereas the Congress of the United States has provided for the office
of an additionnl judge of the United States district courts for the State
of South Carolina, and the President of the United States will soon
be called upon to make the appointment of a United States district
judge ; and

Whereas it is the desire of the Newberry Bar Assoclation that some
one who Is thoroughly qualified in every respect may be appointed to
the judgeship created : Now, therefore, be it

Resolved by the Newberry Bar Association, of Newberry, 8. C., That,
in recognition of the high character, legal attainments, and judicial
temperament of one of our fellow members, Hon. Frep H. DomiNiCK,
we hereby unanimously go on record as favoring his appointment to
the said office of United States judge and express in this way our ear-
nest desire to see him selected for the position.

Resolved further, That this resolution, signed by the president and
secretary of the association, be torwarded to Hon. W. F. STEvENSON,
Congressman of South Carolina, for presentation to the President and
to the Attorney General of the United States.

Gro. B. CROMER,
President.
Steve C. GRIFFITH,
Becretary pre tempore.

NEwBERRY, 8. C., February 26, 192.

Neweerey, 8. C., March 2, 1929.
The ATTORNEY GENERAL OF THE UNITED STATES,
Washington, D, C.;

We, the undersigned publie officials of Newberry County, 8. C., take
pleasure in Indorsing Hon. Frep H. DoMmisick, Member of Congress
from the third district of South Carolina, to the office of Federal judge
recently created by Congress.

Congressman DOMINICE is a man of outstanding legal ability and is
one of the foremost lawyers of South Carolina. As his fellow citizens
we can not too highly testify as to his high character and fitness for
this office,

Respectfully submitted.

Cannon G. Blease, gheriff ; J. B. Halfacre, county auditor; C. C.
Bchumpert, county treasurer; H. K. Boyd, clerk of court;
Neal W. Workman, probate judge; D. L. Wedaman, superin-
tendent of education; Geo. P, Boulware, chairman of high-
way commission.

GrEexwoop, 8. C., March 2, 1929,
Hon. W. F. SBTEVENSON,
Washington, D, C.

Dear M. STEVENSON : We, the undersigned members of the Green-
wood bar, desire to indorse Hon. Frep H. DoMmiNick for appointment
as Federal judge under the act recently passed.

All of us are well acquainted with Mr. DomiNicE and know of his
fitness for the place and are sure that he will be acceptable to the
bar throughout the State. Mr. DoMiNICcK is not only an able lawyer
but is possessed of that judicial temperament which would especially
qualify him for a position of this kind. You can use this letter as our
indorsement of him for the position.

Very truly yours,
C. C. Featherstone, judge eighth judicial cirecnit for South Caro-
lina; C. A. Mays; W. L. Daniel; Douglas Featherstone:
D. 8. Jones, master Greenwood County; W. H. Nicholson,
R. F. Davis, Chas. A. Young, M. G. McDonald, T. F. McCord,
J. B. Park.
PickExS, B. C., March 2, 1999,
The ATTORNEY GENERAL OF THE UNITED STATES,
Washington, D. 0.

Dear Sim: We, the members of the Pickens Bar Association, herehy
go on record as favoring Hon., Frep H. DosMiNick, Member of Congress
from the third congressional district, for recommendation and appoint-
ment to the position of Federal district judge of SBouth Carolina,

Mr. DoMiNiCK s an experienced lawyer and is a man of high char-
acter, and will make an extraordinarily fine judge. He has all of the
qualifications necegsary to make a judge and will administer justice
impartially to everybody. His service as pssistant attorney genernl of
South Carolina, before he went to Congress, proves his worth as a
lawyer. He arguned several important eases In the United Btates Bu-
preme Court and has to his eredit a perfect score, not having lost a
gingle case which he argued while he was assistant attorney general of
South Carolina.

His record in Congress has been of the finest kind, He has fought
for right principles and right measures, and he has served his district
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for 12 years with honor, The people of hls district and of his State
are proud of him, and trust you can see your way clear to recommend
:tts appointment to this high and honorable position in the legal pro-
‘ession.
Respectfully yours,
Jas. P. CAREY.
Patrice C. FANT.
G. G. CHRISTOPHER.
SAM B. Craro.

‘W. C. MaxN,

T. C. TURNER.
C. BE. ROBINSON,.
B. A, CHAPMAN.

Whereas it has been brought to the attention of the Pickens County
Bar Association that the Hon, FreEp H. DoMINICK, now a Member of
Congress for this district, will in ull probability be put forward as a
gentleman qualified to be nominated by the President of the United
States as a Federal judge for the newly created Federal judgeship; and

Whereas the Hon. Frep H. DomiNick has very ably represented
this district in Congress for a number of years after practicing law at
Newberry for a great number of years where he attained the highest
distinction as an able and capable lawyer: Now be it

Resolved by the Pickens County Bar Association, That we earnestly
Indorse and advocate the appointment of Hon, Frep H. DoMiNick for the
new Federal judgeship.

T. CoEE TURNER.
Saum B, Cralg,
J. H. EAaRLE
C. C. CHRISTOPHER.
McCorMick, 8. C., March 2, 1929,
The ATTORNEY GENERAL FOR THE UNITED STATES,
Washington, D. C.

DeAr Sir: We, the undersigned attorneys at law, of McCormick County,
8. ., do hereby unqualifiedly indorse the Hon, Frep H, DoMINICEK, present
Congressman from the third congressional distriet of South Carolina,
for appointment as United States distriet judge for South Carolina
under the terms of the recent act of Congress providing for an additional
judge.

Respectfully,

W. C. Maxn,

C. E. RoBixsoxN.
B. A. CHaPMaN,
PATRICE €. FaANT.

W. E. CHARLES.
F. A. Wisg,
HoBErT 8. OWENS.
AppevILLE, 8. C., March 2, 1929,
The ATTORNEY GENERAL OF THE UNITED STATES:

Whereas it has been brought to our attention that Hon. Frep H.
DoMiNick, Member of Congress from the third congressional district
of South Carolina, is being urged for appointment to fill the judgeship
lately created for South Carolina by act of Congress, and having un-
limited confidence in the integrity, character, and legal attainments of
the said Freo H. DoMinick, and being of the opinion that he is in every
way well fitted to discharge the duties of the sald high office, we, the
members of the Abbeville bar, hereby recommend that the said Frep H.
DomiNick be appointed.

J. M. NICKLES.
J. Moore Mans.
James P, NICKLES,
Hueert C. Cox.
RaLrm J, SYPAN.
James R, HiLr,

Having read the above recommendation, we heartily concur and hereto

add our names. {
F. B. McLaxg, Sheriff.
J. A. BCHRADER,
County Superinlendent,
J. L, PERRIN,
Clerk of Court,
R. B. CugATHAM,
Treasurer.,
RICHARD BONDLEY,
Auditor,

STATE oF BOUTH CAROLINA,
County of Oconee.
To the honorable the ATTORNEY GENERAL OF THE UNITED STATES,
Washington, D, ©.;
Whereas it bas come to the attention of the members of the Walhalla
bar of Oconee County, 8. C., that the name of Hon. Frep 1. DoMiNICE,
Represeniative from the third congressional district of South Carolina,
and formerly a member of the Newberry (8. C.) bar, may be presented
to the President for nomination as Federal judge for the newly created
Federal judgeship of South Carolina: and
Whereas the Hon, Fuep H. Domixick has represented this (third)
district in Congress for a number of yecars with eminent ability and
fidelity in the discharge of every duty; and
Whereas for & number of years Hon. FrEp I1. DOMINICK was assists
ant attorney general for the State of South Carolina; and
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Whereas for & number of years he was an active practitioner in the
State and Federal eourts while a member of the Newberry (8. C.) bar,
and is a lawyer of recognized ability, and whose legal training and
temperament is such as to emimently qualify him for the discharge of
judicial duties: Now, therefore, be it

Resolved by the Walhalla Bar Association, That we earnestly indorse
and advocate the appointment of Hon. FrEp H. DoMINICE for the new
Federal judgeship for South Carolina.

E. L. HerxpoN, President.
R. T. JAYNES.
J. B. B, DEXxDY.
W. C. Hueus.
Harey R. HUGHS.
J. R. Eanum,
R. L. BALLENTINE,
M. C. Loxea. '
We, the undersigned officers of the county of Oconee, B, C., hereby
r In the foregoing resolution and urge the appointment of Hon.
Frep H, DoMiNicE as Federal judge.
G. 'W. Shirley, clerk of court; L. C. Speares, superintendent of
education ; J. H, Thomas, sheriff of Oconee county ; Ralph M.
Pike, nuditor of Oconee County; W. W. West, treasurer of
Oconee County; Harry U. Earle, judge of probate; W. O.
White, master of Oconee County; Jas. M. Moss, mayor of
the town of Walhalla, B, C.
Resolution by the bar of Saluda, 8. C., Indorsing Hon. Frep H.
DomiNick for appointment as Federal judge in this State

Whereas there is to be appointed for the State of South Carclina &
Federal judge for the newly created position; and

Whereas the Hon., Frep H. DomiNick, from our adjoining county of
Newberry, has been mentioned and indorsed for this place; and

Whereas we know him to be a lawyer of splendid ability and ungues-
tioned character and Integrity, and possesses to a mwarked degree all
qualifications to fit him for this position : Therefore be it

Resolved by the members of the bar of Saluda, That we in meeting
assembled do unreservedly indorse the Hon. Fuep H. DomiNick for this
position of trust and honor and earnestly request that he be appointed
to this newly created judgeship.

Jurr D. GRIFFITH.
C. J. RAMAGE,
H. B. Hans,
M. J. YARBOROUGH.
Jor GRIFFITH,

OnaNcEBURG, B. C., March 2, 1929,

Hon. H. P. FULMER,
Washington, D. C.

DEar Sir: At a meeting of the Orangeburg Bar Association held
Mareh 2 the Hon, Feep H, DomiNick was unanimously indorsed for the
position of Federal judge for South Carolina.

This indorsement includes the indorsement of Hon, H. M. Mann,
judge of the first circuit, and of Hon. A. J. Hydrick, solicitor of the
first circuit.

Please transmit this indorsement to the proper parties for us.

Yours very truly,
THE ORANGEBURG BAR ASSOCIATION,
D. 0. HErsert, President.
T. B. Bryant, Jr., Secreiary.
LexiNGTOR, 8. C., March 7, 1929,
The ATTORNEY GENERAL OoF THE UNITED STATES,
Washington, D, O.

DeAR Sin: We, the undersigned members of the bar of Lexington
County, 8. C., respectfully recommend Hon, Frep H. DoMmiNick for
appointment as United States district judge for the eastern and western
districts of Bouth Carolina. He has the poise and temperament as well
a8 the intellectual and legal equipment to make him a great judge.

Respectfully submitted.

GEonge BELL TiMMERMARN,
G. T. GRAHAM.
T. C. STURKIE.
A, D. MARTIN,
J. D. CARROLL,

R. MiLo S»TH,
C. M. Erimp,

E. L. AsBILL.
Cyrus L. SHEALY,

To His Excellency the PRESIDENT OF THE UNITED STATES,
Washington, D. O.

The undersigned members of the bar of Union, 8. C., desire to com-
mend to your favorable consideration the Hon., Friep H., DoMiNICK in the
matter of appointment of an additional district judge for South Carolina.

Mr. Domixick has long been regarded as an outstanding and con-
gcientious member of the bar of South Carolina, and he has filled most
acceptably many positions of honor and trust in this State. For a
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number of years he has represented the third South Carolina district
in the Natlonal House of Representatives, where he has proven to be an
able, conservative, and fearless member,

We feel that Mr. Dommxick has ability, the polse, the fairness,
and the temperament to make a distinguished member of the Federal
judiclary, and we trust you will see fit to pame bim as a United States
district judge for South Carolina.

J. G. Hvonzs,
J. FrRo8T WALKER.

W. H. THOMAS.
J. CLYyDR GoiNG.

P. D. DaxroN. J. Raymonp FLYNN,
J. A, BAWYER, DoNALp RUSSELL.
A. G. KENNEDY. Ep B. BmiTH.,
MAcBETE YOUNG, Joux D. LoNG.

Mancm 15, 1929,

STATE OF S0UTH CAROLINA,
County of Edgefield.

At a meeting of the members of the bar of Edgefield, 8. C., at 10
a, m., March 4, 1929, the following resolution was unanimously adopted :

* Resslved, That the members of the Edgefield bar do hereby indorse
Frep H. DoMinicK; Member of Congress from this State, for the position
of United States district judge recently provided for in this State, and
recommend him as well qualified to fill this position, is a gentleman of
high character and excellent ability, and his appointment would give
more general satisfaction than any other man in the State.”

Epwin H, PoLk, President.
8. M. SMiTH, Recretary.

Whereas there exists a vacancy for United States distriet judge at
large for the State of SBouth Carolina ; and ’

Whereas it iz the sense of the Greenville Bar Association that onmly
a lawyer of experience and of integrity should be appointed : Now be it

Resolved by the Gr ille Bar Associati That this association
recommends to the President of the United States for appointment to
the vaeancy existing in the United BStates distriet judgeship for the
Btate of Bouth Carolina Frep H. DoMmiNick, Esq., of Newberry, 8. C.,
who is a distinguished eitizen of this State, of the highest character, a
lawyer of vast experience, and has all the necessary qualifications to
make an able and upright judge.

Resolved further, That copies of this resolution be sent to the Presi-
dent of the United States, and to the Attorney General of the United
States by the president and secretary of the assoeiation, attested by
the seal of the clerk of court of Greenville County.

H. K. TowNES,
President of Greenville Bur Association.
J. M. WaLLS,
Secrelary.
T. E. CHRISTENBERRY,
Clerk of Court of Common Pleas and General Sessions,
Greenville County, 8, 0.

Attest :

To the honerable the ATTORNEY GENERAL OF THE UNITED BTATES,
Washington, D, C.
Sim: The undersigned attorneys at law, residing in York County,
8. C., take pleasure in indorsing and recommending for appointment as
United States district judge the Hon. Frep H. DOMINICK.
Jxo. BR. HART.
JoserH R. Moss.
Taos. F. McDow.
RosT, W. SBHAND.

Hon. WILLIAM MITCHELL,
Attorney Gencral of the United States,
Washington, D, C.

We, the undersigned members of the bar of the city of Rock Hill,
county of York, and State of Bouth Carolina, believing that the Hon.
Frep H. DoMINICK is eminently gualified in every way for the position
of judge of the United States district court, do hereby Indorse and
urge his appointment as United States district judge for the eastern
and western districts of South Carolina, authorized under the act of
Congress recently enacted.

W. B. WiLson,
C. M. SPENCER.
B. J. WaITR.

Wu. J. CHERRY,

Whereas it has come to our attentiom that the name of Hon. FrEp H.
DoMINICK, of Newberry, 8. C., will be presented to the President of the
United States for appointment as the third distriet judge in South
Carolina to serve in the eastern and western districts: Now be it

Resolved by the Bar Agsuciation of Anderson County, 8. O.:

First. That we desire to bear testimony to the high character and
legal ability of Mr, DoMINICK ; and

Second. That we hereby indorse and recommend him to the President
for appointment to the said ofice of the United States district judge.
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BraTE OF BOUTH CAROLINA,
County of Anderson:

1, R. Lee Wilson, secretary of the Bar Association of Anderson County,
8. C., bereby certify that the foregoing is a copy of a resolution adopted
by the said association at a meeting held at Anderson, March 4, 1929.

R. LEe WiLsoN, Secretary.
Mariox, 8. C., April 13, 1929.

We, the undersigned members of the bar of Marion, 8. C., unqguali-
fiedly indorse Hon. Frep H. DomiNick, of Newberry, 8. C.,, for appoint-
ment to the new Federal judgeship from South Carolina, We regard
him as the equal in character of the best of the others suggested for
that position, and, in our opinion, he is better fitted in ability, experience,
and by general character of the legal practice enjoyed by him to perform
its duties than any other person so far suggested for the position.

Jas. W. JomNSON,
W. F. STACKHOUSE.
W. B. NorTON,
F. A, THOMPSON.
JamEs C. Hooxs.
H..E. Yarpono, Jr.

Conway, 8. C,, April 16, 1929,

To the honorable the ATTORNEY GENERAL,
Washington, D. O.2

We, the undersigned members of the Conway bar, having a vital
interest in the character and personality of United States district
judges who preside or may preside in the district courts of this State,
wish to inderse Hon. Frep H. DoMIiNICKE as eminently qualified to serve
in this high office. In character, ability, and training he is in every
respect the equal of any member of the South Carolina bar who has
been suggested for this position, His experience, his mature knowledge
of the law, and long experience as a general practitioner eminently
gualify him for service as a judicial presiding officer.

SHERWoOD & MCMILLAN,
H. H., W0ODWARD,
Goopwix & THOMAS,
W. G, Boaags,

T. B. Lewis.

E. 8. C. BAKER.

J. 0. NORTON.

Resolution of the South Carolina Senate, February 26, 1929

“ Whereas the Hon. Fagp H. DoMixicK has served faithfully and effi-
ciently as Representative for the third congressional distriet of South
Carolina for the past 12 years; and

“ Whereas prior to that time he served as assistant attorney general
of Boutl Carolina, and, from the opinions rendered by him and the
approval of the Supreme Court of South Carolina, he made apparent
his legal ability ; and

“ Whereas from his experience as an attorney at the Newberry bar,
as assistant attorney general, and before the Supreme Court of South
Carolina he has demonstrated his ability and efficiency as a lawyer and
Jjurist; and

“Whereas he is a distinguished gentleman of the highest type of
honesty and of unquestionable integrity : Now, therefore, be it

Resolved by the Senate, That we indorse the Hon. Frep H. DoM-
INICE a8 a suitable and competent person to be appointed as a Federal
judge for SBouth Carolina under the terms of the act recently ' passed
by Congress."

The resolution was unanimously adopted.

CorumBia, 8. C., March 1, 1929,
To the DEPARTMENT OF JUSTICE,
Washington, D, O.

Sms: 1 have known Hon, Frep H. DOMINICK for about 25 years.
We have been In adjoining countles for that period of time practicing
law. He is a man eminently qualified for United States judge; he
possesses character and ifotegrity, and I believe he would glve entire
satisfaction to the bar and litigants in South Carolina, I take great

1 ding him to you in the highest terms.

Yours very truly,

P e in rece

Jouy K. HAMBLIN,
Bpeaker House of Representatives,

Resolution

“ Whereas the Hon, Frep H. DoMiNICK has for 12 years served the
third congressional district of South Caroclina in a most faithful, effi-
cient, and acceptable manner; and

“ Whereas prior to his election to Congress he likewise served his Btate
as assistant attorney general in such a manner as to command the
respect of the entire citizenship of the State; and

“ Whereas as a lawyer of the Newberry bar and before the Supreme
Courts of South Carolina and of the United States he has likewise
demonstrated his ability as a great lawyer ; and
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“ Whereas he possesses the poise and judicial temperament so neces-
sary to one elevated to the Federal bench ; Now, therefore, be it

“ Resolved by the house, That we indorse the Hon. FrEp H. DoMINICK
as a most suitable person to be appointed as Federal judge for South
Carolina under the terms of the act recently passed by Congress.”

Copy of resolution adopted by the house of representatives this day.

J. WiLsoN GIBBES,
Clerk, House of Representatives.

Corumeia, 8. C., February 27, 1029,

; MarcE 1, 1929,
The ATTORNEY GENERAL,
Department of Justice,

Drar Smm: I have served in the House of Representatives for many
years with Hon. FrREp Dominick, of South Carolina., Speaking rather
impersonally, I can say in all eandor that Mr. DoMINICK early in his
service here easily took rank with the able men of the House and has
well sustained that position until this time. Mr. DoMiNICK is an able
lawyer, possessing the judicial temperament to a remarkable degree.
He is as free from narrowness and bias as any Member of the House,
and always exhibits a keen sense of fairness and justice. Mr. DoMINICK
is broadgauged, firm, and at the same time sympathetic.

I consider him exceptionally well qualified for any judicial position
for which he might be selected. He has the high regard and confidence
of the people of his State and section, and I feel that he would be
among the last persons within my knowledge to forfeit the same or any
part thereof.

Very sincerely,
CorpELL HULL.

—

MarcH 1, 1929,

My Dear MR. PrEsIDENT: While serving as a Member of the House
1 came to know the Hon. Frep H. DomiNick, a Member from South
Carolina,

After years of service one forms an impression of his colleagues.

I observed that Congressman DoMINICK spoke only upon those oc-
caslons when subjects coming from the Judiciary Committee were pre-
sented to the House. He always received the closest attentlon, and
established a reputation as a thoroughgoing, well-informed, scholarly
lawyer.

Some years ago I bronght successful impeachment proceedings against
Judge HEnglish, a Federal judge of Illinois, In presenting this matter
to the Judiciary Committee, and again before the House, I came in close
contact with Congressman DOMINICK,

His thorough historical understanding of impeachment, the respect
and close attention given to him by the great Judiclary Committee of
the House when he discussed the matter, added to the fine impression
I had formed of him in his general conduet before the House,

I have been told by both Republican and Democratic friends that
the very rare distinction was given him of an indorsement of both the
Democratic and Republican members of this great committee—an un-
usual indorsement.

As all factions of his State have united in his behalf, commendations
passed by the senate and house of representatives of his State, followed
by indorsements of State and local bar associations, I feel that you will
understand why I have taken the liberty—a Senator from another
State—of adding my word of commendation,

I was in the cloakroom the other day, after the bill ereating this
judgeship had passed, and some one mentioned the name of Congressman
DoMINICK as one that might be considered by Your Exeellency.

The universal expression of approval which came from all of those
present reinforced my own judgment of his fitness.

You will find him to be a man of courage, fine polse, and good judg-
ment, I believe he would be an ornament to the Federal bench.

Yours sincerely,
HARRY B. Hawes,
CoLumBia, 8. C., March 11, 1929,
President HERBERT HOOVER,
Washington, D. O.

My Drar Mi. PRESIDENT: The recent Congress created an additional
judgeship in South Carolina. I feel that you will not take it amiss if
I suggest for your favorable ideration Congr n F. H, DoMINICE,
whose character, experience, integrity, and ability eminently qualify
him for this position. He has all the elements which go to make a
good judge—poise, courage, and an innate sense of right.

With all kind wishes for a most suceessful administration of the
Nation’s affairs, and with personal regards,

Yours very truly,

A. F, LuvER.
CHARLESTON, 8. C., March 2, 1929,
Hon. W. F. STEVENSON,
Member of Congress, Washington, D, O.:
I am delighted to learn through the newspapers of the suggestion of
Hon. FrEp H. DoMmiNick for the new Federal judgeship authorized for
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this State. He i{s In every way qualified for this eminent position, and
I take this opportunity to express my indorsement of his nomination
for the same,
Jouxn 1. COSGROVE.
CoLuMBIA, 8. C., March 1}, 1989,
Hon. WiLLiaM D, MITCHELL,
Attorney General of the United States, Washington, D. O.

Bm: In view of the fact that a third Federal judge has been created
by a recent act of Congress, 1 take this means of recommending my life-
long friend, Hon. FreEp H., DoMmiNick, for the appointment for this
place.

1 have known Mr. DoMINICK since his boyhood days, and have ob-
served elosely his conduct and rise in life, and consider him a learned

lawyer and most honorable citizen, and feel sure that he will fill the

place of Federal judge with dignity and efficiency.

1 am a Republican and, of course, loyal to my party, but if this place
is to be given to a Democrat, I prefer Mr. DoMINICE to any other Demo-
crat in the State,

Trusting that you will carefully consider Mr, DoMINICE before making
the appointment, I am,

Yours respectfully, SAML, J. LEAPHART.

WasHINGTON, D. C., March 5, 1929,
Hon, WitLiaM D, MITCHELL,
Attorney General of the United States, Washington.

My Dpar Me. ATTORNEY GENERAL: At a recent meeting of the Texas
delegation of the House of Hepresentatives a resolution was :n.dnpted
indorsing Hon. Frep H. DomiNick for appointment as judge of the
United States Distriet Court for the Distriet of South Carolina. The
delegation directed me to advise you of that action, and to express
the hope that action favorable to Mr. DoMiNicK would be had in this
matter,

Very respectfully, yours, 'mm'on W. BUMNERS.,

FesruAny 28, 1929.
The PRESTDENT, j
White House, Washington, D. C.

Sik: We, the undersigned members of the Virginia delegation in the
House of Representatives, respectfully urge the appointment of Hon.
Frep H. DomiNick to the additional Federal judgeship im the State of
South Carolina recently created by an act of Congress.

In our opinion Mr, DOMINICK is eminently equipped to discharge the
duties and responsibilities of the position. During his service in the
House he has served as a member of the Judciary Committee, where
his abllity as a Mwyer has been generally recognized. He is in the
prime of middle life, possessed of fine legal ability and sound judgment,
which has ripened by study and experience, and is still young enough to
have the physical and mental vigor necessary to the discharge of the
exacting duties which devolve upon a Federal judge, *

Mr. DoMINICE commands the admiration and respect of members of
the bar and poesesses a manly courage and independence which are so
essential in a judicial pesition,

Respectfully,

B. 0. Bland, first district of Virginia; J. T. Deal, second district
of Virginia; A. J. Montague, third distriet of Virginia; P, H.
Drewry, fourth distriet of Virginia; Joseph Whitehead, fifth
distriet of Virginia; Clifton A, Woodward, sixth distriet of
Virginia; T. W. Harrison, seventh distriet of Virginia; R.
Walton Moore, eighth district of Virginia; George C. Peery,
ninth district of Virginia; H. B. G. Tucker, tenth district of
Virginia.

We, the undersigned Members of the House of Representatives from
the State of Maryland, convineed of his fitness for high judicial office,
do hereby take pleasure in indorsing the Hon, Frep H. Domisick for
appointment to the Federal judgeship reeently created by act of Con-
gress for the Btate of South Carolina.

J. CHARLES LINTHICUM.
Witeiam P. CoLm, Jr.

STEPHEN W. GAMBRILL.
T. ALAN GOLDSBOROUGH.

Marcm 1, 1929,
"To the ATTORNEY GENERAL.

Bmr: The undersigned Members of the North Carolina delegation in
the House of Representatives take great pl re in ding to
your consideration the Hon. Frep II. Domixick for appointment te the
Federal judgeship recently created in South Carolina. Mr. DoMINICK
is a lawyer of eminent qualifications and would fill the position with
great dignity and ability.

LiNDsAY C. WARREN,
JoEx H. KErg,
CHARLES L. ABERXETHY.
Epwarp W. Pou.

R. L. DousHTON.
Wu. C. HaMMER, -
H. L. Lyox.

A, L. BULWINKLE,
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To the honorable the ATTORNEY GENERAL,
Department of Justice, Washington, D. 0.

My Drar EBm: We, the undersigned Members of the United States
House of Representatives from the State of Georgia, hereby indorse the
Hon., Frep H. Doaminick, of Newberry, 8. C., for appointment as United
States judge for the mewly created Federal district in that State. We
are personally well acquainted with him, admire his high moral charne-
ter, and conscientiously believe he is peculiarly well suited for the posi-
tion. We hope that you may find it consistent to recommend him for
appointment.

Respectfully, :
William J. Harris, United States Senator; Walter F. George,
United Btates Benator; Charles G. Edwards, E. E. Cox, C. R.
Crisp, W. C. Wright, L. J. Bteele, 8. Rutherford, M. C.
Tarver, C. H. Brand, Thos. M. Bell, Carl Vinson, W. C. Lank-
ford, W, W. Larsen.

MarcH 5, 1929,
Thes ATTORNEY GENERAL,
Department of Justice, Washington, D. O.

Bir: The Beventieth Congress in its closing days provided for an
additional United States district judge for the State of South Carolina.
The friends of Hon. Frep H. DoMINICK, who know him well, are inter-
esting themselves with the hope that he may be appointed to this posi-
tion. The undersigned, constituting the entire Florida deélegation of the
House of Representatives, respectfully bring his name to your attention,
with the hope that in this eonnection he may be seriously considered.

Mr. DoMixick has served in the House of Representatives six con-
tinuous terms, beginning with the Sixty-fifth Congress, and is now a
Member of the Seventy-first, having been elected for the seventh time in
his State. By temperament, training, high persondl character, and pro-
found learning, he is in every way gualified for the position, and we
would, therefore, respectfully urge favorable consideration of his name.

Sincerely yours,
HerpeErT J. DRANB,
Member Congress, First District of Florida.

R. A. GrEEX,

Member Congress, Second District of Florida.
Tom A. YON,

Member Congress, Third District of Florida,
RurH BRYAN OWEN,

Member Congress, Fourth District of Florida.

House oF REPRESENTATIVES, UNITED STATES,
Washington, D. 0., February £7, 1929,
We, the Membera of the House delegation from the Btate of Missis-
sippl, having been advised of the signing of the bill by the President
authorizing the appointment of an additional Federal judge for the
eastern and western distriets of South Carolina, do hereby indorse Hon,
FreEp H. DomiNick, of South Carolina, for this position.

Pat Harrison, United States Senator; H. D, Stephens, United
States Semator; J. E. Raskin, Percy E. Quin, Willlam Whit-
tington, Jeff Busby, Ross A, Collins, J, W. Collier, T. Webber
Wilson, B. G. Lowrey.

LAPAYETTE, ALA., February £7, 1929,
Hon. J. J. McSWAIN,
Member of Congress, Washington, D. C.:

Having known the Hon. Frep H. Dosawick for seven years, and for
three years having been clogely asseciated with him as a fellow member
of the Judiciary Committee of the House of Representatives, I feel
that I am eompetent to judge of his ability and fitnéss for appointment
as Federal judge. I unhesitatingly say that in my opinion Mr.
DomiNick Is peculiarly fitted for this position. He Is a lawyer of rare
attainments and his personal character will make of him s judge who
will adorn the bench,

W. B. BOWLING.

FeprUARY 28, 1920,
To the PRESIDENT,
The White House:

We, the undersigned Representativee In Congress from Alabama,
earnestly commend to your consideration the appointment of Hon.
Frep DoMINICE to the judgeship of the pew Federal judicial district
in South Carelina,

We have served with him in Congress for years, and this association
has given the opportunity to observe that Mr. DOMINICK possesses
those gqualities of character, temperament, and ability which should
attach to a judicial position of high importance. Mr. DoMINICK is
recognized by the bar of his State as a lawyer of unusual ability. As
a member of the Judiciary Committee of the House he has greatly com-
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tributed to the legislation of recent years. We feel that he wonld
reflect credit upon the Federal judiciary and urge his appointment.
With great respect,
Yours very truly,

E. B. ALMON. HENRY B. STEAGALL.
W. B. BANEHEAD, LisTEr HILL,
W. B. OLIVER, L. L. PATTERSON.

Mites C. ALLGOOD.
LAMAR JEFFERS,

JOHX McDUFFIE.
GeorcE HUDDLESTON.
Manci 1, 1928,
The honorable ATTORNEY GENERAL OF THE UNITED STATES,
Washington, D. 0.:
We, the undersigned, are convinced that by reason of his profound
‘knowledge of the law and bis unusual judiclal temperament the Hon,
¥rEp H.  DoMINICK would serve - with -distinetion in any' judicial ca-

pacity in the United States, and therefore take this method of giving

our ungualified indorsement of his appointment as district judge in
Bouth Carolina,
Ralph F. Lozler, second Missouri dlstrict; M. A. Romjue,'ﬁrst
Missouri district; J. L. Milligan, third Missourl district;
Clyde Williams, thirteenth Missouri distriet; George H.
Coombs, jr., fifth Missouri district; Clarence Cannon, ninth
Missouri district; W. L. Nelson, eighth Missouri distriet;
John J. Cochran, eleventh Missourl district; Sam C. Major,
seventh Missourl distriet.

THE “ VESTRIS ” DISASTER

Mr. WAGNER. Mr. President, I ask unanimous consent to
have printed in the REcorp three editorials urging the adoption
of the resolution offered by me and now pending providing for
an investigation of the Vestris disaster.

The VICE PRESIDENT. Without objection, leave is granted.

The matter referred to is as follows:

[From The World, Wednesday, May 1, 1929]
THE *“ VESTRIS ” AND THE WAGNER RESOLUTION

Testimony s heard in the British Board of Trade inquiry in London
that the steamship Vestris, which sank last November with a loss of
more than a hundred lives, including all the children among the
passengers, was permitted to leave New York with 200 tons more
cargo than she would have been allowed to carry out of a British
port. The excess was not merely a matter of water ballast which
could be pumped out; it was heavy cargo.

That loading was legal in this country. We learmed from the inguiry
before Commissioner O'Neill in New York that not only were sghips
under any flag permitted thus to be overloaded in our ports but ships
under foreign flags were subjected to a less rigorous inspection as to
lifeboats and other details of equipment for safety than our own
merchant ghipping. Thus the Vestris was apparently allowed to leave
port without complying eltber with the British or the American ruoles
regarding life preservers. There were and are many similar loopholes
for disaster.

The resolution of Senator Wagner, reintroduced this session, calling
for an inguiry by a select committee of five Benators into safety at
sea as guarded, or imperiled, by our port rules and inspection, should
be passed without question. Such an inquiry would net only * collect,
collate, coordinate, and make available to the Senate™ the results of
our own inquiries, but also include such ‘further investigation" as
seemed desirable. The London testimony would be available to the com-
mittee, In this matter we can not afford to let things drift. We should
have legislation, based on preliminary alignment of facts and needs,
to protect life at sea. It is up to Congress. Let the SBenate act.

[From the Washington Post, S8unday, February 24, 1929]
“ YESTRIS "' LESSON UNHEEDED

Senator WaGNER, of New York, on Friday assailed the several Vestris
inguiries and deplored the fact that thus far no tangible steps have
been taken to prevent its duplication. He ealled attention to the fact
that the investigations recommended congressional inquiries and that he
had introduced a resolution to ‘that end some time ago. The resolu-
tion, he said, iz “slumbering " in committee, and he demanded im-
mediate action upon it, Senator JoNES, chairman of the Commerce
Committee, in reply said that the matter had been referred to a subeom-
mittee and that a report was expected before adjournment,

In a magazine article published recently Rear Admiral William 8.
Sims agserts that responsibility for safety at sea in the final analysis
lies with the public. Complete safety, despite the best efforts of navi-
gators and designers, is an impossibility without an international agree-
ment that would close the ports of the world to passenger vessels not
conforming to proper design. TUntil public oplnion has been sufficiently
educated to demand safety Instead of speed and luxury, he adds, no
shipowner can possibly afford to build the completely safe ship, which,
becanse it would lack certain luxurious touches, could not compete with
other ships.
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There is, of course, a happy medium between the theoretical abseolntely
safe ship and the luxurious accommodation that modern travelers de-
mand. The medium probably is exemplified by most of the modern
liners. The Vestris, however, fell short of the standard, and a tragedy
resulted. How many other ships, short of the standard, ply the waters
to and from American ports?

Before the tragedy of the Vestris becomes a hazy memory it should
be made the basis of an extensive investigation to establish what re-
forms, if any, are needed in the American ship registration and inspeec-
tion code. Further delay should not be permitted. Too many days
bave passed already without serious effort to profit by the warnings
conveyed by that disaster,

[From the Washington Post, December 7, 1928]
CONGRESS SHOULD INVESTIGATE

Two resolutions asking for investigations by the Senate into the sink-
ing of the Vestris have been introduced, Senator WaiGNER, of New York,
proposes that the Senate select five of its Members for the work and
that $50,000 be appropriated from the contingent fund of the Senate to
cover the expenses. Senator Jones, of Washington, urges appointment
of a joint committee composed of three Senators and three Representa-
tives to conduect an investigation and make recommendations for safety
at sea,

Investigations have been made of the Vestris disaster by the United
States district attorney of New York and by the Steamboat Inspection
Service. These investigations did not bring out all the facts. Wit-
nesses in some instances palpably withheld information. The public is
not at all satisfied with the situation as It stands. In order to promote
safety at sea it is desirable that Congress should have full information

‘concerning the causes of the Vestris disaster.

Senator WAGNER suggests that the proposed committee investigate the
adequacy of the present legal standards of safety in ship construction,
the efficlency of the Steamboat Inspection Service, the laws governing
loss of life and property at sea, the laws and usages of salvage, and
safety devices for sea craft. He would have the committee study the
whole subject of safety on the sea, making reports to Congress, and
finally submitting a detailed report, with recommendations for necessary
legislation.

The Wagner resolution ought to be adopted.

RESIGNATION OF EUGENE MEYER, FARM ILOAN COMMISSIONER

Mr. WATSON. Mr. President, I ask unanimous consent to
have inserted in the Recorp a letter written by Bugene Meyer
to the President, resigning from the Federal Farm Loan Board,
a letter written by the President to him, and one by Secretary
Mellon to Mr. Meyer.

The VICE PRESIDENT. Is there objection? The Chair
hears none, and it is so ordered.

The letters referred to are as follows:

TREASURY DEPARTMENT,
Washington, April 3, 1929,
The PRESIDENT,
The White House,

Dear Mr, PrESIDENT: Nearly two years ago I accepted appointment
ag a member of the Federal Farm Loan Board and was designated as
farm loan commissioner. I undertook the work, as you know, at the
request of President Coolidge and Secretary Mellon in connection with
the reorganization of the Farm Loan Board to meet the situation which
then confronted the farm loan system. One of the largest joint-stock
land banks bad just been placed in the hands of a receiver and receiver-
ships for two other joint-stock land banks were impending; a number of
Federal and joint-stock land banks were faced with difficult situations;
public confidence was impaired; and the Farm Loan Bureau had not
been adequately organized to meet its problems.

Since that time the varlous units of the Farm Loan Bureau, including
the appraisal, examining, and legal divisions, have been virtually recon-
structed, and a trained and competent organization has been developed
to enable the board properly to discharge the responsibilities devolving
upon it. Examinations of the banks and national farm loan associations
are being conducted in a thorough and efficlent manner; improper and
irregular practices that had grown up in some of the banks have been
eliminated ; sound nccounting methods are being followed, and the pub-
lished statements of the condition of the banks are more accurate than
ever before; the management of banks faced with difficulties has been
strengthened and reorganized in cooperation with their boards of diree-
tors, and they are now in a position to deal effectively with their prob-
lems; and the Farm Loan Board's supervision of the system has been
made a-vital and effective foree.

The progress that has been made in these directions is outlined in
detail in the annual report of the board for 1928, which was submitted
to Congress on March 2, 1929. While, of course, much remnins to be
done, as always will be the case in a system of this magnitude, I think
I am entirely correct in saying that the task of reconstruction hns been
accomplished or is actively under way, public confidence has greatly
improved, and thé situation in all its details is well in hand. The re-
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organized board hag worked harmoniously and assiduously to bring
about these results, and it has had the cooperation not only of the banks
of the system generally, but also of a large number of public-spirited
men in various sections of the country. I hope and believe that what
has been done during the past two years has materially strengthened
the gystem and will prove to be of permanent value to the agricultural
interests which it was created by the Congress to serve.

I have felt it incumbent upon me to continne with the work until the
essential requirements of the situation had been effectively met. That
point now having been reached, I feel that 1 am justified in asking that
you relieve me of my duties as a member of the board and farm loan
commissioner in the near future, and ‘I therefore tender my resignation,
to take effect on May 10, 1929, when I shall have completed two years
of gervice in this capacity.

With all good wishes for the suceess of your administration, I remain,

Bincerely yours,
Evcexe MEYER,
Farm Loan Commissioner.

Tar WHITE HoUse,
Washington, April 29, 1029,
Hon. EuGeNE MEYER,
Farm Loan Commissioner, Federal Farm Loan Board,
Washington, D. O,

Mi Dear Mzyer: I recelved your letter of April 3, in which you
tender your resignation as Federal farm-loan commissioner and a
member of the Federal Farm Loan Board.

1 intensely regret thit your decision is irrevocable, and that, in the
circumstances, the duty devolves upon me to accept yonr resignation.

1 particularly wish to take this opportunity to express the apprecia-
tion which all of us hold for the work you have accomplished as farm-
loan commissioner during the past two years. I know that you under-
took the difficult task of reconstruction at a time when the farm-loan
system was confronted with a critical situation and public confidence
had been impaired. Under your leadership the administration and
supervision of the system has been greatly streng@hened: this great
institution of service to the farmers has been placed on’a sounder basis,
and public confidence has been materlally improved, and will be of
lasting benefit to the agricultural interests of the country.

1 am aware that after 10 years of public service you unwillingly
undertook this additional 2 years of service, and I ean realize your
desire to be relleved. I earnestly wish, however, that you could remain
in public service where your high qualifications and sense of service so
respond to public interest.

Yours faithfully,
HEerpErRT HOOVER,
—_—

THE SECRETARY OF THE TREASURY,
Washington, May 1, 1929,
Hon. EvGENE MEYER,
Farm Loan Commissioner, Treasury Department, Washington.

Dpar Mgr. MEYER: It is with great regret that I learn that you are
to leave the Treasury. For more than eight years I have been asso-
cinted with you, first In the work of the War Finance Corporation and
afterwards during your administration of the Federal Farm Loan
Bureau. Dauring this time I have learned to rely upon your judgment
and to feel a sense of security in your handling of all the varied and
difficnlt problems connected with furnishlng adequate credit for agri-
culture.

Under your directlon the War Finance Corporation was conducted in
such a way that it not only helped to relieve a serious credit stringency
which then existed in the agricultural community but It also had a far-
reaching effect in helping the farmer to avoid the necessity of enforced
lignidation of his products on a demoralized market,

Later, when the necessity arose for reconstructing the Farm Loan
Board and reorganizing the operation of the farm-loan system, you again
gave the Government the-benefit of your experience and judgment. I
know with what reluctance and at what personal sacrifice you agreed
to undertake this formidable task; and it should be a source of the
greatest satisfaction to you to know that as a result of your efforts the
system has been made to function in a more usefnl manner and has
been materially strengthened in the confidence of the country.

All of these duties you have discharged in a way to merit the highest
approval. I wish to take this opportunity not only to thank you for
the services you have rendered but to expreSs also the pleasure which 1
have had during the years in which we have been assoclated together
in the work of the Treasury.

With kind regards, I am, sincerely yours,
A. W. MELLOX,
Secretary of the Treasury.

EXPORT DEBENTURE PLAN FOR AGRICULTURAL RELIEF (8. DOC. NO. 6)
Mr. FESS. Mr. President, I ask unanimous consent to have
inserted in the Recorp the letter of the President to the Senator

from Oregon [Mr. McNarY] ; also the letter of Secretary Mellon;
also the letter of Secretary Hyde; and also a study by John D.
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Black on the debenture plan. I ask that these be inserted in
the Recorn, and also that they be printed as a Senate document
(8. Doe. No. 5).
The VICE PRESIDENT. Without objection, it is so ordered.
The matter referred to is as follows: 4

TaE WHITE HOoUSB,
Washington, April 20, 1929,
The Hon. CHARLES L. McNAry,
United Btates Senate.

My Dear MR, SENATOR: On April 12 I received a call from yourself
and Senators CAPPER, HEFLIN, NORBECK, and RANSDELL, acting ag a sub-
committee of the Benate Committee on Agriculture, requesting my
opinion on the “ export debenture plan™ for agricultural relief, since
it is a complete departure from the principles already debated during
the eampaign. 1 informed the committee that I would request an
analysis of the plan by the Departments of Agriculture, Treasury, and
Commerce, and would transmit them to the committee together with
my conclusions after investigation. The departments have given it
earnest considerntion and I have just recelved and studied these reports
which I transmit to you herewith. i

The principle of this plan as set out In the draft bill of your com-
mittee which is before me Is to issue a Government debenture to mer-
chants exporting agricultural products in amount of one-half of the
tariff on such products—such debentures to be redeemed by presentation
for payment of import duties. The assumption is that by creating a
gcarcity through stimulating exports that the domestic price will rise
above world prices to the amount of the debenture—that is, if the
debenture on wheat exports is 21 cents a bushel, the price of wheat
will be 21 cents higher in the domestic market than in the world
market,

I am aware of the arguments put forward in favor of the plan by
some of our agricultural organizations, and the arguments of other farm
organizations In opposition to it. The proposers advance it In the utmost
good faith and earnest desire to assist in solution of a great problem,
and T regret deeply that I can not agree that this provision would bring
the results expected. On the contrary I am convineed that it would
bring disaster to the American farmer.

The weaknesses of the plan as set forth in the Senate bill may be
summarized as follows:

First. The issue of debentures to export merchants and their redemp-
tion in payment of import duties amounts to a direct subsidy from the
United States Treasury. If the plan proposed be generally applied, it
would cost in exeess of $200,000,000 a year, as It would decrease the
Treasury receipts by such an amount,

Second. The first result of the plan, if put into operation, would be a
gigantic gift from the Government and the public to the dealers and
manufacturers and speculatorg in these commodities. For instance, in
the principal export commodities the value of the present volume of
stocks in possession of these trades would, If the plan worked, rise by
from $200,000,000 to $400,000,000, according to different calculations,
without a cent return to the farmer or consumer. Every speculator for
a rise in our public markets would receive enormous profits. Con-
versely, if after this elevation of prices the plan were at any time for
any reason withdrawn, the trades would suffer a like loss and a long
line of bankruptcies must ensme. But in the meantime the trades, out
of fear of withdrawal or of reduction in the subsidy, would not engage
in normal purchase and distribution. Either exorbitant marging would
be required or alternatively the farmer would be compelled to himself
hold the Nation's stocks until there was a demand for actual con-
sumption.

Third. If the Increased price did reflect to the farmer, the plan wonld
stimulate overproduction and thereby increase world supply, which
would in turn depreciate world prices, and consequently decrease the
price which the farmer would receive, and thereby defeat the plan.
Stimulation of production has been the outstanding experience abroad
where export subsidy has been applied. Overproduction will defeat the
plan, and then upon its withdrawal agriculture wounld be plunged
into a catastrophe of deflation from overexpanded production. The
farmer's diffculties to-day are in some part due to this process after
the war.

Fourth. The stimulation of production of certain commodities would
disturb the whole basis of diversification In American agrleulture, par-
ticularly in the cotton and wheat sections, where great progress is now
being made toward a more stable basis of agricultore.

Fifth. Although it is proposed that the plan should only be installed
at the discretion of the farm board, yet the tendency of all boards is
to use the whole of their authority, and more certainly in this case,
in view of the pressure from those who would not understand its
possibllity of harm, and emphatically from the interested dealers in the
commodity.

Sixth. It Is not proposcd to pay the debentures of gubsidies to the
farmers, but to the export merchants, and it seems certain that a large
part of it would not be reflected back to the farmer. It offers oppor-
tunity for manipulation in the export market, none of which wonld
be of advantage to the farmer. The conditlons of competitive marketing
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at home and abroad and the Increased risks would absorb a considerable
part of its effect into the distribution and manufacturing trades.
Moreover, the theoretical benefits would be further diminished by the
fact that debentures would sell constantly at a discount, for the reason
that persons paying duties upon imports would not take the trouble
to accumwulate the debentures and lose interest upon them unless ob-
tainable at a discount.

Seventh. The provision of such an export subsidy would necessitate
a revision of the import tariffs. For instance, an export subsidy of
2 ecents a pound on raw cotton would mean the foreign manufacturers
would be receiving cotton at 2 cents a pound less than the American
manufacturer, and the foreigner could ship his manufactured goods
back into the American market with this advantage. As the subsidy
in many cases is larger than the freight to foreign ports and back, it
raises large opportunities of fraud in return-shipment activities.

Eighth. Export bounties are recognized by many nations as one form
of dumping. I am advised that a similar action by another nation would
be construed as a violation of our own laws. Such laws are in force
in the prinecipal countries of our export markets and to protect their
own agriculture would probably lead to action which would nullify the
subsidy given by us.

Ninth. A further serious guestion arises again (if the plan did have
the effect intended) where the foreign producer of animals would be
enabled to purchase feed for less than the American farmer producing
the same animals. For instance, the swine growers in Ontario would
be able to purchase American corn for less than the American farmers
across the border, and it would tend to transfer the production of
pork products for export to Hurope from the United States to Canada.
It would have the same and probably even more disastrous effect in
dairy products.

Tenth. The plan would require a substantial increase In taxes, as no
such expenditure or depletion of revenues as this plan implies could
be paid from marginal income of the Government, more particularly in
view of the very large increased expenditures imposed by the naval
program, flood control, and other branches of farm relief.

Altogether, from the above reasons, it is my belief that the theoretical
benefits would not be reflected to the American farmer; that it would
create profiteering ; that it containg elements which would bring Ameri-
can agriculture to disaster,

The introdmction of such a plan would also inevitably confuse and
minimize the much more far-reaching plan of farm relief, upon the
fundamental principles of which there has been general agreement,

Yours faithfully,
HemrBErT HOOVER.
THE SECEETARY OF THE TREASURY,
Washington, April 19, 1929,
Hon, CHARLES L. MCcNany,
United States Senate.

My Dear SgNaTorR McNARY : The President has requested me to
express to you the opinion of the Treasury Department of the principle
underlying the so-called export debenture plan of farm relief,

As outlined in a number of bills which have been introduced in Con-
gress, the general plan provides for the issumance of export debentures
by the Becretary of the Treasury to exporters of such agricultural com-
modities, or products thereof, as are specified in the bills or which may
be designated by a proposed farm board. The debenture rates are pre-
seribed by the bills, or the board, with power in the board to change the
rates from time to time. The rates fixed by the recent bills are half the
existing tariff rates on the same commodities, except that for tobacco
and cotton the rates have been fixed at 2 cents a pound. The deben-
tures will be receivable at par within one year of date of issue in pay-
ment of customs duties. In some of the bills the total amount of deben-
tures that may be issued in any one year is limited in some manner
relative to the customs receipts. In others there is no such limitation.
Generally speaking, the bills also provide for a reduction of the deben-
ture rate, and even for total suspension in the event of a very great
increase In domestic production of the commodity in question.

The issuance of a Treasury debenture is indistinguishable in principle
and in its effect on the Treasury from a cash bounty on exports. Nor
is it apparent that payment in debentures rather than in cash offers
any advantages, Quite the contrary. If the bounty is paid in cash, the
farmer, in whose interests the plan is devised, will more nearly get the
full benefit, whereas it is inevitable that he will receive considerably
less than the face value of the debenture. The debentures must inevitably
sell at a discount if for no other reason than that they involve a certain
inconvenience and will entail a considerable cost In handling and mar-
keting, and since they do not bear interest must inevitably be charged
with the cost of carrying them until presentation at a customs house.
Ultimately most of them will find their way to New York, where
approximately balf of our customs receipts are paid, and presumably
they will be dealt in there at quotations which may vary widely, depend-
ing on the amount of debentures issued and the demand therefor, sea-
sonal and otherwise. Machinery will have to be set up for transferring
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debentures from Galveston, let us say, to New York, and for their sale
there, which will necessarily invelve banking and brokerage charges,

If issued in large amounts, as they may well be, it is likely that the
debentures will sell at a very considerable discount, which would not
only deprive the farmer of a portion of the benefit arlsing from the
debenture rate, but represent a bonus to importers, and would seriously
diglocate the tariff schedules fixed by the Congress. It 1s mot apparent,
even admitting the desirability of paying an export bounty, why machin-
ery should be set up, the effect of which might be to permit the impor-
tation of, let us say, butter from Denmark or wool from Australia at
rates lower than those established by law. Such a method of reducing
tariff rates would unquestionably .injure some American farmers in
order to benefit other farmers, whereas if a cash bounty were paid the
latter would get the full benefit and there would be no dislocation of
tariff schedules such as might prove injurions to our present manufac-
turing prosperity, which is an important factor in supporting the
farmers’ domestic market.

The second major question is whether it is economically desirable to
pay a cash bounty on the exports of a commodity which Is already pro-
dueed In excess of domestic requirements. I think not. Exports would
be stimulated, and, under the pressure of a consequent decreased domes-
tic supply, domestic prices would rise, This would stimulate increased
production. In the meanwhile, increased exports dumped on the world
market would depress world prices, thus depriving the producer of the
full benefit of the contemplated bounty. There is no doubt, I think,
but that the effect of this program would be to depress world prices
and to increase domestic prices and to give to the American producer
a price higher than he would otherwise obtain, the increase, however,
not being by the full amount of the cash bounty. But as production
increased in thls country under the stimulus of higher domestic prices
there would be a constant tendency for the bounty benefit to melt away,

It is true that, recognizing this tendency, the varlous plans proposed
provide in the event of sharply increased production for a gradual
diminution of the bounty, and even its entire suspemsion. As framed,
however, this action would appear to be too long delayed to be truly
effective; and there is a very real danger that a substantial increase
will take place in domestic production, leading to the automatic sus-
pension of the bounty, and that the farmer will then find himself in a
worse situation than he is to-day.

The truth is that the real justification for a bounty on exports is to
encourage domestic production up to a point where the country will
be economically self-sufficient. The prinelple has no application where
a country is already producing more than enough to meet its domestic
requirements, and under these circumstances an export bounty would
seem to be an illogical and unsuitable instrument for effecting a
readjustment of domestic prices.

The experience of European countries with bounties on sugar may be
of interest in connection with this proposal for a bounty on American
agricultural products. The original purpose of the foreign bounties was
to stimulate production rather than to Increase the income of the agri-
cultural population. A cash bounty was paid the producers of sugar
and the results desired were obtained. In Germany it was planned to
cover the costs of the production bounty on sugar by collections from
an internal-revenue tax on the domestie consumption of sugar, but
production increased so far out of proportion to the domestic con-
sumption that within a comparatively few years the net effect was not
to produce revenue. Some time thereafter the sugar bounties so far
exceeded the revenue from the sugar tax that the treasury sustained a
considerable loss, while sugar was being sold abroad at considerably
less than the domestie price and somewhat less than the actunl cost of
production. Consequently the bounties on such sugar production had to
be removed. There were no limits to production in the granting of
such bounties,

Moreover, it is hardly to be assumed that forelgn countries with
important agricultural interests to protect will permit their producers
to be subjected to a price war subsidized from the United States
Treasury without adopting protective measures. It is highly probable,
therefore, that they will levy countervailing tariff rates equal In amount
to our export bounty, thus entirely nullifying the effect of the latter
as an nid to our producers and drawing the amount of the bounty funda
into their own treasuries. The United States was one of the first
nations to place countervailing duties against the bounty-produced
sugars of the various European countries,

It is apparently contemplated to apply the plan to products of which
we produce a surplus and which are on the free list, notably cotton.
This must inevitably give rise to insuperable administrative difficnlties
in order to avoid wholesale frand. Again, considerable difficulty is now
encountered Iin the administration of the customs laws in determining
the component material of chief value In an imported article, In the
light of this experience there would be even greater administrative
problems in working out the debentuye or bounty rate in the case of
articles manufactured from agricultural products.

It seems unnecessary to point out that the program will, of course,
entail a sharp diminution in customs receipts accompanied by increased
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expenses of administration and a corresponding need for supplementing
the loss by increased taxation along other lines, This in itself is by no
means a serious objection if the plan could fairly be said to promise
substantial bemefit to American agricultural producers,
Very truly yours,
A. W. MELLOYN,
Becretary of the Treasury.
DEPARTMENT OF AGRICULTURE,
Washington, D. C., April 20, 1929,
Hon. CHARLES L. McCNARY,
United States Senate.

Dear SENATOR : At the request of the President, I am offering you
my comments on the export debenture plan in the Ketcham bill, H, R.
12892, Beventieth Congress, first session.

“A bill to foster agriculture and to stabilize the prices obtained for
agricultural commodities by providing for the issuance of export deben-
tures upon the exportation of such commodities.” :

Sections 1 to 4 and 10 to 17 of this bill are in the main similar to
other farm-relief measures providing for a Federal farm board, loans,
and other eneouragement to cooperative marketing associations, price
insurance, ete. Sections § to 9, to which this analysis will be confined,
include the so-called debenture plan.

The export debenture plan proceeds upon the hypothesis that it should
be the policy of the Government to raise the level of domestic prices
for farm products and to dispose of the surplus upon the world markets
at the Government's expense. The discussion of the plan which follows
is based on this hypothezis and logically falls under four heads: (1)
Would the debenture plan be an effective and convenient means of
accomplishing this purpose? (2) What would be the probable cost of
this plan? (3) What would be the probable consequences to agriculture
of the operation of this plan? (4) What has been the experience of
foreign countries that have tried somewhat similar plans?

Before discussing these questions it is necessary to outline the prin-
cipal provisions of the debenture plan in this bill,

Section 6 designates swine, cattle, corn, rice, wheat, cotton, and
tobacco a8 *“ debenturable commodities.” Other farm products produced
in quantities beyond domestic requirements and on which a tariff is levied
may be added to this list by presidential proclamation, if it is found that
the cost of producing the commodity in the United States “Is greater
than the cost of producing such commodity in competing foreign coun-
tries.” No attempt will be made here to analyze the possibility of using
differences in cost of production as a standard for extending this plan
to farm products other than the seven products specified in the bill
It shliould be moted, however, that since much time would be required in
determining cost of production here and abroad, it would not be possible
to resort to this feature of the plan in time to meet emergencies due to
severe depression in the price of a commodity under the weight of an
exceptional surplus.
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equal the debenture rate times the quantity exported of each of the
debenturable commodities. If the plan had been in operation in the
three fiscal years 1926 to 1928 on the basis of the volume of exports
in those years, the annual average loss to the Treasury on account of
the seven commodities specified in the bill would have been $152 000,000,
or 26.2 per cent of the average of all customs receipts for these years.

In practice, however, the loss to the Treasury would have been greater
than indicated in this table because of increased exports. An increase
in the price of these products by the amount of the export debenture
(less the figure at which the certificates would have sold below par)
probably would have stimulated production and would have tended to
decrease domestic consumption. The degree to which production might
be stimulated, however, would depend upon the level of prices resulting
from the use of the debentures and the prospects for increased incomes
through the expansion of farm operations.

The administration of the proposed plan would not be difficult. On
a strictly theoretical basis it should increase the domestic price of each
debenturable farm commodity by the amount of the export debenture,
less the discount on the certificate and provided cowmpetition between
exporters in bidding up the domestic price were sufficiently effective to
hold the price of the commodity up to the full amount of the world
price, plus the debenture, less the diseount on the certificate,

Applying the debenture rates to the average estimated sales by farm-
ers of debenturable commodities for the three fiscal years 1926 to 1928
gives an annual average increase of $515,000,000 in the gross value of
the gseven debenturable products marketed by farmers. As a matter of
faet, this sum could hardly be realized, because, as already Indicated,
it is not reasonable to assume that the debenture rate could be trans-
lated In full into higher prices to producers, since the debentures would
exchange only at some discount. Furthermore, it is possible that ex-
porters may not bid prices up to the full extent of the debenture less
the normal exchange discount on the certificate. It is, therefore, pos-
sible that exporters might be In a position to derive an extra profit
by mot reflecting in prices paid to farmers the real value of the de-
bentures. In order to dispose of the surplus the exporter would have
to make some price concessions to meet the competition from other
countries and this would tend to depress world prices.

As a consequence of an increase in domestic prices of debenturable
commodities, production would be stimulated. Production of debentura-
ble commodities has materially inecreased following the adoption of
debenture plaps in foreign countries. In an effort to prevent over-
stimulation in this country H. K. 12802 (sec, 8b) provides for a so-
called ** flexible rate ™ of debentures. If the board should find that the
average annual production of any debenturable livestock commodity or
the average acreage of any other debenturable agricultural commodity
“ for the last two preceding years has exceeded the average annual pro-
duction or acreage of such commodity from the seventh to the third pre-
ceding year, the board may invoke the flexible debenture.” If this
increase should be more than 5 per eent, but less than 10 per cent, the

My ecomments will be confined to the seven specified litles,
The SBecretary of the Treasury is directed to issue to any exporter,
under regulations preseribed by the Federal farm board, export deben:
tures in the form of negotiable certificates upon the exportation of
debenturable farm products. The following rates are specified:

(1) Bwine, one-quarter of 1 cent per pound; fresh pork, three-eighths
of 1 cent per pound; bacon, hams, shoulders, and other pork, prepared
or preserved, 1 cent per pound ; lard, one-half of 1 cent per pound.

(2) Cattle weighing less than 1,050 pounds, three-fourths of 1 cent
per pound; ecattle weighing 1,050 pounds or more, 1 cent per pound;
fresh beef and veal, 14 cents per pound.

(3) Corn and maize, including cracked corn, 714 cents per bushel of
56 pounds; corn grits, meal, and flour, and similar products, 15 cents
per 100 pounds.

(4) Paddy or rough rice, one-half of 1 cent per pound; brown rice
(bulls removed), five-eighths of 1 cent per pound; milled rice (bran
removed), 1 cent per pound ; broken rice and rice meal, flour polish, and
bran, one-quarter of 1 cent per pound,

(5) Wheat, 21 cents per bushel of 60 pounds; wheat flonr, semolina,
crushed or eracked wheat, and gimlilar wheat products not gpeecially pro-
vided for, 52 cents per 100 pounds.

(8) Cotton, 2 cents per pound,

(7) Tobacco, 2 cents per pound.

The debenture certificate would be negotiable and redeemable at par
by the bearer in the payment of import duties within one year from the
date of igsuance. Except in so far as exporters of debenturable com-
modities are also importers, the certificates necessarily would be sold
sufficlently below par to induce importers to use them in preference to
cash in the payment of import duties. Foreign experience shows that
import or export certificates usually sell at some discount from par
value, To the extent, at least, of such discount, the farmer would lose
the full effect of the subsidy in the price he received of the amount of
such debenture certificates,

Revenues from import duties would be reduced by the total face value
of the debentures issued. The extent of this loss to the Treasury would

debenture rate would be reduced 25 per cent. Should the increase be
10 per cent, but less than 15 per cent, the reduction would be 50 per
cent, and should the increase be 15 per cent or more the * issuance of
debentures shall be suspended for a period of one year.”

It is very doubtful that the flexible rate provision of the bill would
bave any material influence in checking the expansion in production.
The average annual acreage of wheat harvested in the past five years
has been, in round figures, 53,500,000 acres, Under the proposed plan
the producers would be free to increase their average acreage in the
first two years of this debenture plan by 5 per cent before being obliged
to accept a reduction of 25 per cent in the export debenture. In other
words, the farmers could increase the acreage from 55,500,000 to more
than 58,000,000 acres before the export debenture of 21 cents would be
reduced to 153 cents, It is hardly reasonable to suppose that the
farmers who harvested an annual average of about 55,600,000 acres of
wheat in the past five years for an average price of about $1,20 per
bushel would be induced not to expand production by the fear of having
to accept an increase of only 15% cents over this price instead of an
increase of 21 cents, the full amount of the debenture.

It appears from our study of the effect of export debentures in other
countries that it has operated to increase production. In Germany
from 1890-1893 to 1909-1913, under the operation of the plan, the acre-
age of wheat remains substantially the same, but that the average pro-
duction inereased from 104,000,000 to 152,118,000 bushels, an increase
of 46 per cent, In the same country the acreage in rye inereased from
14,203,000 to 15,387,000, whereas the average production increased from
245,449,000 bushels to 445,222,000 bushels, an increase of 81 per cent,
Substantially the eame results were realized with respect to oats and
barley. The experience with it in Sweden has been for a relatively
short time, but it appears that the wheat area of that country has
expanded from 363,000 acres in 1925 to 574,000 acres in 1927, and that
the average production has increased from 13,859,000 bushels to 16,151,-
000 bushels. This increase in yields no doubt was due partly to the
inereased use of fertilizers and better cultural methods in Germany as in
other countries.
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As a consequence of the operation of the debenture plan there would
be a tendency in farming to shift from many lines of production toward
the production of debenturable commodities, especially those with a short
production eyele—grain and cotton, for example—the acreage of which
could be increased greatly from one year to the next in the expectation
of realizing quickly the benefits of the debenture. This would at least
temporarily disturb established production programs. Furthermore,
should the support of prices provided through this plan be removed, the
debenturable dities would be left in an overstimulated condition
and agriculture would stand to suffer accordingly. An inguiry might
well be made into the probable effect of the debenture plan upon existing
farming. In some sections, notably the Bouth, where leallers of agri-
cultural thought are putting their efforts behind programs of diversified
farming, it might result disastrously by putting a premium upon the
1-crop system. The same inquiry might well be made with reference to
those States which have made considerable advancement in developing
the dairy industry.

It should be noted also that an increase in our exports of a com-
modity would tend to depress world prices. This would tend to reduce
the effectiveness of the debentures and necessitate further increases in
debenture rates in order to maintain prices,

‘While the debenture bill provides for flexible debenture rates with re-
gpect to an inerease in production, it does not provide a means for
making debenture rates responsive to changes in world prices. If, for
instance, world conditions of competition and demand affecting a de-
benturable commodity should be such as to raise the world price to a
satisfactory level, there is no provision In this bill for reducing de-
bentures. Should the world price level of a commodity rise materially,
there would still be an enhancement of the domestic price above the
world level by the amount of the effective debenture. This would tend
to give an abnormal stimulus to production.

In considering this or any similar plan, it is important to give care-
ful consideration to both sides of the proposal lest the alluring prospects
of an immediate increase in prices of the debenturable commodities
should obscure the dangers that go with such a plan,

Sincerely yours,

ARTHUR M. HYDB, Secretary.

Memorandum from Department of Commerce

ANALYSIS OF THE EXPORT DEBENTURE SCHEME AS CONTAINED IN THE
KprcEaM BiLn, H. R, 12802

John D. Black (The Annals, Vol. CXLII, March, 1929, p. 881)
makes the following statement as to the principles involved in the
export debenture plan :

“The essential principle of the export debenture plan is the paying
of a bounty on farm products in the form of negotiable instruments
called debentures, which can be used by importers in paying import
duties. The price of domestic farm products would be raised to the
extent of the bounty ; likewise prices to mers. The rey of the
Government would be reduced by the amount of the export debentures
issued. The maximum height of the export bounty ls the import duty;
otherwise a return flow of the product would set in.”

In the Jones-Ketcham bill the rates which are designated are equiva-
lent to one-half of the present import duties on the commodities named,
while in the case of cotton and tobacco a rate of 2 cents a pound is
specified. To make the debenture plan effective it would be necessary to
put a tariff on cotton to prevent a back flow of the commodity.

STATISTICAL ANALYSIS SHOWING HOW THE PLAN WOULD WORK

The following statistical analysis is a rough estimate of the increase
to producers and cost to public, based on estimates by the United States
Department of Agriculture, of the quantity sold of each commodity :

Theoretical increased cost of products to public of specified commodities

Quantity sold !
Item Deben- | Increased
ture rate | value
Unit Amount
Million
Cents dollars
14 a1
4 118
Th
21 139
1 11
2 156
2 26
- 518

1 Average total quantity sold by farmers in the production years, 1925-26, 1926-27,
1927-28.

1 Average of the rates for cattle weighing less than 1,050 pounds and cattle weighing
1,080 pounds or more.
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Theoretical value of debentures bas?g Igﬂ three years’ exports of specified
ar 8

Average | pepan. | Value of
Product 1% ture rate | debenture
- Cents

Pork (1,000 pounds).._. 1,100, 000 34| $4,0m0,000
Wheat (1,000 bushels) .- 184, 724 21 | 38,792,040
Corn (1,000 t ya 18, 08T 1, 356, 525
Rice (1, 000 pounda) 164, 730 1 1, 647, 300
Cotton (I‘:,l m 4, gg;: Bg; 2 93, 152, 020
o 1 2 740

Cattla (,nag!{gib]e) 1 s i —
Total.__ il ----| 148, 860, 625

If the above estimate on cost to the public were caleulated on the
total crop preduced instead of the portion going to market, the figures
would be approximately 20 per cent higher, due mainly to the fact that
only 15 per cent of the corn crop is marketed.

In making this calculation it is assumed that the export bonus would
be fully effective in raising the price. The total cost to the pnblic would
be approximately $518,000,000, of which $369,000,000 would be in-
creased cost on domestic consumption and $149,000,000 public revenues
sgpent on paying bonus,

The above calculation, of course, is only an estimate and does not
represent actually what would happen. If there was an increase in
production, and assuming that all the increase would be put on the
export market, it would no doubt result in some depression of world
price leyels, and the theoretical gain would not be realized by the pro-
ducers nor would the theoretical cost be the same to the consumers.

The bill provides that when increased acreage or production reaches
15 per cent the debenture plan then becomes inoperative and shall be
withdrawn. The effect of this would be to leave the industry with an
increased production and no protection. Evidently it is the thought of
those who have prepared the bill that some means would be found of
both ralsing the prices and controlling production.

It might be observed also that it would be much simpler to pay a
straight export bounty. It would have the same effect and would cost
the public exactly the same amount and be simpler in operation.

POSSIBILITY OF RETALIATION BY FOREIGN COUNTRIES UNDER ANTIDUMPING
LAWS

It should be pointed out that practically all countries, with two or
three exceptions, have antidumping laws. It is possible the debenture
plan would be interpreted as an export bounty and export dumping, since
products would be sold in foreign countries at lower prices than in this
country,

USE OF EXPORT CERTIFICATES IN FOREIGN COUNTRIES

Forelgn countries have used export certificates, especially Germany,
Czechoslovakia, and SBweden. In none of these ecases is the situation
comparable to the proposed debenture plan. In the first place, the
export certificates are given on grain, but are only usable for the reim-
portation of grain.

In both Sweden and Czechoslovakia the scheme apparently is to facili-
tate the export of certain grades and varieties of grain and imports of
other varietles or grades without paying duty.

When the plan was first adopted in Germany the country as a whole
was on an import basis when all grains were considered. However,
northeast Germany had a surplus, especially of rye, but in shipping this
to southwest Germany the railway freight and other charges made the
prices in northeast Germany considerably lower than in western Ger-
many. Originally the idea was to give northeast Germany world price
plus the tariff without raising prices In western Germany, and in this
way practically equalizing the price over the whole country. The export
certificates issued In northeast Germany were used to pay import duties
on grain into west Germany. However, when production was stimulated
in northeast Germany and the number of certificates exceeded the im-
ports, they provided for a time for using the certificate for paying on
both coffee and petroleum. There was a protest against this, however,
as It amounted to using potential public funds for paying a bounty.
The new law enacted in 1925 limits the certificates to the payment of
duty on grain.

There is also in effect in both Norway and France an export certificate
scheme applying to wheat, due to the fact that both ecountries must
import certain amounts of bard wheat for blending. They use an
export certificate on the exportation of soft wheat which can be uscd
in turn to pay tariff on the importation of hard wheat,

APmIL 20, 1929.

EXECUTIVE SESSION

Mr, McNARY. T move the Senate proceed to the considera-
tion of executive business.
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The motion was agreed-to; and the Senate proceeded to the
consideration of executive business. Affer 15 minutes spent
in executive session the doors were reopened.

Mr. WATSON. I move that the Sanate take a recess until
to-morrow at 12 o’clock.

The motion was agreed to; and the Senate (at 5 o'clock and

10 minutes p. m.) took a recess until to-morrow, Friday, May
8, 1829, at 12 o’clock meridian,

NOMINATIONS
Erecutive nominations received by the Senate May 2 (Ilegislative
day of April 29), 1929
ASSISTANT COMMISSIONER OF INDIAN AFFAIRS
J. Henry Scattergood, of Pennsylvania, to be Assistant Com-
missioner of Indian Affairs, vice Edgar B. Meritt, resigned.
MiMBER oF THE FEDERAL Firm LoaN Boarp
Horace Paul Bestor, of 8t. Louis, Mo., to be a member of the
Federal Farm Loan Board, to serve out the unexpired term of
eight years ending August 6, 1931, in place of Eugene Meyer,
resigned:
COMMISSIONER OF THE GENERAL LAND OFFICE
Charles O, Moore, of Idaho, to be Commissioner of the General
Land Office, vice William Spry, deceased.
; CoaST AND GEODETIC SURVEY
The following-named officers of the Coast and Geodetic Survey
In the Department of Commerce to be aife (with rank of ensign
in the Navy) by promotion from deck officer:
Robert August Earle, of Pennsylvania, vice H. J. Healy, pro-
moted.
Harry Franklin Garber, of the District of Columbia, vice
J. H. Brittain, promoted.
Karl Border Jeffers, of Ohio, vice W. J. Chovan, promoted.
John Francis Fay, of New Jersey, vice G. A. Nelson, promoted.
APPOINTMENT IN THE REGULAR ARMY oF THE UNITED STATES
GENERAL OFFICER
To be brigadier general
Col. James Bartholomew Gowen, General Staff Corps (Infan-
try), from May 3, 1920, vice Brig. Gen. Michael J. Lenihan, to
be retired from active service May 2, 1929,
APPOINTMENRTS, BY TRANSFER, IN THE REGULAR ARMY OF THE
UNITED STATES
JUDGE ADVOCATE GENERAL'S DEPARTMENT
Capt. Charles William Moffett, Infantry (assigned to duty
with Judge Advocate General's Department), with rank from
March 11, 1929,
ORDNANCE DEPARTMENT
First Lieut. Charles Wingate Reed, Field Artillery (detailed
in Ordnance Department), with rank from July 1, 1920.
ProumorioN IN THE REGULAR ARMY OF THE UNITED STATES

To be colonels
Lieut. Col. George Brydges Rodney, Cavalry, from April 25,

1929,
Lieut. Col. Alexander Highee Davidson, Cavalry, from May 1,

1920,
Lieut. Col. Christian Albert Bach, Cavalry, from May 1, 1929.
T'o be lieutenant colonels

Maj. Philip John Radeliffe Kiehl, Ordnance Department, from
April 25, 1929,
Maj. Adelno Gibson, Chemical Warfare Service, from May 1,

1929, :
Maj. John Lee Holcombe, Coast Artillery Corps, from May 1,
1929. .
To be majors

Capt. Thomas Abner Dobyns, jr., Cavalry, from April 25, 1929,
Capt. John Thomas Minton, Cavalry, from May 1, 1929,
Capt. Horace Lincoln W]:uttaker Qnartermastex Corps, from
May 1, 1929,
To be captains

First Lieut, William Harold Collette, Infantry, from April 25,
1929.

First Lieut. Herbert Becker Laux, Infantry, from April 30,
1929,

First Lieut. Charles Stevenson Denny, Coast Artillery Corps,
from May 1, 1929,

Pirst Lieut. Thomas Reed Willson, Field Artillery, from May
1, 1929.
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To be first lieutenants
%Second Lieut. Franeis Marion Day, Field Artillery, from April
1929
Second Lieut. William Herbert Schaefer, Infantry, from April
30, 1929,
Second Lieut, Clarence William Bennett, Cavalry, from May

3 Sec-ond Lieut, Gordon Byrom Rogers, Cavalry, from May 1,
1929,
MEDICAL ADMINISTRATIVE CORPS
To be captain
First Lieut. Horace Joseph Caterer, Medical Admiristrative
Corps, from April 30, 1929,

CONFIRMATIONS
Brecutive nominations confirmed by the Senaie May 2 (lepis-
lative day of April 29), 1929
MEMBER OF THE FEDERAL Rapio CoMMISSION

William D. L. Starbuck,
Charles McK. Saltzman.

GOVERNOR OF HAWAIL
Lawrence M. Judd.
Unitep StaTEs CIRCUIT JUDGE
Curtis D, Wilbur, ninth cirenit.
URITED STATES ATTORNEY
John M. Goldesberry, northern district of Oklahoma.
PuBrLic HEALTH SERVICE

Lunsford D. Fricks to be senior surgeon,

Raymond A. Vonderlehr to be passed assistant surgeon.
Charles P. Waite to be assistant surgeon.

Edwin G. Williams to be assistant surgeon.

POSTMASTERS
IOWA

Hugh 8. Plerce, Hopkinton.
Harold B. Plumb, Waterloo.

OHIO
Plummer D, Folk, Leipsic.

PENNSYLVANIA
Joseph M. Baltz, Ardmore.

SENATE
Fripay, May 3, 1929
(Legislative day of Monday, April 29, 1929)

The Senate met at 12 o'clock meridian, on the expiration of
the recess.

The PRESIDENT pro tempore. Senate bill No. 1 is before
the Senate as in Committee of the Whole, and the pending ques-
tion is on agreeing to the amendment proposed by the Senator
from Indiana [Mr. WaTsox].

Mr. JONES. Mr. President, I suggest the absence of a quorum.

Mr. CARAWAY. Mr. President, will the Senator withhold
the suggestion just a moment?

Mr. JONES. Very well

The PRESIDENT pro tempore. Under the agreement upon
which the recess was taken yesterday the Senator from New
York [Mr. CorerAanp] is entitled to the floor.

Mr. CARAWAY. Will the . Senator from New York yield

to me?

Mr. COPELAND. Mr. President, why have the roll called
unless there is some matter of business requiring it? I am quite
satisfied to dispense with it.

Mr. JONES. If the Senator thinks it is not necessary, I shall
not press it.

Mr. COPELAND. I would not wish to interfere with the
activities of Senators who are absent, and there is no particular
reason on my part to ask that the roll be called.

Mr. WATSON. Mr. President, if the Senator from New York
will yield——

Mr. COPELAND. Certainly.

Mr., WATSON, The chairman of the Committee on Agricul-
ture and Forestry is not in the Chamber at the moment. There
was a meeting of that committee this momning and I think the
members have, perhaps, gone to their offices, I think we ought
to have a quorum call that they may be notified.

Mr. CARAWAY. The chairman of the Commiftee on Agri-
culture and Forestry has just this moment entered the Chamber,
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